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) I you are equipped to make a 
—L—=— 


complete survey, every home owner 
and apartment dweller is a ready pros- 
pect. Additional Living Expense, for instance, 
is just one of the frequently overlooked but vital 


coverages sold when this method is used. 


Agents of The American Insurance Group are securing 
excellent clients by doing a complete job of surveying, selling and 
servicing with the new HARRY HAZARD Personal Survey Kit. 
They are selling Accounts of Insurance . . . not 
individual policies. 
HARRY HAZARD 
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G. A. B. Reports More 
Storm Claims Than 
Expected in East 


More Than 200,000 
Processed So Far; 800 to 
1,000 Coming in Daily 


NEW YORK—General Adjustment 
3ureau this week issued a progress re- 
port on the big Nov. 25 windstorm in 
the east, which shows 202,247 loss files 
prepared to date. The soa still is 
receiving 800 to 1,000 new assignments 
This compares with a previous 
estimate that it would have 
200,000 losses all told. 

G.A.B., according to the report, which 
was prepared by Philip B. Winchester, 
eastern department manager, now is 
sending companies between 1,500 and 
2,000 closed losses a day. So far it has 
completed 54,910 adjustments. A total 
of 14,900 have been marked off because 
of duplicate assignments and withdraw- 
als and 10,000 have been adjusted and 
are awaiting claimants’ signatures. This 
accounts for about 80,000. In the mean- 
time, the bureau has handled a normal 
flow of business, 39,000 claims, 36,000 
of which have been completed. 

Of the first 32,680 claims from the 
November windstorm, 30,814 have been 
under $500 for an average of $127.80. 
There were 1,866 losses over $500, aver- 
aging $1,413. The over-all average for 
the 32,680 is $201.20. This average will 
go up, since most of the large losses still 
are uncompleted. 


Distribution by States, Branches 


daily. 
about 


The report shows distribution of as- 
signments by states and branches, and 
although the report does not so state, 
this would be some indication of the dis- 
tribution of insurance loss. Those offices 
in New York with 1,000 or more claims 


‘are: Albany 6,300, Binghamton 2,300, 
Bronx 2,000, Brooklyn 2,500, Elmira 
1,750, Hempstead 9,000, Jamaica 9,000, 
Monticello 1,100, New York 1,700, 
Patchogue 3,800, Poughkeepsie 3,000, 
Rochester 1,300, Staten Island 4,250, 


Syracuse 4,750, White Plains 8,000; New 


Jersey, Asbury Park 8,750, Atlantic City 
7,300, Jersey City 5,250, Morristown 
4,250, Newark 24,500, Paterson 6,750, 
rrenton 3,250; Pennsylvania, Allentown 
5,250, Harrisburg 1,900, Philadelphia 
8,200, Reading 2,200, Scranton 3,750, 


Wilkes-Barre 4,750, Williamsport 1,750; 
Connecticut, Hartford 4,000, New Haven 


4,900, Norwich 3,600, Stamford 2,250; 
Massachusetts, Boston 3,500, Lawrence 
2,500, New Bedford 4,500, Springfield 


4,500, Worcester 3,500; also Portland, 
Me., 2,100, Baltimore 1,100, Manchester, 
N. H., 5,200, Providence 4,000, and Rut- 
land, Vt., 1,750. 


Many of Men From Outside 


There are 968 adjusters and inspec- 
tors working on the storm losses, 518 
other than the regular eastern depart- 
ment staff. These have come from all 
Over the U. S., from other G.A.B. 
branches, Western Adjustment, Under- 
writers Adjusting, etc. G.A.B. also re- 
cruited inexperienced but promising men 
throughout the northeast and set up an 
accelerated indoctrination course to fit 
them for inspection work. There are 
now 243 of these men w orking in groups 
of five over the territory, each group 
functioning under an experienced adjus- 


WESTERN ADJUSTMENT REPORTS ON 1950 





Windstorm Claims Push Losses 


to Record High of 700,000 


The number of claims handled by 
Western Adjustment in 1950 exceeded 
the previous record, that of 1948, by 
166,391, the total being 700,541. The in- 
crease represents approximately the 
number of claims handled by the organi- 
zation resulting from the storm of 
May 5. 

At the stockholders meeting Monday 
morning, the number of directors was 
increased to 18, and to fill the quota 
H. W. Miller, U. S. manager of Com- 
mercial Union, was elected a director. 
K. B. Hatch, vice-president of Fire As- 
sociation, was elected to succeed A. F 
Powrie, retired vice-president of that 
company, whose term expires in 1953. 

Directors reelected were: E. H. 
Forkel, National Fire: L. W. King. St. 
Paul F. & M.; C. W. Ohlsen, Sun; F. E. 
Potter, Home, and E. D. Lawson, Fire- 
man’s Fund. 

At the following meeting of the direc- 


tors, J. C. Harding, Springfield F. & M., 
and E. A. Henne, America Fore, were 


reelected as president and vice-president, 
respectively. 

Ben M. Butler was elected secretary: 
Roy A. Sellery, treasurer, and J. H. 
Burlingame, assistant secretary-treasur- 
er, and R. M. Ryan and H. W. Rut- 
ledge, assistant secretaries. Mr. Butler 
is general manager of Western Adjust- 
ment. 


700,000 Claims Are Handled 


The annual report to stockholders 
comments that Western Adjustment 
started the year with a modest inven- 
tory of 43,660 open losses. During 1950 
the organization completed more than 
700,000 claims, and on Jan. 1 had an in- 
ventory of only 52,718 open losses, a 
figure well within capacity. 

The number of 1950 losses adiusted 
and those of the four previous years is 
shown below: 






1946 1947 ged 1949 1950 
Fire 117,744 132,255 145 142,705 154,392 
Anto . 98,597 105,87 70 100. tis 90,641 90,103 
Wind 128.174 212 250,705 252,063 420,148 
In. Mer. 27,894 33 36,024 35,995 35,665 
Aircraft 860 2,055 1,124 414 233 
Totals 269 486,610 534,150 521, 818 700,541 





The first real storm of 1950 occurred 
on March 1 in eastern and central Iowa. 
A week later there was another storm 
in the Dakotas, Nebraska and most of 
Iowa; while the same area, with the 
addition of Kentucky and eastern Mis- 
souri was hit again on March 26, and 
there was some further damage in early 
April. Then on May 5 and 6, there was 
a collision over eastern Nebraska be- 
tween a cold front from Canada and a 
warm front from the Gulf that produced 
winds throughout Missouri, Iowa, Wis- 


ter, inspecting losses under $1,000 and 
reporting to group supervisors who are 
responsible for completion. This has 
greatly helped get prompt inspection of 
thousands of small losses, relieves pres- 
sure on companies and agents and con- 
vinces policyholders the business is do- 
ing its utmost to meet its obligations. 
G.A.B. has had to supply 201 addi- 
tional automobiles, open 14 temporary 
offices, put on 365 additional clerks. It 
also has retained 68 competent engineers 
and contractors on a per diem basis to 
inspect damage and provide estimates. 
Among problems adjusters have faced 
are wave wash claims, absentee owner- 
ship of seasonal resort property, snow 
and ice and with the storm season open- 
ing up in the southwest in March, the 
return home of many of the extra ad- 
justers working on the November storm. 


consin, Illinois and Michigan, and slight- 
ly involved Kansas, Nebraska and Min- 
nesota. This turned into a major catas- 
trophe and Western commenced storm 
operations in 45 cities in the involved 
area, moving in adjusters from sections 
not affected. Later during the summer, 
Indianapolis, Manhattan, Kan., Lima, O., 
and North Platte, Neb., were severely 
involved by wind and hail. In the four 
months of May-August, the organization 
cleared 320,950 losses, of which 235,048 
were chargeable to the May 5 and sub- 
sequent storms. 


Fall Losses Heavy 


On Sept. 15, Joplin, Mo., sustained 
heavy damage from hail, and on Sept. 
21, Logansport and Kokomo, Ind., also 
were hit. Later, as an aftermath of the 
Atlantic Coast storm and blizzard of 
November, numerous losses, some high- 
ly controversial, developed in Ohio, In- 
diana and eastern Kentucky. Adjust- 
ment problems were intensified when 27 
men were loaned to General Adjustment 
3ureau for duty in the northeastern 
states. The last severe storm was Dec. 2 
when hail and wind struck St. Louis and 
the East St. Louis territory and pro- 
duced another 20,000 losses. 

During 1950, Western conducted near- 
ly 100 special storm operations. 

The report states that Western was 
better able to meet the pressure of busi- 
ness by having employed more than 100 
trainees at the beginning of the year, 
largely recruited from the so-called GI 
classification of mid-western colleges. 
Hundreds of applicants were interviewed 
through placement officers at the school. 
These men were given six months’ ex- 
perience in the branches and then in 

(CONTINUED ON PAGE 10) 


GOV. DEVER MAY ACT 





Harrington Ouster; 
Naming Sullivan 
Is Awaited 


BOSTON—C. F. J. Harrington, in- 
surance commissioner of Massachusetts, 
was rumored replaced Wednesday by 
Dennis Sullivan, who has been in the 
division of the alien property custodian 
of the Department of Justice. Gov. Dever, 
who had been at personal outs with Mr. 
Harrington since an altercation over 
Canton Mutual, which Mr. Harrington 
closed up, was expected to make the an- 
nouncement of the appointment just be- 
fore leaving for a two week Florida 
vacation. 

Harrington’s replacement by Sullivan 
has been predicted for months. His term 
expired last April. He has served almost 
13 vears in the post. to which he went 
from O’Brion. Russell & Co. of Roston. 

In announcing the change one Boston 
newspaper points out that Sullivan is a 
brother of State Rep. W. F. Sullivan 
of West Roxburv. At one time he 
practiced law with his uncle. Judge 
M. H. Sullivan, in Boston. In the 1940 
campaign, the newspaper stated, Har- 
rington was suspected of favoring the 
election of Leverett Saltonstall in a 
campaign in which Sullivan was Dever’s 
camnaion treasurer. 

Mr. Harrineton has 
committees of National Assn. of In- 
surance Commissioners. He currentlv 
held the chairmanship of the rates and 
rating organization's committee 


served on many 


Weigh Idea of 
N.A.I.A. Giving 


Market Service 


Midwest Conference 

to Discuss Proposal 

at Memphis Gathering 
Creation of a research and service of- 


aegis of National Assn 
will provide one 


fice, under the 
of Insurance Agents, 
of the main themes of discussion at the 
midwest territorial conference at Mem 
phis March 12-13. Clarence M. Hunt of 
Nashville, vice-chairman of the con 
will lead the 
such a 


ference, discussion. 
Establishment of 


to help those 


service, de 


signed primarily larger 


agencies who are faced with “facility” 


problems, was suggested originally by 
H. H. Corson of Davis, Bradford & 
Corson, Nashville local agency. Mr. 
Corson advocated the move while ad- 


dressing the interstate operations meet 
ing, conducted by Walter M. Sheldon, 
Chicago, at the midwest conference last 
March. The conference later adopted a 
resolution requesting N.A.I.A. to study 
the creation of a division to provide 
“research in market conditions, buyers’ 
suggestions and demands, etc.” 


Plan Is Sketched 


The idea is to hire skilled personnel, 
familiar with the ramifications of the 
insurance market, acquainted with com- 
pany underwriters and able to direct 
extraordinary agency requests into chan- 
nels which promise most favorable re- 
ception. Jumbo fire lines, not eligible 
for preferred treatment; excess limits 
on hazardous liability operations; catas- 
trophe covers of various kinds; compli- 
tated interstate rating problems; truck- 
ing and public vehicle undertakings, all 
would be processed by this division, 
according to present plan. 

Advocates of the proposal point out 
that hundreds of agencies throughout 
the country are now obliged to send 
representatives to New York and otner 
key points for exploratory purposes, 
when extended facilities are required; 
that the value of these missions is often 
adversely affected by limited acquaint- 
ance with current insurance markets; 
that many companies would willingly 
co-operate with an authorized research 
office but hesitate to broadcast such 
inclination to the agency forces at large; 


that concentration of these problems 
would provide both companies and 
agents with important statistical data, 


not now obtainable. 

The research office would also pub- 
lish periodical abstracts dealing with its 
activities leaving out the identity of 
the particular interests involved. By 
dissemination of information dealing 
with these problems, interested agents 
would be kept advised of current market 
activities, a service not now available 
through any other source. 

Weigh the Considerations 

The N.A.ILA. executive committee 
considered the establishment of such an 
office at its meeting at New York Jan. 
19 but did not reach a decision. No 
opposition is apparent but doubt is ex- 
pressed in some quarters as to whether 
the great majority of agent members of 
the N.A.I.A. would find the service to 

‘(CONTINUED ON PAGE 11) 








Cover to Value 
Cure for PPF 


Bohlinger Addresses N.Y.C. 
Agents; McFalls Elected 
President 

David S. McFalls was 


Assn. of Local 
New York at its 


NEW YORK 
elected president of 
Agents of the City of 
annual meeting here. Other officers are 
Russell Edgett, vice-president; Alex- 
ander J. Gosz, secretary. E xecutive com- 
mitteemen are Harold R. Hall, George 
Kern, Samuel A. Mehorter, Albert 
Mezey, A. J. Smith, Alfred J. Unger- 
land, Lloyd Vosseller, John C. Weg- 
horn, retiring president, Edward 1 
White, and C. J. Whitehill. 

Mr. Weghorn, in his address as re 
tiring president, touched on_ several 
problems in which the association is 
vitally interested, and Superintendent 
A. J. Bohlinger of the New York in- 
surance department commented on the 
New York City personal property 
floater situation and the study the de- 
partment is making of compulsory auto- 
mobile insurance. 


Against Single Location Form 


The association, with good finances, 
a record membership and an active de- 
sire to cooperate with companies for 
the improvement of the business, has 
demonstrated its usefulness, Mr. Weg- 
horn said. It has participated in in- 
dustry conferences on commission 
stabilization, and has fostered friendly 
discussion with company executives on 
problems such as single location report- 
ing form, the PPF, and the premium 
discount plan. The association opposes 
use of the single location reporting 
form in New York territory on the 
grounds it is discriminatory and would 


disrupt business if introduced here. This 
subject probably will come to a head 
at the annual meeting in February of 
New York Fire Insurance Rating Or- 
ganization, he said. 

Loss ratios on the PPF have soared 
sky high in the New York City area, 


and the association is convinced of the 
need of immediate corrective measures. 
It has so advised the companies and the 


Inland Marine Underwriters Assn. 
Mr. Bohlinger thinks the only real 
solution to the PPF problem is getting 


insurance to value. He suggested the 
association name a_ special committee 
to study how best this can be done. He 
doubts if coinsurance, per se, is a solu- 
tion and expressed the same opinion 
about a deductible, both of which ideas 
have been put forward. As long as in- 
sured buys only 50% of the amount 
of coverage he needs in the PPF, ex- 
perience is going to be bad. One large 
writer of the line, Mr. Bohlinger said, 
reported that 40% of its losses occurred 


under the mysterious disappearance 
feature. It has been suggested this 
feature be eliminated. 


The practical difficulties of enforcing 
a coinsurance clause are probably in- 
surmountable, he thinks. It is too much 
to expect a producer could expertly de- 
termine what values insured has ex- 
posed by inspection, to get a figure for 
imsurance to value, and an appraisal is 
costly. 


Minimum Is No Solution 


He concurred in the general opinion 
that agents can’t continue to have a 
market for the line as long as the com- 
panies are experiencing a loss ratio of 
100% or more. That is plain, he said. 
Some companies have sought a solution 
in setting a minimum coverage, say 
$7,500. This is not satisfactory, Mr. 
Bohlinger indicated, because there are 
always a few companies willing to 
gamble, and not stick to a minimum, 
especially for a good producer. 

He assured agents their plea to the 
companies and the companies’ appeal 
to him did not fall on deaf ears. 

The suggestion of a surcharge on the 
rate he does not regard as a real solu- 
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tion. It does not do the job. It is a 
nostrum, not a root cure. A general 
rate increase has been suggested. If 
that were done, he said, insured who 
now pays a $100 premium and who 
would for the same amount of cover 
have to pay $125, simply would reduce 
the insurance, and the solution would 
be as far away as ever. The secret 
is to get insurance to value. 

It is an open secret that the New 
York insurance department is studying 
compulsory automobile liability insur- 
ance, Mr. Bohlinger said. He has been 
told, he said, that he favored compulsory 
automobile insurance. He assured 
agents he does not know what he favors. 
What is being done is to find some way 
to protect the public in connection with 
automobile third party claims, to satisfy 
growing demands of the insurance com- 
mittee of the legislature and _ others, 
that the people who use the public high- 
ways be protected. Last year a method 
of paying unsatisfied judgments was put 
in the form of a bill to set up a fund, 
but it failed to pass. 

The department has undertaken the 
study of both the unsatisfied judgment 
fund and compulsory ideas. It has taken 
no position and will not do so until 
after the factual information is in. It 
will then draw conclusions and make 
recommendations. Deputy Superinten- 
dent George Kline is making the study. 
He has visited the state agents associa- 
tion, he will visit the New York City 
agents and will go to the companies. 
He has been to Massachusetts to check 
the “much maligned compulsory cover- 
age there.” The procedure of the depart- 
ment is to find out for itself and not 
rely on reports from others. He hopes 
the department will complete its study 
soon and would like to have the think- 


ing of New York City agents on the 
matter. He wants more light and less 
heat. 


Since the New York City association 
wrote the companies about the PPF, 
the association has developed much in- 
formation which should help reaching 


a_ solution, Mr. Weghorn commented 
after Mr. Bohlinger’s talk. He said he 
would like a suggestion from Mr. 


Bohlinger that the companies, the de- 
partment and the agents confer on the 


subject. Mr. Weghorn then presented 
Mr. Bohlinger with a fine “traveling 
desk” type of bag. 


Membership and public relations com- 
mittees are elected. Those named on the 


membership committee are Stephen 
Amann, Clarence Fuss, C. E. McCarthy, 
Robert F. Moore, Joseph L. O’Brien, 


D. B. Page, Jr., and William D. Wein- 
berger; those on public relations are 
Charles D. Frasser, Henry E. Frost, 
Alfred Jaffe, Sr., John A. Lynch, Ed- 
ward B. Platzker, Edwin W. Sohmer, 
and Edgar V. Treacy. 


Radiated Heat Damage 
From Boiler Not Covered 


Judgment has 
Massachusetts supreme judicial court 
for the insurers in a case where, due 
to lack of water in a boiler in a home, 
the latter became cherry red and caused 
damage to the ceiling although no sparks 
or fire came in contact with the ceiling. 
The case was Wasserman vs. Cale- 
donian-American at al, 28 CCH (Fire 
& Casualty) 359. The premises were 
heated by an oil burner in the cellar. 
On Jan. 3, 1947 it was discovered that 
the burner was operating, sending a 
flame in the usual way into the boiler 
which was cherry red and emitting 
sparks. It was later learned that there 
was no water in the boiler. The oil 
burner functioned normally and as in- 
tended except for the lack of water. 
The excessive theat cracked the boiler 
and damaged the ceiling. 

The court said there could be no 
recovery under the policies unless it was 
found that there was a fire distinct from 
that under the boiler. The existence of 
such a fire was negatived by the gen- 
eral finding of the lower court for the 
insurers implying that no fire had 
escaped from its natural location. 


been entered by the 


North Sees Need 


of Broad View 


NEW YORK—With multiple line 
underwriting, the layman teacher who 
treats one special line must appreciate 
the other fields now so closely related 
to the subject he is teaching, John A. 
North, president of Phoenix-Connecti- 
cut, said at the annual faculty dinner 
of the Insurance Society of New York 
here. 

The local agent who sells all lines 
is already a multiple line underwriter, 
and if he can master it, the rest of the 
business can, Mr. North suggested. 

The layman teacher needs to achieve 
a broad viewpoint as opposed to strict 
specialization. This is necessary already 
in the workshops of business. Multiple 
line is not new, the business is just 
catching up with an idea there all the 
time. He noted that in essence fire, 
marine and casualty are property sub- 
jects; the man who pays a judgment 
when he does not have insurance has to 
do so with property. 


Screening Will Be Needed 


He said there are three reasons stu- 
dents attend classes of the kind the 
society provides—to improve’ them- 
selves, and become more useful and 
valuable to their companies; fear of 
passing up an opportunity and that the 
boss may observe they are not inter- 
ested, and a desire to learn enough to 
get a license to practice. A_ certain 
amount of screening is eventually going 
to be necessary, he suggested, because 
it is impossible to supply a satisfactory 
education to all. He emphasized the need 
of discipline, even in lay classes of this 
kind. Even in some educational institu- 
tions today that discipline is missing, 
and he believes that it is one of the keys 
to successful education. 

Those who teach in the society have 
an unusual opportunity to inspire those 
in the class with the idea of insurance 
as a fine business and a place to achieve 
a career. He also sees the day coming 
when vocational guidance will be one of 
the fine things the society can do, check- 
ing the fitness of young persons for the 
kind of skills that insurance calls for. 
The need of eliminating the misfits be- 
fore they have gone too far is great, 
as is the need to encourage those who 
are qualified with the proper basic ten- 
dencies. 

Dean Arthur Goerlich of the society 
presided, and Richard V. Goodwin, vice- 
president of the Fireman’s Fund group, 
president of the society, discussed brief- 
ly the organization’s 50th anniversary 
this year. Mr. Goodwin is serving as 
foreman of the current grand jury in 
New York. 


J. J. Ferguson Now Veep 

J. J. Ferguson of Chicago, western 
manager of Farmers Fire of York, Pa., 
has been elected vice-president of that 
company. 


Analyze 5,303 Pa. Filings 


Commissioner Leslie of Pennsylvania 
in his “end of administration” report to 
Governor Duff, states that the Penn- 
sylvania bureau of rate regulation has 
now been operating three years and dur- 
ing that time has reviewed 5,303 filings, 
of which 2,802 were those of casualty 
companies; 607 those of casualty rat- 
ing organizations; 1,350 casualty special 
filings of companies and bureaus; 514 
filings of inland marine company and 
rating organizations, and 30 filings of 
title companies. 


Transportation Mutual of Philadelphia 
has elected Harry Lyster vice-president 
to succeed the late Walter S. Hutton, 
and Elmer A. Martin and Charles D. 
Robinson, secretaries. 


Insurance Women of Lincoln, Neb., 
at their monthly dinner heard John S. 
Pondelis of Omaha, superintendent of 
the auditing department of Nebraska In- 
spection Bureau, talk on “Auditing of 
Insurance Reports and Rates.” He also 
conducted an insurance quiz following 
his talk. E. I. Eitner and Mrs. Gladys 
Whittington of the Lincoln office of the 
inspection bureau were guests. 


N.A.1.A. Directors, 
Eastern Conference 
to Meet at N.Y. 


NEW YORK—Edwin S. Cowler, Jr., 
Hartford, chairman Eastern Agents 
Conference, and Melvin J. Miller, Fort 
Worth, president of National Assn. of 
Insurance Agents, have announced a 
joint meeting of the Eastern Conference 
and the national board of state directors 
of N.A.I.A. at Hotel Statler, New York, 
April 15-18. 

The theme of the meeting is “Confer- 
ence Brings Confidence.” Programs of 
the two meetings have been so arranged 
that all agents will be able to attend the 
sessions of the national board without 
missing any of the important presenta- 
tions arranged for the Eastern Confer- 
ence. 

General sessions of 
Agents Conference are scheduled for 
Monday and Tuesday mornings, April 
16-17, with national board meetings be- 
ing held in the afternoon of these two 


the Eastern 


days as well as a morning session 
April 18. 

The conference will start Sunday 
afternoon. The same evening a buffet 


supper and get-together are scheduled. 

. F. Van Vechten, Akron, chairman 
of the N.A.I.A. executive committee, has 
announced that his group will meet on 
the three days preceding the Eastern 
Conference, April 13-15. 


Lyman Drake, Jr. Now 
Heads Chicago Buckeyes 


Lyman Drake, Jr. of the Critchell- 
Miller agency, Chicago, was elected 
president of the Chicago Buckeye Club, 
consisting of Chicago insurance men 
with an Ohio past, at the annual din- 
ner Tuesday. He succeeds Phil S. Beebe, 
associate western manager of Hart- 
ford Fire, who turned in a stellar per- 
formance in presiding at the dinner and 
channeling the Buckeye’s spirits into 
constructive channels. Emil J. Hepp, 
secretary of Springfield F. & M., oc- 
cupies the on-deck position as _ vice- 
president, and Herman Winter, assist- 
ant secretary of America Fore, goes into 
the official family as second vice-presi- 
dent. James Davidson of Factory Insur- 
ance Assn. is treasurer. 

There were a number of eminent pres- 
ent-day Buckeyes on hand _ including 
Allen C. Guy, Western Adjustment 
manager at Columbus; Roy Julian, man- 
ager of Ohio Inspection Bureau; J. 
M. Shaw of Ohio Inspection Bureau, 
Cleveland; Carl Setzer, manager of the 
sprinker department of Ohio Inspection 
Bureau, and Frank Gibbs, Ohio state 
agent of Atlas. 

V. L. Montgomery of North America 
reported for the nominating committee. 

Ohioans provided the speaking talent 
and Allen Guy told something about 
the nature of the Ohio symbol stating 
among other things that the buckeye 
is a slick nut with no commercial value. 


Mill Blast Costs $90,000 


The explosion of the Jacob Rubinoff 
Feed Mill, Vineland, N. J., resulting in 
injuries to 25 workmen and property 
damage totalling $90,000 was fully cov- 
ered by insurance. Damage to the build- 
ing was $60,000. Contents loss, includ- 
ing several thousand bags of poultry 
feed, ranged from $30,000 to $35,000. 

The mill owner carried use and occu- 
pancy in an undisclosed amount. There 
was also coverage on machinery al- 
though a test run of all machines has 
shown that most damage to them was 
superficial. 

The blast was set off, it is believed, 
when a defective motor’s sparks caused 
a spontaneous dust explosion. 


John E. Stipp, vice-president and sec- 
retary of Continental Casualty, has been 
appointed chairman of the insurance 
section for the 1951 March of Dimes 
campaign in the Chicago area. 
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Mass. Brokers’ 
Rally Draws 400 


BOSTON — More than 400 attended 
the third annual all day working meet- 
ing of Insurance Brokers Assn. of 
Massachusetts here last week. 


President Harriman A. Reardon of 
Hudson presided and kept things mov- 
ing along at a lively clip. 

Che membership during Mr. Reardon’s 
administration has shown a remarkable 
growth, the total now being 967. 

Will E. Gehman, Philadelphia, million 
dollar producer for New England Mutual 
Life, spoke on “What's New in Selling?” 

“What's New in Casualty Insurance? 


was the subject of James F. Keating, 
Hartford, secretary Hartford Accident. 

Arthur H. Clarke, director of educa- 
tion of Springfield F. & M., devoted 


much of his talk to the extended cover- 


age endorsement. His talk was a most 
interesting one and many of the brokers 
took part in the discussion which fol- 
lowed. 


Charles P. Butler, New York attorney 
and former executive vice-president of 


National Assn. of Insurance Agents, 
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talked on new developments in rating. 
The talk of Howard P. Davis, Bolton, 
Mass., lecturer and commentator, was 
titled “Plight of Freedom.” 
M. B. Flanders, Boston, recently ap- 
pointed executive secretary of the organ- 
ization, was introduced. 


N. Y. F.LR.O. Elects Feb. 13 

At its annual meeting Feb. 13, New 
York Fire Insurance Rating Organi- 
zation will consider extension of re- 
porting form A privilege to risks having 
a single location, and a constitutional 
amendment establishing a minimum an- 
nual assessment of $25 to subscribers 
affiliating only for water damage, rain 
and sprinkler leakage service on any 
one of these covers. 

The nominating committee will report 
the following governing committee can- 
didates: W. Reynolds, Corroon & 


Reynolds; K. B. Hatch, Fire Associa- 
tion; W. F. Dooley, America Fore; 
Percy Chubb, II, Chubb & Son, and 
J. A. North, Phoenix of Hartford. 


Clifford Love, Jr., local agent, has 
been elected a director of the Nashville 
Y.M.C.A. Dudley Gale of Gale-Smith 
& Co., was reelected to the board. 
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JACKSON BOULEVARD 
AT FRANKLIN STREET 


A Leading 
Building For Leading 
Insurance Firms 


Tenanted by leading Fire and Casualty Insurance Com- 
panies, the Jackson-Franklin Building offers the ultimate 
in fine executive and general office accommodations, at 
substantial savings in rental. Companies with leases expir- 
ing soon will find it profitable to obtain our plans and 


rental information. 


SPACE NOW AVAILABLE 


Owner Management JACKSON: FRANKLIN BUILDING 


309 West Jackson Boulevard 


Telephone WEbster 9-3031 


Chicago 6, IHinols 





SALES-MINDED INSURANCE 


tions are confidential. 





FOR FIRE AND CASUALTY INSURANCE 


You can build a permanent future in a large Chicago Insurance Agency. 


Here's a money-making opportunity for a man who will be a direct representative 
of this agency, who can service a volume of 
and aggressive work will produce new business. 


If you want to turn your experience and sales ability into dollars—and an increasing 
income—send a detailed reply with your request for a personal interview. All applica- 


Address D-61, The National Underwriter, 175 W. Jackson Blvd., Chicago 4, Illinois 
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FCIC 1950 Loss 
Ratio Is 91% 


W ASHINGTON—Federal Crop Ins. 
Corp. in 1950 had an estimated loss ratio 
of 91%, according to the report of 
Agriculture Secretary Charles Brannan. 
FCIC collected premiums of $14,200,500 
and losses were $12,879,400. In 1949 the 
loss ratio was 133% on premiums of 
$11,745,578 and losses of $15,645,246. 

Mr. Brannan stated that, “It is grati- 
fying to report that 1950 is the fourth 
consecutive year the experience of the 
corporation has been in line with what 
could be expected under a sound pro- 
gram and the crop conditions that pre- 
vailed.” 

FCIC insured 307,257 farmers in 1950, 
nearly double the number insured in 
1949. The average number of policy- 
holders per county increased from 419 
to 492, and the program was expanded 
to cover 624 counties as compared with 
394 in 1949. 

The poorest loss ratio was on cotton, 
300%, followed by beans with 161% and 
corn, 103%. Wheat, which is the larg- 
est program, had a loss ratio of 52% 
as compared with 147% of the previous 
year. 

The report states that the ultimate ob- 
jective of FCIC is to make protection 
available to farmers in all important 
farming areas. The existing legislation 
provides for limited expansion each year 
through 1953, and in 1951 the program 
will include 877 counties. 

The report characterizes the multiple 
crop program in 1950 asa “major high- 
light.” Under this plan, the farmer has 
a specified dollar amount of coverage on 
all insured crops combined and a loss 
occurs when the total dollar value of 
production from all insured crops is less 


than coverage. The number of crops 
insured in multiple programs ranges 
from three in some counties to seven 


in others. There were 27 different crops 
insured in 55 counties in which the pro- 
gram operated in 1950. 

FCIC gives premium reduction by 
counties of 5 to 30% when losses are 
less than the premiums and the so-called 
“premium reserve,” which is built up to 
take care of bad years, is in excess of 
what is considered necessary. If the re- 
serve is exhausted, the rates are in- 
creased from 5 to 30%. 

If an individual policyholder goes 
through seven consecutive years without 
a loss, he gets a 25% reduction in pre- 
miums. 

Experience on 1950 business by lines 
is shown below: 





Loss 

No. of Premiums Losses Ratio 

Counties Y 

Wheat .283 8,279,200 4,303,500 52 
Flax awed 63 492,700 261,700 53 
COOCCOM wn acs 80 1,887,300 5,661,900 300 
Tobacco ... 52 1,453,800 843,500 58 
oe 73 725,600 747,700 103 
Pere 18 104,800 168,400 161 
Multiple crop 55 1,257,100 892,700 71 
Tetele 6... 624 14,200,500 12,879,400 91 
1949 .......394 11,745,578 15,645,246 31 


Haines, Sommers, Long 
Honored by National Board 


J. M. Haines, retired U. manager 
of Phoenix-London, and Paul B. Som- 
mers, retired president of American, 
both former National Board presidents, 
and George C. Long, Jr., retired presi- 
dent of Phoenix of Hartford, who 
served many years as chairman of im- 
portant Board committees, have been 
elected honorary members of the Board 
executive committee. 


Peterson Speaks at Peru 


B. H. Peterson, state agent of Auto- 
mobile, spoke to Peru (Ind.) Insurance 
Agents Assn. on “Principles of Insur- 
ance.” 


Insurance Women of Wichita at their 
January dinner meeting had Col. R. G. 
Montgomery, head of the University 
Wichita R. O. T. C., as speaker. Ann 
UhlIschmidt, Amortibanc Agency, chair- 
man of the educational committee, con- 

ducted an insurance “question box.” 


February 1, 


Roby Elected V.-P. 
of Travelers Fire 


Virgil V. Roby has been elected vice- 
president of Travelers Fire and Charter 
Oak and Carroll B. 
the four Travelers companies. 

Mr. Roby will head the 
marine agency department, succeeding 
Vice-president Thomas J. Butler, who 
recently retired for health reasons. Mr. 
Roby has been superintendent of agen- 
cies since 1949 and has been with Travel- 
ers since 1926. He was a member of the 
first fire insurance class at the home 
office school, after which he was as- 


1951 


fire and 





Cc. B. 


Virgil G. Roby Foster 


signed to Indianapolis as special agent. 
He was promoted to assistant manager 
there in 1928. 

He became manager of fire and ma- 
rine lines at Denver in 1929 and two 
years later moved to Minneapolis in the 
same capacity. He joined the home 
office staff in 1946 as an assistant super- 
intendent of agencies. 

Mr. Foster joined Travelers in the 
audit department in 1928 and was named 
assistant auditor in 1941. He succeeds 
Frank J. Flynn, who retired late last 
year upon the advice of his physician. 


Get Set for Hearings on 
Proposed Florida Code 


The continuing joint insurance com- 
mittee of the Florida legislature plans 
to hold public hearings throughout the 
state sometime after the middle of Feb- 


ruary on the proposed insurance code 
for the state. This draft has now been 
released but the committee has not 


taken final action on any section of the 
code and emphasizes that all the pro- 
visions represent only a proposal and 
criticism from any source is solicited 
Senator Henry S. Baynard is the chair- 
man of this legislative committee. He 
states that everyone will be given an 
opportunity to discuss any part of the 
proposal at length. 

Other members of the committee are 
Senators V. A. Pope and J. B. Rodgers, 
Jr., and Representative Scott Hough, 
he being vice-chairman, and Thomas T. 
Cobb, and T. C. Merchant, Jr. 


Bogardus Is President 


J. A. Bogardus, president of Atlantic 
Mutual, was elected president of Board 
of Underwriters of New York at the 
annual meeting succeeding Harold 
Jackson of Wm. H. McGee & Co. First 
vice-president is O. C. Torry, Marine 


Office of America; second vice-presi- 
dent, O. E. Parker, of Appleton & Cox: 
treasurer, Frank B. Celler, British & 


Foreign Marine. 


Detroit Adjusters Form Unit 


Robert W. Eldschun of National 
Union Fire has been elected president 
of the newly organized Detroit Assn. 
of Staff Adjusters. This consists of rep- 
resentatives of companies that maintain 
salaried staff adjusters in the Detroit 


area. Vice-president is John Jertson of 
American; secretary is J. Mark Taggart 
of North America, and treasurer is 


Charles Brownell of Phoenix of London. 


Insurance Women of Milwaukee wil! 
hold a “fellowship dinner” Feb. 5. Chris- 
tine Sachs, president, has invited mem- 
bers of the Chicago, Elgin, Rockford, 
Racine and Madison clubs as guests. 
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Y ov always find AMERICAN GLASS COMPANY able 


A well-balanced stock of glass is always maintained by American 
Glass Company . . . so that even the largest store windows can be 
replaced immediately. The fact that we handle 95% of the replace- 


ments for Chicago’s State Street merchants is ample evidence of 


With a fleet of efficiently manned trucks, American Glass Com- 
pany is able to respond to every call promptly without delay, and 


always keep in mind that prompt replacement service insures 100% 


Members of 
Chicago Better 
Business Bureau 
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Bar Group Opposes 
Compulsory Auto; 
Donovan Elected 


NEW YORK—tThe insurance section 
of the New York State Bar Assn. at its 
annual meeting 
here adopted a res- 
olution opposing 
any legislation to 
repeal the present 
automobile safety 
responsibility law 
and opposing any 
legislation to enact 
a compulsory auto- 
mobile liability in- 
surance law. This 
was in the nature 
of a_ reaffirmation 
of action taken by 
the association at 
its meeting in 1941. 
That action followed a recommendation 





J. 


B. Donovan 
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of the group’s committee on automobile 
accident prevention, which had studied 
compulsory and the stringent type of 
safety responsibility law. The motion 
was made at last week’s meeting by 
‘Wayne Van Orman, New York City 
attorney. 

James B. Donovan, general counsel of 
National Bureau of Casualty Underwrit- 


ers, was elected chairman of the section, 
succeeding Donald Kraemer, mayor of 
Binghamton. Noel S. Symons of Buf- 
falo was elected vice- chairman, and 
George Vail, Jr., vice-president of Cor- 
roon & Reynolds, was reelected sec- 
retary. 

Miss Mary Donlon, chairman of the 


workmen’s compensation board of New 
York, spoke briefly. Of the possible ef- 
fect of bombing or other war action on 
workmen’s compensation, she said she 
believes there should be no exemption 
of such payments just because the in- 
juries or deaths are caused by bombs or 
other war action. Superintendent Bohlin- 
ger brought greetings from the New 
York insurance department. 

In addition to the talk by Frank Van 
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Orman, vice-president and general coun- 
sel of the American group, which is re- 
ported elsewhere, Frank Martin, 
New York City, ‘discussed the liability 
of hospitals. 

A resolution of condolence to Robert 
E. Dineen, vice-president of Northwest- 
ern Mutual Life and former New York 
insurance superintendent, on the death 
of his son Laurence was adopted by the 
section. Ray Caverly, vice-president and 
general counsel of America Fore, intro- 
duced the resolution. 

Advisory council members elected are 
W. L. Shumate and J. F. Hanley, New 
York City, D. Gallagher, Albany, W. J. 
Herron, Malone, F. J. Alder, Rome, W. 
P. Kiley, Oneida, J. M. Ryan, Geneva, 
J. W. Mallam, Niagara Falls, James 
Dempsey, Peekskill, and J. F. O’Brien, 
Patchogue. 


Central Surety F Premiums Up; 
Dividend Rate Increased 


Central Surety net earnings in 1950 
after taxes and reserves were $489,074, 
compared with $731,922 in 1949. Net 


exclusive of special 
to $10,875,402, an 


premiums written, 
accounts, amounted 
increase of $251,957 over 1949. Assets 
December 31 were $18,971,719., an in- 
crease of $42,649 over the previous year. 

Claim reserves of $6,804,754 were 
$501,965 less than in 1949; premium re- 
serves $829,227, down $68,984. Total re- 
serves were $13,353,076, a decrease of 
$178,393. 

After payment of 
dends, surplus was 
crease of $221,042. 

Directors raised the quarterly dividend 
rate to 50 cents a share. Previously it 
had been 40 cents. 


M.L.S.O. Annual Rally 

NEW YORK—New members of the 
governing committee elected by Multiple 
Location Service Office at its annual 
meeting are C. M. Close, Great Ameri- 
can, W. L. Falk, Royal, J. C. Hullett, 
oppor’ 464 W. L. Nolen, North Brit- 
, and M. T. Wilson, Travelers Fire. 
Mr. Fn as chairman of the govern- 
ing committee, said that losses on mul- 
tiple location business had improved the 
past year. A considerable amount of the 
business has been lost, he said, because 
MLSO’s recommended plan for rating 
it has not been put into use in enough 
states to enable members to compete in 
today’s market. 

T. D. McCarl, manager of the office, 
submitted experience figures in his re- 
port. 
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U.S.F.&G. Men Shifted 


E. T. Beal, assistant manager at Okla- 
homa City for U.S.F.&G., has been 
transferred to Birmingham in the same 
capacity. Mr. Beal has been at Okla- 
homa City since 1934, as underwriter, 
special agent and then assistant man- 
ager. H. W. Gragg, special agent in 
Tulsa, succeeds Mr. Beal. Mr. Gragg 
started in 1937 at Memphis as an ad- 


juster and served 
and special agent. 


at Tulsa as adjuster 


of the Critchell- 
Miller agency, Chicago, and Mrs. Drake 
are sailing Feb. 7 on the French liner 
Liberte for a European trip. They will 
go to Milan, Italy, where Mrs. Drake is 
to be a judge of international figure skat- 
ing competition. 


Lyman Drake, Jr. 





Arno Schorer, prominent local agent 
of Kalamazoo, has returned to his of- 
fice after undergoing an operation at 
Kansas City which was performed by 
his brother, who is a doctor there. Mr. 
Schorer stopped at Chicago to make 
some company calls on his way back. 


D. H. Putnam, who was mentioned 
in the Jan. 25 edition as being a mem- 
ber of the insurance delegation con- 
ferring with Thomas L. Kane, insur- 
ance director of Department of Defense, 
was incorrectly identified as being from 
Asheville, N. C. Mr. Putnam is presi- 
dent of the Putnam agency at Ash- 
land, Ky. . 
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Rattelman Heads 
National Union 


W. A. Rattelman was elected presiden 
of National Union Fire of Pittsburgh Tues 
day succeeding Henry A. Yates, who iy 
retiring. 


Elect Brown President 


Rutland (Vt.) Assn. of Insurance 
Agents has elected Warren H. Brown 
president succeeding Charles P. Mason 
Robert C. Kinney is the new vice-presi- 
dent and Leonard A. Appell is secre- 
tary. a 


Returns to Royal-Liverpool 


Gay Miller has returned to the Ne 
braska field for Royal-Liverpool as state 
agent replacing James A. Baxter who 
was transferred to another state. 

Mr. Miller was in the same position 
with Royal-Liverpool from 1944 to 1950 
when he went with Omaha Insurance 
Agency as vice-president. 


Chester O. Cripe of Indianapolis has 
been elected vice-president of the Cripe 
agency, Fort Wayne, Ind., which was 
founded by his brother, Ora N. Cripe, 
in 1934. Chester Cripe has been home 
office representative of Prudential for 
Indiana, Ohio, Michigan and Kentucky. 
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ds Wilkins Reviews Multiple Line proportion to the demand. Nearly livelihood depends upon his sales,” he 
1 every company spends’ considerable continued, “but the same is true with 
* F time and money in constant study and any other endeavor. A capable agent 
d presid Acceptance, Glimpses at uture development of required coverages. will not oversell his customers but he 
. Ss - . . = « - . ; > > “~ a: 
vate Tue ‘ : 5 ; Sometimes there is a demand for such must be alert at all times to be certain 
te my k ues A review of events leading up to ac- included in one policy.” contracts, and sometimes they are diffi- that they are covered against every 
s, who iy ceptance of multiple line underwriting Mr. Wilkins cited a number of prob- cult to sell because a prospective in- possible peril, the occurrence of which 
in tke United States and a glimpse at lems that have to be solved and em- sured may not see the need or ad- might result in a loss uninsured. 
t its future was ter by a W c~ phasized that it will require considerable vantages for them until a loss occurs. 
executive vice-president of Kansas City time as P Sart ae . 5 
“ F. & M., at a meeting of Kansas City nes to develop a full multiple line Some insurance buyers, according to 
ae Insured Members Conference. : poten vin ge oe Lager - sue Mr. Wilkins, have the idea, when the ers J. E. Kennedy, executive secretary 
3 row retng : : 4 cess, however, ultimately depends to a agent ; ten tis c ee AR alter eae re rena 
J Plea Mr. Wilkins told how for the first rreat exte . het : me ily agent approaches him with some added Wisconsin Mutual Insurance Alliance, 
(7 ason time in history, companies were under- 8T€a! e€xtent on w nether it actually coverage or special policy, that the Madison, and W. H. Burhop, executive 
Neri capitalized during the last war. De- meets the requirements of the insuring agents primary interest is monetary. vice-president of Employers Mutuals of 
IS secre: v.ands for coverage were in such large public. Its scope should be in direct “This is true’ to the extent that his Wausau. 
4 amounts many agents encountered difh- —— sala , : om = 
culty in placing them with their com- 
rpool panies. This condition existed to some 
o the Ne extent with casualty companies but did 
ol as st € not present as difficult a problem be- 
ee aa cause of the greater flexibility in cas- 
z Whe ualty reinsurance and more such ca- 


Stettin Mutual Fire, Marathon, Wis., 
at its 75th annual meeting, had as speak- 


tate. lo: soentahiie 

1€ position pacity avatabie. 2 e 
44 to 1950 With mul ti pl € line underwriting 
Insurance. POWSTS: Mr. Wilkins said, it is expected 
- — that casualty companies now authorized 


to write fire will relieve the situation 

somewhat. However, he continued, this 
apolis has cannot be anticipated without some res- 
the Cripe ervations. Casualty executives who have 
which was had no fire experience will enter the 
N. Cripe, field cautiously and justly so. Some 
een home such companies have employed experi- 
lential for enced fire underwriters and have set 
Kentucky, about to organize their force, both home bes 


pg . + 
office and field, to underwrite the busi- eg” : an 
say ness. But this takes time and much ggg i s&s : you Cc us ie 
training. The same applies to fire com- j a 
panies whose charters have _ been 
amended to write casualty. 





Development Will Be Slow 


“The development of full multiple line 
underwriting will, therefore, be neces- 
sarily slow and should the United 
States be forced into an all-out war, 
as it now appears may be a possibility, 
it is doubtful that the authority of 
casualty companies to engage in fire 
underwriting will relieve the capacity 
problem to any great extent,” Mr. Wil- 
kins opined. ‘Aside from an_ all-out 
war, replacement costs of property and 
inflation generally have resulted in an 
enormous increase in values which, if 
continued, will present capacity prob- 
lems again. Many classes of risks espe- 
cially hazardous from an underwriting 
standpoint are difficult to place even in 
normal times.” 

The same condition may exist as to 


fire companies relieving the capacity Be * 
blems of cas rc anie bis] 
problems of casualty companies, Mr. ¥ How 
Wilkins stated. . nnn tt ntti, 





Though it will require some time for P on ’ . , 
the full development of multiple line Local agents should have newspaper advertisements These attractive advertisements are available to the 
underwriting, Mr. Wilkins said many prepared by professional advertising men. They should agents of the Security-Connecticut Companies in both 
companies are proceeding as rapidly as ; 5 ‘ ~ : © , 
possible under sound business judg- be illustrated by an artist who understands the technique one-column and two-column sizes. They tell about local 


ment. Many special forms must be 
prepared and filed for approval in the 
respective states. Because some states papers. Yet most agents can’t afford to employ pro- 
require special forms, it is not possible 5 
to prepare one combination or ‘“pack- 
age” policy that will be approved in Goeyrity-Connecticut Companies have prepared a series 
all states. This, he said, will slow ~~ Ae . é 

down complete acceptance of multiple of attractive newspaper advertisements for their agents. 
line underwriting. . 

“So far as I know,” Mr. Wilkins A number of valuable suggestions on how to use 
said, “Kansas City F. & M. is the first 
company to develop and place on the 
market a ‘package policy’ to be issued are made in a new Bulletin sent to agents with the proofs 
in One contract under the multiple line : . . 
charter powers.” It provides, on dwell- of the advertisements. Both the illustrations and the 


q . ‘a > Hi r > y « >We ° ce . 
of attracting readers’ attention when they read news agency service, rather than specific types of insurance. 


ia They can be used at any time of the year. 
fessional talent to prepare their advertising. Now the ou 

While of course only eur own agents can get the 
advertising matrices which make it so easy for them to do 
a constructive job of newspaper advertising, we'll be 
; . glad to send one of the Bulletins and a set of proofs of 
these attractive newspaper advertisements successfully = 
the advertisements to any good agency. The ideas in 


both the Bulletin and the advertisements themselves may 





ing and contents, coverage against fire, saytg of the advertisements can also be used for mail help you with your own advertising. Simply complete 
lightning, E.C., residence burglary . ; : ; i 
(break-in coverage), comprehensive per- advertising. and send the coupen, today — no cest or obligation. 
ee sonal liability, and medical payments. ee ae ee ee ee 
NCE rhe policy can be extended by endorse- ; ~ ~— ! 


SECURITY-CONNECTICUT COMPANIES \ 
New Haven, Connecticut 

Please mail me, without cost or obligation, your Bul- ! 
letin on local agency advertising, including sample | 
advertisements. , 


2RLD~ ment to cover inside and outside theft. 
Can’t Include Everything 





“We, as other companies, are con- 
Stantly studying various forms and 
coverages that may be included in one 


~~ 


Name : <> 


a or “ ~ te 8, ed as = 

; policy,” Mr. Wilkins commented. “Ob- (please print) I Security INSURANCE COMPANY OF NEW HAVEN 
not be possible to include advanta- Agency__— —_ — | * 
geously in one postr, some = a | THE Connecticut INDEMNITY COMPANY 
coverages now written Dy casualty an 7 
surety companies with coverages writ- sama soca aie ! HOME OFFICES: NEW HA VE N, CONNECTICUT 
ten by fire companies, because of the uy or 1 P 
wide variations in insuring agreements, Town___ Sak... — ef 1841 — "SECURITY", THE NATION’S WATCHWORD — 1951 
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viously, it may not and probably will , 
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declarations and conditions. However, 
many coverages can and will in time be 
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$350,000 Subrogation Case 
Goes Against 3 Insurers 


MINNEAPOLIS—A $350,000 Wash- 
ington county district court fire loss 
case has been decided against compa- 
nies seeking subregation. 

Flour City Odd Fellows Building 
Assn, sued Northwestern Refining Co. 
of St. Paul Park for loss of building 
and rent after fire destroyed its build- 


The companies set- 
$110,000 and in 
from the 


ing at Minneapolis. 
tled for approximately 
this action sought to recover 
refining company. 

The companies were 
General of Seattle and 
Ins. Co. 


North America, 
Underwriters 


Kansans Adopt Resolutions 

The committee of Kansas 
Assn. of Insurance Agents at a meeting 
at Topeka adopted five resolutions, in- 
cluding support of the governor’s “econ- 
omy program” as proposed to the Kan- 
sas legislature now in session; strength- 


executive 


ening the present Kansas financial re- 
sponsibility law; support of the free 
enterprise system and divorcing the 
extension service of the Kansas state 


colleges from all commercial enterprises; 


the Kansas workmen’s 
compensation law as recommended by 
the Associated Industries of ansas, 
so as to meet the rising cost of living, 
hospitalization and burial, and endorse- 


adjustment of 


ment of the Kansas state civil defense 
program, which is under the direction 
of Standish ao: Ww Wichita local agent. 


New W. Canada Manager 


Union of Canton has appointed W. R. 
Brydon manager for western Canada, 
with offices at Vancouver. The office 
has supervision over all Canadian prov- 
inces west of Ontario. Assistant man- 
ager is R. E. Hortin. 


Bovingdon Joins Law Firm 


George Bovingdon has joined Clarke, 
Clarke & Albertson, Seattle insurance 
attorneys, who represent National Board 
and Assn. of Casualty & Surety Com- 
panies in Washington. Mr. Bovingdon 
will specialize in casualty insurance law. 
He was at one time on the legal staff 
of United Pacific at its home office. 

Emmett T. Cox, Western 
Bureau, addressed a meeting 
mercial and Industrial Fire 
Assn. of Memphis. 
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Claims Restes 3 in 
Same Boat with 
Ohio Auto Dealers 


executive 


V. G. Martin, who is now 
secretary of Independent Insurance 
Agents of Ohio with headquarters in 


this being an organization of 
automobile dealers, has sent out a state- 
ment contending that the 1949 law that 
was aimed at preventing the licensing of 
automobile dealers as insurance sales- 
men, also affects the real estate agent if 
at any time any fraction over 50% of his 
insurance business covers property for 
which he or the agency is or has been 
the agent or vendor. Mr. Martin obvi- 
ously desires to win allies for the auto- 
mobile dealers in seeking to knock out 
this legislation. The situation might also 
apply to banks, building and loan com- 


Columbus, 


panies, finance companies, etc. Mr. 
Martin declares. He stated that the 
Ohio department has to date concen- 


trated its efforts toward the enforcement 
of the present law against automobile 
dealers. 

The matter is now before the Franklin 


county common pleas court in the case 
of Motors Ins. Corp. et al vs. Walter 
A. Robinson, et al. The automobile 


dealers involved are at the present time 
operating under a temporary injunction. 


Would Affect Realtors, Banks 


Mr. 
upholds 
Robinson 


Martin declares that if the court 
the action of Superintendent 

in refusing to renew the 
licenses of these dealers, the superin- 
tendent will then be compelled as a 
matter of impartial administration of the 


law, to proceed in the same manner 
against any other person or groups who 
are using their licenses in a_ similar 


manner. 

“It is somewhat amazing,” Mr. Martin 
declares, “the number of licensed insur- 
ance agents in the state who fall in the 
same category as the automobile dealers 
now involved and whose authority to op- 
erate as agents or solicitors must be de- 
termined by exactly the same test. It 
becomes a logical conclusion that if 
these automobile dealers lose their 
licenses, there will be a host of real 
estate operators and others who will also 
find themselves excluded from the insur- 
ance business.” 

The law, section 644-3 of the general 
code of Ohio provides in part: 

“It shall be the duty of the superin- 
tendent of insurance to refuse to grant 
any license applied for, to refuse to re- 
new, and to revoke any license of or 
to any appointee, agent, solicitor or for- 
eign broker, when he is satisfied that 
the principal use of such license has 
been or is to procure, receive or forward 
applications for insurance of any kind, 
other than life, or to solicit, place or 
effect such insurance directly or indi- 
rectly upon or in connection with the 
property of such appointee, agent, for- 
eign broker or solicitor or that of rela- 
tives, employers, employes, or that for 
which they or the appointee, agent, for- 
eign broker or solicitor are or is agent, 
custodian, vendor, bailee, trustee or 
payee, or to evade or violate the provi- 
sions of section 9589-1 of the general 
code.” 


Liberalize N. D. Hail Cover 


The north Dakota senate has passed 
a bill providing 50% coverage for hail 


damage to grain in windrows or shocks 
under state hail policies. 
A bill to allow the state or any of 


its agencies to set up a group medical 
insurance plan for employes has been 
introduced in the house. 


Increase Waupun School Cover 


The board of education at Waupun, 
Wis., increased the insurance on school 
buildings and contents by $110,000 after 
a survey of replacement values and cur- 
rent coverages. Under the new plan the 
business is being placed through the 
Waupun Insurance Underwriters Assn. 
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Mutual Tax Issue Noted 
in Congressional Record 
WASHINGTON — Under the head. 
ing “Taxation of Mutual Insurane 
Companies,” Senator Langer, North Da 
kota, has inserted in the Congres: ona 
Record an article entitled “Mutual In- 
surance Companies Angered by NTEA 


Assn.) Attack,’ 
Dakota Unior 


(National Tax Equality 
published in the North 
Farmer. 

The article refers to a letter of Amer. 
ican Mutual Alliance to insurance execu. 
tives, replying to the alleged tax asso. 
ciation drive against the mutuals. 

“In a letter to insurance executives 
American Mutual Alliance explains tha 
the ‘highly organized large-scale effor 
to undermine the confidence of the 
American people in mutual fire and cas 
ualty insurance is gaining momentum,’ 
the article states. “Purpose of the drive 
it said, is to degrade mutual insurance 
‘so that stock insurance companies can 
compete more effectively with mutual 
carriers. This involves such devices as 
asserting that there something un- 
patriotic about insuring in a mutual com- 
pany.’” 


is 


Won't Pay Assessment; Set 
Up Fort to Keep Farm 
LAPEER, MICH.—Michigan’s most- 


publicized failure of a mutual fire insurer 
is again being spotlighted in this area as 
a result of the efforts of two assured to 


fortify their farm to prevent eviction 
proceedings based on a court sale of the 
property to satisfy a lien which repre- 


sented an unpaid assessment. 

Paul and Chris Ziegenhardt have chal- 
lenged Lapeer sheriff’s officers to at- 
tempt to take possession of their farm 
which has been appraised at some 
$18,000 and was sold to Mrs. Grace 
White, Lapeer attorney, for $13,000 at 
an auction ordered by the court when 
the Ziegenhardts refused to pay the $280 
assessment growing out of the insolvy- 
ency of Lapeer Farmers Mutual Fire. 
They have taken appeals through the 
courts to the Michigan supreme court 
but refused to abide by the eventual 
verdict. 


Says “1,000 Men” Will Help 


Paul Ziegenhardt said any effort to 
evict him and his brother would be Te- 
sisted forcibly and that “1,000 men” in 
the area would help them. He said that 
he paid a $218.01 assessment in 1934 
following the mutual’s insolvency but 
that later the receiver informed him an 
additional sum must be paid. He said 
he offered the receiver $500 “and _ later 
$1,000” if a paid-in-full receipt would be 
given. Wie as they wouldn’t do that,” he 
said, » I won’t pay anything.” 

A nen of assureds has steadily re- 
sisted settling the affairs of the mutual 
over the years although the Michigan 
commissioner was discharged as a re 
ceiver several months ago and a trus- 
teeship now is continuing efforts to col- 
lect old judgments, based on 
ments. 


assess- 


Jaeger Hutchinson Speaker 


Dean S. Jaeger, Springfield state agent 
at Wichita, spoke at the January meet- 
ing of Hutchinson (Kan.) Insurance 
3oard on “Leasehold Insurance.” 


Presentation Correction 


In a story in the January 18 issue 
reporting the retirement of John M 
Hennessy as president of Louisville 


Board of Fire Underwriters, which now 
is Louisville Board of Insurance Agents, 
it was erroneously stated that Mr. Her- 
nessy was presented a silver service pin. 
The board actually presented Mr. Her- 
nessy a silver tea service of five re 
ceptacles and a tray. 
Edward F. Miller, 79, has begun his 
66th year with the same St. Paul agen- 
cy. It was known as Weed & Lawrence 
when he joined it as an office boy at 
the age of 13. Now it is the Marsh & 
McLennan agency at St. Paul. 
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Neville Enters Army Service 
as Captain Next Monday 


NEW YORK — John F. Neville, ex- 
ecutive secretary of National Assn. ot 
Insurance Agents, who has been recalled 
to active duty with the army, will join 
the judge advocate general’s corps with 
the rank of captain next Monday. He 
has been assigned to Brooklyn. His 
successor as executive secretary has not 
vet been determined. 
“President Melvin J. Miller, Fort 
Worth, in announcing Mr. Neville’s re- 
turn to active duty with a leave of ab- 
sence, praised him for his patriotism and 
expressed the regret of the entire mem- 
bership that he must leave. 

Mr. Neville is a graduate of Syracuse 
University and took his law at Ford- 
ham and Brooklyn law school. From 
termination of his army service in 1946 
until he was appointed N.A.I.A. execu- 
tive secretary last March, he served as 
associate counsel. 


Leiste to American Aviation 


George Leiste has been appointed fire 


and inland marine superintendent at 
New York for American Aviation & 
General. 


Mr. Leiste entered insurance with Na- 
tional Fire in 1931. After some years 
with several companies, he joined his 
father, George Leiste, Sr., in the latter's 
New York agency for 10 years. Later, 
he organized his own agency in Manhat- 
tan. He was in the navy during the 
war. After the war he went with Fire 
Association as field representative. 


E. L. Ogilvie Retires 
E. Lyster Ogilvie was given a lunch- 


eon at New York attended by about 25 
of his associates on the eve of his re- 


tirement from Appleton & Cox. He 
started with that organization in 1901 


and is the second oldest employe in point 
of years of service. He started in the 
ocean marine underwriting department 
and has held a variety of positions over 
the years. He will reside on his farm 
in New Hampshire. 


A.M.A. Conference May 14-15 


The conference of 
Assn. will be 


New York 


spring insurance 
American Management 
held at the Hotel Statler, 
City, May 14-15. 


Moore Gets ‘Alaska Post 


Neil Moore has been appointed audi- 
tor and insurance commissioner of 
Alaska, succeeding the late Frank A. 
Boyle. The appointment is subject to 
approval by the legislature, but no op- 
position is expected. 


West in New Cal. Post 


Aetna Fire has appointed T. Lee West 
as superintendent of agencies in San 
Diego county and Imperial Valley, Cal. 
His headquarters are in the Spreckels 
building, San Diego. 


Would Boost Ark. Tax to 4°/, 


A bill has been introduced in the 
Arkansas legislature that would raise 
the tax rate of fire and casualty pre- 
the tax rate on fire and casualty pre- 
miums from 2% to 4%. 


Falconer Succeeds Gooderham 


H. W. Falconer has been elected 
president of Dominion of Canada Gen- 
eral and Casualty of Canada, succeeding 
the late E. D. Gooderham. Mr. Fal- 
coner will continue as managing director 
of Dominion of Canada General. 


Salvage Co. Auctions Cars 

Thirty-four wrecked, stolen or repos- 
sessed automobiles were sold at the 
first “open” auction held by Under- 
writers Salvage Co. at San Francisco. 
W. O. Cooper, general agent there, was 
auctioneer, and about $11,000 was real- 
ized from the sale. Previously the sal- 
vage company had sold the cars through 
sealed bids. 


HteNATIONAL UNDERWRITER 








Mr. Cooper told the 100-odd automo- 
bile dealers on hand that the disposal 
of the cars at open auction was purely 
an experiment, and if it proved suc- 
cessful from both the buyers’ viewpoint 
and that of his company, future sales 
would be conducted in the same manner. 


Plan Mutual Clinic in Mich. 


Plans are being made by Michigan 
1752 Club for a spring clinic at Grand 
Rapids early in May, with Michigan 
Assn. of Mutual Insurance Agents co- 
operation. 
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You won't need a transit to make one, but 
an Insurance Survey can be a mighty useful 
instrument in opening a way to increased 
earnings for you. Particularly today when 
an accurate Survey will often show graph- 
ically how increased values have made a 
client’s present coverage inadequate. 

With today’s higher costs and higher re- 
placement values for just about everything 
you can think of, businessmen and property 
owners need to check their coverage period- 
ically for dangerous gaps. 
Survey does your client a real service in 
pointing out these gaps — does you a service 





Synboleof Securily 


Factory Mutuals Take Over 
$19 Million U. of Colo. Line 


The University of Colorado fire in- 
surance line, which until recently has 
been written in stock companies through 
Boulder Assn. of Insurance Agents, has 
been increased and transferred to Asso- 
ciated Factory Mutuals. The amount 
involved is about $19 million. The in- 
surance covers the campus buildings and 
the medical center at Colorado General 
hospital at Denver. 

It is understood the change was made 


Insurance, 


plugging them. 


An Insurance 
Toronto. 


SINCE 1817 


kire Association 


\R! Rehance 


Y 


as a result of a survey initiated by the 
Factory Mutuals of the university in- 
surance needs. Since the war, the uni- 
versity has put up several new buildings. 





Wildman Trustee-at-Large 


Smith E. Wildman of Canton has 
been selected to serve as _ trustee-at- 
large of Ohio Assn. of Insurance 
Agents. 


Insurance Women of Birmingham wi!! 
be hostess to the members of region III 
of National Assn. of Insurance Women, 
March 23-25. It is expected more than 
200 will attend. 


by making him think insurance-wise about 


You're bound to find business a lot easier 
to get when you go after it with a good 
survey. You'll find, too, that your local Fire 
Association or Reliance field man can be of 
real help in analyzing your clients’ problems. 
Also, he can give you some good ideas on 
survey forms. Why not call on him? 

Head Offices: 
delphia 6, Penna. 
Chicago, Dallas, New York, San Francisco, 
Claims and Settling Agents 
throughout the world. 


401 Walnut St., Phila- 
Branches in Atlanta, 
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Wiedateemes Push Saeane to Receel Wie High 


(CONTINUED FROM PAGE 1) 





groups of 25 and 30 were put through 
the head office training school. Western 
also built up a corps of per diem adjust- 
ers to augment the regular force, and 
also employed to good advantage a 
corps of experienced adjusters who had 
not previously participated in storm op- 
erations. 

However, chief reliance was placed on 
the catastrophe plan. Although the or- 
ganization has made good progress in 
handling catastrophes, the report notes 
that the recurrence of the problem from 
year to year demonstrates that some- 
thing new must be found. Catastrophe 
operations on many occasions have en- 
abled the organization to show its 
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DEDUCTIBLES 


They are the answer in some 
cases; in others ‘‘The defen- 
sive cure is worse than the 
competitive disease!’’ 


How will agents, companies 
and policyholders suffer from 
Fire and Windstorm deduc- 
tibles? 


To find out, send for a free 
copy of ‘‘The Hartford 
Agent”’ article. 
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capacity and to make a contribution to 
public relations. During the winter 
Western has assembled a corps of men 
for emergency duty in the coming wind- 
storm period. They have been furnished 
manuals and schools will be held at four 
points in the field for further education. 


Use of Agents as Adjusters 
The 


how 


report points up the question of 
far company-owned adjusting bu- 
staffs 


reaus should go in maintaining 
adequate for peak loads, noting that “‘in- 
asmuch as companies are more and 


more disposed to look to their own ad- 
justing organizations in catastrophe 
work, the problem is one deserving 
earnest consideration.” There is involved 
the question of the use of local agents 
to assist in these emergencies, and the 
report states that this latter practice 

‘seems somewhat inconsistent with cer- 
tain phases of association recommenda- 
tions.” Some companies have the feel- 
ing that the cost of adjusting losses is 
so high that the reference of small 
claims to the local agent is justified. 

“If we consider the overall cost of 
adjustments, ” the report continues, “tak- 
ing into account the maintenance of 
sound and well established principles, 
together with the amount of adjusted 
loss, we are quite disposed to think it 
would be economical for the companies 
to handle practically all business 
through company-owned adjusting facil- 
ities which they now maintain. At any 
rate it is obvious that the greater the 
support accorded the company-owned 
organizations, the more nearly will the 
latter be able to meet catastrophe emer- 
gencies. It should be remembered, too, 
that small losses are essential for the 
development of young adjusters and that 
the growth of adjusters is indispensable 
to company-owned adjusting organiza- 
tions; indeed, the two are inter-depend- 
ent.” 

Western Adjustment, the report con- 
tinues, is turning more and more to 
young men of intelligence and potential 
ability. While the organization has had 
a remarkable growth, its stature has 








simply kept pace with the growth of 
the insurance business, and is an im- 
portant part of that business. 

Fire loss adjustments handled by 


Western in 1950 were at an all-time high 
of 154,392, but large losses slightly de- 
clined both in amount and frequency. 
There were 3,252 losses in the $5,000 to 
$50,000 group producing insurance 
claims in excess of $32,408,400. In the 
over $50,000 classification, 235 losses 
furnished claims of more than $31,- 
911,600. 

Metal workers again led the list with 
37 bad losses in claims of $6,510,200. 

Schools, churches and public buildings 
were second with 28 fires at a loss of 
$4,104,900. 

Department stores, office buildings 
and other mercantiles were third with 
41 losses totaling $3,399,800; and pack- 
ing plants and food processors sustained 
10 large fires for $1,162,700. 


Other Large Classes 


Other large losses were: 
cereal products plants, eight losses, 
$855,600; woodworkers and _ furniture 
plants, nine losses, $713,300; railroads 
and common carriers, 20 losses, $2,450,- 
400; lumber and building material deal- 
ers, six losses, $972,000; paper mills and 
allied industries, eight losses, $957,400. 

Also, auto sales and supply dealers, 
four losses, $305,600; large dwellings, 
two losses, $100,000; glass manufactur- 
ers, two losses, $300,000; clothing and 
textile industries, seven losses, $1,600,- 
700; paint and chemical plants, seven 
losses, $2,183,500. (One of these was 
the largest single loss of the year and 
with business interruption totaled $1,130,- 
800.) 


Elevator and 
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included laundries and 
dry cleaning plants, three losses, $374,- 
000; rubber products, factories, four 
losses, $1,093,200; brewing, distilling and 
beverage industries, 11 claims, $1,475,- 
000; mining, clay products and netroleum 
industries, 16 losses, $2,405,900, and ho- 
tels, theaters and amusements, 11 losses, 
$946,900. 


Other losses 


Time Element Losses Down 


On the time element, business inter- 


ruption, extra expense and rent and 
leasehold coverages, there was a de- 
cline in frequency and loss paid. Of the 
416 business interruption losses, 126 
were for more than $5,000 and again 
represented about 92% of the total. In 
all, business interruption claims paid 


amounted to $4,638,394 as compared with 
property loss on the same claims of 
$10,555,798. In 38 cases where the loss 
was $5,000 or more and in 89 cases 
where it was less than $5,000, business 
interruption payments were for more 
than the property loss. 

The average business interruption loss 
decreased to $11,150, but the average co- 
insurance deficiency of 24.43% was about 
the same as in 1949. 


Expediting Expenses 15.9% 


Extra and/or expediting expense rose 
to 15.97% of the total business inter- 
ruption loss, and the report comments 
that this perhaps reflects the urgency 
of things to come. 

Of the nearly 200 rent losses, there 
were only five claims for more than 
$1,000 for a total of $89,686. There were 
no leasehold losses, and but one extra 
expense loss for more than $5,000. 

The problems attending business in- 
terruption losses have become similar to 
those prior to the last two wars. In- 
dustry has begun to retool, processes 
and products have begun to change and 
many items are again in short supply. 
Delays may be expected in delivery of 
machine tools, electrical and chemical 
equipment, steel, copper and _ kindred 
materials. 


Auto Claims Off Slightly 


Automobile claims 
slightly from 90,641 to 90,103. In the 
early part of the year there was a 
transition from a war to a peacetime 
operation when new car production 
caught up with demands, and for six 
months 1950 cars were readily available. 
Repair shops were soliciting work and 
more favorable conditions were reflected 
in lower repair costs. 

The report states that there was an 
evident shift in the writing of automo- 
bile business, the record sales producing 
a greater activity in the finance busi- 
ness, and finance company owned or 
controlled insurance companies had big 
increases in premiums. There was also 
a noticeable increase of finance business 
being written on a retrospective basis. 
A number of mutual automobile w riting 
companies have taken an improved posi- 
tion, and almost all companies have 
featured the combined policy. 

Since the beginning of the Korean 
war, there has been a change from a 
buyers’ to a sellers’ market. The change- 
over to military production is expected 
to cut the output of new cars by about 
25%, but the supply of both new and 


in 1950 declined 


aI 0, 
used cars is still reasonably adequate. 

Inland marine claims were about the 
same as in 1949. There was a further 
drop in the number of aviation losses 
due to the fact that the companies are 
still re stricting the writing of crash cov- 
erage on private planes. 

There were numerous major bailee 
losses, and special facilities were set up 
for handling cases involving many indi- 
vidual claimants. A notable increase was 
experienced in the number of highjack 
losses on motor cargo, and the activi- 
ties of organized highjacking gangs evi- 
dently are on the upturn. The adjusters 
have been working in cooperation with 
the FBI and local police, and several 
substantial recoveries have been made. 

Salvage recoveries were maintained at 
a high level and there was a continued 

(CONTINUED ON NEXT PAGE) 
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Ackerman Elected Presider 
of American Foreign Assn, 


D. R. Ackerman, chairman of Gre 
American, was elected president ¢ 
American Foreign Insurance Assn, 
the annual meeting at New York. W. & 
Hebert, president of Springfield F. & 
and Harold Junker, president of U, § 
Fire, were elected vice-presidents. 

Perrin C. Cothran, vice-president ¢ 
Phoenix of Hartford, was elected 
trustee to fill the vacancy caused by th 
resignation of George C. Long, Jr., wh 
has retired as president of Phoenix, 






































Looking for Business? 


Who isn’t! To bring you more 
GOOD business, try “PEEP” The 
Packaged Promotion Program, de- 
signed just for general insurance 
agencies. Write today for details 
of free trial . . . no obligation, of 
course. 


LEEDS Incorporated 
6455 SUNSET BOULEVARD 
LOS ANGELES 28, CALIFORNIA 
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increase in recoveries by the subrogation 
department. The report states that 


Western Adjustment is aware of the 
sensitiveness of many companies with 
respect to subrogation and its possible 
effect on public relations. Western has 
been extremely cautious in handling 
landlord and tenant cases. Where cases 
may be safely followed without added 
expense, they are pursued vigorously. 
Details of the salvage and subrogation 


recoveries are shown below: 
% of 
Att’y Re- 
Loss Recovery Fees cov- 
Cases $ 3 $ ery 
FIRE Ee 
Salv. 747 8,514,908 1,487,308* 
Subr .1207 879,378 538,022 116,483 61.1 
WINDSTORM 
Sal\ 20 224,983 85,175* 
AUTOMOBILE 
Salv. .2271 1,957,063 511,895 
Subr. ...4864 1,704,577 1,161,615 267,689 68.1 
INLAND MARINE 
Salvy. ... 357 676,828  146,090* 
Subr. ... 383 337,395 215,278 37,617 63.8 
TOTALS 
Salv. ...3395 11,148,800 2,230,470 
Subr. ..-6454 2,921,351 1,914,915 421,790 65.5 
*Through facilities of Underwriters Salvage 


Company. 

Western has a large group of men in 
the military reserves and so far has 
lost 30 people to the service. Personnel 
called to military service are accorded 
military allowances on the basis of Na- 
tional Board recommendations. 


Weigh Idea of N.A.LA. 


Giving Market Service 


(CONTINUED FROM PAGE 1) 


be of value. This is countered by the 
proponents’ plan to conduct the office 
ona “pay as you go” basis, with serv- 
ices being available to those who sub- 
scribe either on an annual or on an item 
basis. 
George Nashville Trust 
is in charge of 


L. Goss, 
Building, Nashville, 
registrations for the conference. Mr. 
Goss is secretary of Tennessee Assn. 
of Insurance Agents which in coopera- 
tion with Insurors of Memphis is play- 
ing host. 


Indiana Adjuster Licensing Bill 

A bill for licensing insurance ad- 
justers is before the insurance com- 
mittee of the Indiana house. 


Warren L. Wood, Plainfield insurance 
man, successful Republican candidate for 
reelection last November, ‘has been 
named speaker of the Illinois house. 














By H. W. Cornelius, Bacon, Whipple & 
’ o, 135 So. La Salle St., Chicage 
- Jan. 30, 1951 
Div Bid Asked 
Aetna Casualty ...... 3.00* 105 107 
MOIMR Wire ...cccccecs Beer 57 58% 
ling SE SEE asiccanunvee Bae 66 68 
American Allinace ... 1.50* 26 27% 
American Auto ...... 2.00 40 43 
Am. Equitable ....... 1.25 24%, 25% 
American (N. J.) .90 21 22 
—— American Surety .... 3.00 55% 57% 
| ee A 57 59 
2 Camden Fire ........ 1.15* 21 23 
icy Continental Casualty. 2.50% 67% 69 
ire Association .... 2.60 61 63 
ed Fireman’s Fund ..... 1.60 50 52 
Firemen’s (N. J.) .70 21 22 
call Glens Falls ......... 2.30% 53 55 
Globe & Republic aan 12 13 
Great American Fire. 1.50* 32 33% 
Hanover Fire ........ 1.60 32% 33% 
Hartford Fire ....... 3.00* 126 = 
LL. & 1.80 35 d 
jo—Oiab | | ins. Co. of North Am. 5.50* 125 126% 
—— Maryland Casualty .80 17% 18% 
Mass. Bonding ...... 1.60 27% 28% 
National Casualty ... 1.50* 33 35 
National Fire ....... 2.50* 57 59 
— National Union ...... 1.60 34 35% 
New Amsterdam Cas.. 1.50 33% 35 
Yew Hampshire ..... 2.20 39 41 
North River ......... 1.20 27 28 
neral Ohio Casualty ....... .80 52 Bid 
Phoenix, Conn. ...... 3.00* 78 80 
Preferred Accident .. ... 2% 3% 
EPOy, Wah. 2.226660 1.50* 30 32 
&. Paul F. & M....... 3.00 132 135 
Security, Conn. ...... 1.60 33 35 
Springfield F. & M.... 2.00 43 45 
Standard Accident.... 1.60 33 34% 
SDE 8 0:60 é.4:0,0-d0.0 14.00* 523 530 
a i Oh tcc ese Se 48 50 
SD. eee 2.40 67 69 











*Includes extras. 


E. C. $50 Deductible Is 
Proposed in North Carolina 

RALEIGH, N. C.—During a public 
hearing on proposed fire insurance rates, 
North Carolina Fire Insurance Rating 
Bureau asked Commissioner Cheek to 
approve a $50 deductible additional ex- 
tended coverage endorsement. 

Landon Hill, general manager of the 
bureau, estimated the additional cover- 
age could be written at a rate of 4 cents 
per $100. It would provide coverage for 
water damage, rupture or bursting of 
steam or hot water heating systems, 
vandalism and _ malicious mischief, 
vehicles owned or operated by the in- 
sured or his tenant, glass breakage, ice, 
snow and freezing, fall of trees and 
collapse. Mr. Cheek took the matter 
under consideration along with pro- 
posals to lower fire premiums by an 
estimated annual total of $1,081,205, 
slightly offset by proposed increases in 
several classifications amounting to $59,- 
905. 


No Opposition 


The hearing produced no opposition 
either to the proposed rates or to the 
proposed additional exteneded coverage. 
S. G. Otstot of Raleigh, executive sec- 
retary of North Carolina Assn. of In- 


HieNATIONAL UNDERWRITER 


surance Agents, said the agents are 
wholeheartedly in favor of the endorse- 
ment. 

H. B. Foster, general 
Brick & Tile Service, an association 
which he said represented 75% of the 
brickyard capacity in North Carolina, 
urged that consideration be given to 
bringing the rate for brickyards into line 
with experience. 

He said a survey of his organization 
disclosed that four out of 15 members 
had been priced out of the insurance 
market. Over the past five years, he 
said, the ones who were carrying in- 
surance paid $73,558 in premiums and 
had $5,495.59 in losses for a loss ratio 
of 7.45%. The brickyards now are 
grouped, he said, in an overall classifica- 
tion for which the loss ratio was 51.43. 

Mr. Hill pointed out that Mr. Foster’s 
survey did not cover all brickyards, De- 
partment figures for the past three years 
showed that brickyard losses varied 
only from 8.3 to 24.95% of premiums 
however. 

Commissioner Cheek suggetsed the 
possibility of a co-insurance clause, but 
Mr. Hill said the brickyard problem 
might be resolved in 1952 when the new 
expanded classification list can be put 
into effect. Then, the present 26 major 
classes will be broken up into 115. 

The commissioner promised to study 


manager of 


11 


the brickyard situation with the rate 


proposal. 


E. G. Burnett Joins A. I. U. 
Edward G. Burnett has joined the 
New York brokerage department of 
American International Underwriters. 
He attended Rutgers, operated his 
own brokerage office in New Jersey 
prior to joining Sterling Products In- 
ternational as insurance manager for 
the foreign division of Sterling Drug. 


McAlevey to A. & H. Bureau 

Bureau of A. & H. Underwriters has 
added John F. McAlvey to its staff. He 
formerly was with the law firm of Root, 
Ballantine, Harlan, Bushby & Palmer 
of New York. He served four years 
with the air force. He holds a law de- 
gree from Columbia. 


Herbert C. Franks, special agent of 
Home in Ontario, has been transferred 
to the company’s Canadian head office 
at Toronto as underwriter. He will be 
in charge of fire underwriting. 


National Bureau of Casualty Under- 
writers has elected National Union Fire 
to membership. 
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NEWS OF FIELD MEN 


yom to New Zealand in 
Southern California Field 


New Zealand has appointed Richard 
W. Lees as special agent in the south- 
ern California field with headquarters at 
Los Angeles. 

Mr. Lees spent 
Cosgrove & Co. at Los Angeles, Fac- 
tory Association at Los Angeles, and 
lately as a local agent at Sierra Madre. 


several years with 


Cooper Utah Pond Speaker 


W. O. Cooper, Underwriters Salvage, 
San Francisco, will speak at a meeting 
of Utah Blue Goose at Salt Lake City 
Feb. 5. This will be the first of several 
talks which Mr. Cooper will give be- 
fore insurance groups at Denver, Kan- 
sas City, Chicago and Minneapolis. 


Two Texas Clubs Elect 





West Texas Field “Club, I ienihi ered 
at Lubbock, has named the following: 
President, Herman Brown, Commercial 
Standard; vice-president, Richard L. 
Urban, Home; secretary, C. E. Colson, 
Trinity Universal, and treasurer, James 
H. Howard, Yorkshire. 





Cravens, Dargan Men Confer 
The annual field gathering of Cravens, 
Dargan & Co. was held at the head 
office at Houston. One of the speak- 
ers was Hollis F. Danvers of Houston, 
who is president of Texas Assn. of 
Insurance Agents. He gave a criticism 
of practices of field men from the local 
agents’ standpoint that was much ap- 
preciated. John C. Parish, secretary of 
St. Paul F. & M., was another speaker. 
There were 26 field men present. 





Great American Rallies 


W. E. Newcomb, Chicago, and Secre- 
taries Roger Billings and E. R. Sanborn 
from Chicago. President G. F. Michel- 
bacher of Great American Indemnity is 
planning to attend the second French 
Lick meeting and Vice-president Thom- 
as H. Bivin, the Colorado Springs 
gathering. 


Great American Names Four 

Great American has named four spe- 
cial agents. Robert S. Hughes has been 
named in North Dakota, Robert R. 
Ragan in Minnesota, Brownee B. Bolton 
in Ohio and Benjamin Harrison at St. 
Louis. 

Mr. Hughes joined the company in 
1946 at Chicago, later going to Minne- 
sota as special agent. Mr. Ragan started 
with the company in 1949, also at Chi- 


cago. Mr. Bolton has been with Ken- 
tucky Inspection Bureau since 1947. 
Mr. Harrison also has had previous in- 


surance experience. 


Inspect Two Kansas Towns 


Assn. in- 
Jan. 24-25. 
attended. Hal 
was general chair- 


Art 


Prevention 
Anthony 


Fire 
spected Lyons and 
Nearly 30 members 
Swisher, local agent, 
man at Lyons. Frank Mathis and 
Watkins represented the state fire mar- 
shal’s department. President John L. 


Kansas 





Two field clubs in Texas have elected The western department of Great 
officers. E. C. DeWolfe, Home, is the American is holding meetings for its 
new president of the Houston Field field men in three divisions. There will 
Club. Other officers are: Vice-president, be a gathering at French Lick Springs, 
Elwood W. Pierce, Fidelity & Guaranty; Ind., Feb. 12-13, another at the same 
secretary, Richard T. Kelly, American place Feb. 19-20 and a third at Colo- 
Indemnity, and treasurer, Robert P. rado Springs, Feb. 26-27. Attending all 
Glass, Gulf. of these meetings will be Vice-president 

A DIRECTORY OF RESPONSIBLE 
INDETENDENT ADJUSTERS A 
A ew Toe 





FLORIDA 


ILLINOIS (Cont.) 


p=, GS 





NEW YORK 





MIAMI 
RAYMOND N. POSTON 
Adjusters all lines 


4@2 Congress Bldg., Telephone 98-6449 


KEY y weer BRANCH OFFICE 
415 Fleming Ray Phone 
The Only Adjusters Office South of Miami 


J. L. FOSTER 


314 First National Bank Building 
Springfield, Illinois 
Automobile - 


Fire - Casualty 











WAGNER AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


Insurance Adjustments 


All Lines 
Chicage Bostos New Yert 
Detroit 





Los Angeles 








THOMAS M. McELVEEN COMPANY 


Adjusters — All Lines 
811 S. W. 8th Street 
Miami, Florida 
Branch Office: Havana, Cuba 








INDIANA 
INSURANCE CLAIM SERVICE 


Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone Crawferd 8288 
22 yeors experience operating in eastern 
HHinois and western Indiana. 











ILLINOIS 


Legal personnel, all types of claims and losses. 


IOWA 











Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1920 


175 W. Jackson Bivd. WAbash 2-8880-1 





H. E. LICHT 
ADJUSTMENT SERVICE 
818 Higley Building, Cedar Rapids, lowa 
Office Phone 3-5311 


Fire — Extended Coverage — Automobile — 
Inland Marine — Casualty — Aviation 











ae J. HERMANN CO. 


175 W. Jackson Bivd. 
Chicago, Illinols 
All Lines Casualty, Auto, 
Inland Marine 
Tel. HArrison 7-9381 
Aurora, Kaneville 4891 
Joliet 3-6704—Elgin 860M 





Office Phone 4-4931 Residence Phone 5-4958 


CLARENCE P. ZIELKE 


Adjuster since 1918 
Casualty — Surety — Fire 
and all allied lines 
3522—6th Avenue Des Moines 13, lowa 

















Phone HArrison 7-3230 


THOMAS T. NORTH, INC. 


Adjusters All Lines 
175 W. Jackson Blvd., Chicago 4 





MICHIGAN 





Robert @. Hill, Pres. &. B. Bystrom, Vice-Pres. 


- The Robert M. Hill 
= Co., Inc. 


INSURANCE ADJUSTERS 














Office Phone: 3-2771 Residence Phone: 2-6482 


W. J. ROTHFUSS 
Adjusters All Lines 


14 S. Main St. Decatur, IIL 








MICHIGAN ADJUSTMENT BUREAU, INC. 
206 N. Capitol Ave., Lansing 7 


3 Phone 21687-8 
May We A. H. Kichler, » Sanager 
a, Detroit FA ne Kalamazoo 
Ny Battle Creek Grand Rapids Flint 
mS Benton Harbor Traverse City 

















O. R. BALL, INC. 








Phone: SUperior 1-7850 











LOVELL & COMPANY 


Automobile — Casualty 
Ialand Marine — Aviation 


734 Williamson otis 
Cleveland 14, Ohio 
Phone Main 5882 

















THOMAS D. GEMERCHAK 


Insurance Adjustments 
Lines 
205 Great Lakes Life Bldg., Cleveland 14, O. 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 








OKLAHOMA 








C. R. WACKENHUTH AND SON 


ADJUSTERS FOR THE COMPANIES 
ALL LINES 


507 Orpheum Buildmg, Tulsa, Oklahoma 
Phones 2-5460 4-3858 








February 1, 195 


Vorse, Security, addressed luncheoy 
meetings at both towns and_ shower 
moving pictures. V. E. Herbert, Loyal. 
ty group, addressed the schools aj 
Lyons and J. Y. Dickerson, Loyalty 
group, and Ewing B. Fergus, Kansa; 
Inspection Bureau, at Anthony. j 


Grandfield, Okla., Inspected 


At the inspection of Grandfield by 
Oklahoma Fire Prevention Assn. Clar. 
ence H. Kelley, Cravens, Dargan & 
Co., addressed civic clubs at a lunch. 
eon. F. O. Cress, St. Paul, talked te 
the school children. M. G. Elkins 
Northern Assurance, showed fire pre. 
vention films. 





Educator Ohio Speaker 


Ohio Fire 
meeting 
addressed by 
professor of 
University, on 
Transit.” 


Underwriters Assn. at its 
Feb. 6 at Columbus will be 
John S. Bickley, assistant 
insurance at Ohio State 
“Insurance Education jr 





McDougal to Norwich Union 

Norwich Union has appointed John 
C. McDougal, formerly with the Phoe- 
nix-Connecticut group, special agent in 


Oregon, succeeding C. V. Patterson, 
who has become a member of. the 
Landon - Patterson agency at Sweet 
Home, Ore. 

Initiate 22 at Seattle 

Seattle Blue Goose initiated 22 can- 
didates at the semi-annual meeting. Life 


membership certificates were presented 
to W. L. Harnan, Phoenix of London, 
and Earl Houck, Washington Surveying 
& Rating Bureau, both retired. 


Wis. Ganders Are Treated 


Madison, Wis., puddle of Blue Goose 
entertained the Wisconsin home nest at 
a cocktail party and dinner at Madison 
at which John Lange, Wisconsin com- 
missioner, was guest of honor. 

The home nest was entertained in the 
same week at a luncheon given by the 
Marshall & Ilsley Bank of Milwaukee. 


Burke Elected in N. J. 

Newly elected officers of New Jersey 
Fieldmen’ s Assn. are: President, Ed- 
win C. Burke, Automobile; vice-presi- 
dent, Calvin Baile, London & Lanca- 
shire; secretary, J. A. LeConey, America 
Fore, and treasurer, E. Richard Sprague, 
Home. 











Inspect Sisseton, S. D. 

South Dakota Fire Prevention Bureau 
inspected Sisseton, which has been char- 
acterized locally as “the fastest burning 
town east of the Missouri river.” There 
were 21 field men participating and 
they found 96% of the mercantile build- 
ings, schools and churches had fire haz- 
ards. A total of 451 recommendations 
were made. 

At the banquet talks were given MY 
Cal Dalbey, Northwestern F. 4 M.; 

B. Burr, Aetna Fire, and J. \ sing 
and M. S. Jones of iy 


R. E. Ebersole to Phoenix 
Robert E. 





Ebersole has been named 


special agent in Wayne county for 
Phoenix of Hartford. He has been 
with Michigan Inspection Bureau and 


in the field with the Finnell & Finnell 
general agency. 


North Tex. Field Club Elects 





Tom R. Chatfield, secretary in the 
southwestern department of Loyalty 
group, is the new president of North 
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Texas Field Club. He succeeds R. H. 
Helvenston, Aetna Fire. 

Other ew officers are Virgil Hooks, 
Ir. Gult, vice-president; J. H. Speed, 
retired special agent, secretary-treasurer 
and Frank O. Long, retired special 
agent, assistant secretary-treasurer. 
New members of the executive com- 
mittee are Charles L. Tea, Home, and 
Herbert West, Great American. 


N. D. Field Men Meet 


Reports of film showings and _ talks 
to civic groups were given at-the Jan- 
uary meeting of North Dakota Under- 
writers Assn. at Fargo by Sid Mason, 
Royal, and Jack Williams, Home. 

B. G. McCord, Agricultural, reported 
on the C.P.C.U. course at North Da- 
kota Agricultural College. 

A talk on bettering public relations 
was given by Walter 'G. Dithmer, assist- 
ant manager of Western Underwriters 
Assn., who outlined the nine-point pro- 
gram of W.U.A. The movie, “Farm 
Fires,” was shown. 
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Utah Home Fire Is 
Adding to Capital Funds 


Utah Home Fire is increasing its 
capital resources by selling 10,000 
shares of additional $10 par value capi- 
tal stock at $20 per share. Present 
stockholders are given the right to sub- 
scribe on this basis for one new share 
per each six shares already owned of 
record Jan. 19. The deadline is Feb. 28. 
D. H. Smith, executive vice-president, 
in a message to stockholders states that 
the asset value of the stock is $35.50 and 
liquidating value $53.45 on the basis of 
40% premium reserve equity. The capi- 
tal has been $600,000. During 1950 pre- 
mium writings were increased b-- about 
$400,000. 


P. W. Premiums Go Up 


the ratio of losses incurred to premiums 
written was 57.1, expenses incurred to 
premiums written were 42.7 which was 
a decrease of 3.8 points. 

Assets were $47,883,000 against 
$39,654,000. Liquidating value of the 
common stock was $52.35 as compared 
with $51.95 a year earlier. Last year 
80,000 shares of preferred stock were 
sold which increased the capital funds 
by about $4 million. 

Providence Washington Indemnity is 
now expanding beyond the New Eng- 
land area. This is being done in a grad- 
ual way. Last year its premiums were 
$338,000 and the experience was favor- 
able. The assets are $3,905,175. 


as 


Carpenter Made President 
of Blue Ridge of N. C. 


Don S. Carpenter has been advanced 
from executive vice-president to presi- 


service to producers and public, has 
centered direct control of its operations 
in Canada in the Canadian head office 
at Toronto. The move will provide in- 
creased facilities for the company’s e> 
panding operations in Canada. 

In conjunction with this change, Nor 
man G. Bethune has been made 
Canadian secretary of Home with su- 
pervision over its interests in Canada. 
He is a graduate of Royal Military Col- 
lege of Canada and served with the 
Canadian forces in the first war. He 
joined Home’s loss department in 
1923 and was made staff adjuster a 
vear later. In 1926 he became an ad- 
juster with Windle, Burlingame & 
Dargan of New York City, serving 
there until 1928 when he organized his 


ot 


own adjusting firm at Toronto. He 
rejoined Home in 1938 as manager oi 
its Ontario branch at Toronto, was 


made supervisor for Canada in 1946 and 
manager for Canada in 1947. 


Boone to Insurors, Dallas 


to $28 Million Mark 


> : > o- : ° 2 2 > , P -_ state 
dent of Blue Ridge of North Carolina, M. B. Boone, who has been stat 
succeeding Fred W. Blanton, who died agent in Arkansas, Louisiana and Texas 


1 Union fF. E. Collins to Caledonian 


Written premiums of Providence 


inted John : gg Rg FX Washington last year increased by $8,- Jan. 15 of a heart attack. for American Fire & Casualty, has 
the Phoe- Foster E. Collins has been named 398 g99 to a total of $28,161,018, Of this Mr. Carpenter has been with the com- been appointed agency supervisor of 
al agent in ane seem Mississippi and Louisiana jncrease $3,562,917 was new business pany since its organization in 1944 and the newly organized Insurors Corpora- 
Patterson, for Caledonian group, succeeding the while $2,753,199 was a take-back under has long experience in the insurance tion of Dallas headed by Kenneth Mur- 
er of the late Richard W. McCosh. : revision of reinsurance contracts and business. Mr. Blanton, one of the com- ¢hison. ss 
- at Sweet Mr. Collins is a graduate of Melsaps $2,012,782 was the assumption of written pany’s founders, was president since its Mr. Boone has been in insurance in 


the southwest since 1926, having served 
with some mutual companies before 
joining American F. & C. in 1946. 


college. He has been special agent for 
Holland & Gates, Mississippi general 
agent of American, and is past presi- 
dent of Mississippi Fieldmen’s Assn., 
and a member of executive committee of 
Mississippi State Rating Assn. 


premiums of Anchor Ins. Co. organization. 

Earnings were $1 per share as against 
$4.42 the previous year. President 
Stephen W. Carey, III, said the decline 
was due mainly to the exceptional wind 
losses and to inflation causing higher 


Home’s Canadian Operation 
Now Controlled from Toronto 


>d 22 can- Insurance Women of Hutchinson, Kan. 
will honor Eleanor A. Sage, nationa) 


eting. Life 


. . : . resident, and Hazel Gray, national re- 

presented —— loss costs. _ Home, in line with plans for decen- tres tgp Me Moy beth of Hopelta. at the 
xf London, : Net premiums earned were $22,007,961, tralization as a means of improving Feb. 21 dinner meeting. 
G. L. Steeples Retires ‘ g 


Surveying 


George L. Steeples, for many years 


Kansas special agent of Home at 

ated Hutchinson and Wichita, and promi- 

ea nent in field activities, was retired Jan. 

lue Goose 1, having attained automatic retirement 

ne nest at status. He will continue his residence 
t Madison at Wichita. 


nsin com- 





ned in the 
en by the 


Callan Named Special Agent 


North British has appointed James R. 


lwaukee. . : : oe a : 
Callan as special agent in Virginia with 
headquarters in the American building, 
Richmond. 
Mr. Callan has been with General 
ew Jersey Adjustment Bureau in Virginia. He is 


dent, Ed- 
vice-presi- 
& Lanca- 
+, America 
| Sprague, 


an army veteran. 


Atlas Names Carson in N. C. 


Atlas has named Edward C. Carson 
as special agent for North Carolina, 
relieving Harry W. Adkinson, special 
agent of Richmond, Va., and C. T. 
Sherron, special agent of Columbia, 
S. C., of supervision of the state. 

Mr. Carson for several years has been 
an inspector with North Carolina Fire 
rating bureau at Winston-Salem. His 
new headquarters will be at Greensboro. 
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E. H. Fikes, farm state agent for 
Home, appeared on a program of the 
southeast Kansas farm and home con- 
ference at Coffeyville, speaking on 
“Safeguarding Your Farm and Home 
Investments.” 


iets They'll have plenty when they are forced to live in a hotel and eat “out” 
a we while their home is being repaired or rebuilt after an unexpected disaster. 
1. j 


“Extras” even a comfortably situated family might find burdensome. 





[he Foolish Virgins,” a travelogue H H it i 
nn named on the Virgin Islands, was given by Your customers will, too late perhaps, realize how much cheaper it is 
unty | for | Frank H. Beckmann, traveler and lec- to live at home. Too late will they be made aware of the economy of 
has —- turer, at the Jan. 29 meeting of the 
reau and 





u and San Francisco Blue Goose. 
& Finnell —— —— . 


Elect Johnson President 
Emil E. Johnson, Cloquet, was elected 
President of Minnesota Assn. of Farm- 


Additional Living Expense Insurance to pay the “above normal” living 
expenses. Will you wait until it’s too late before you tell your customers 


RTL a AMET Royal-Liverpool agents are 
doing a fine job selling this 

licy with the help of the 
folder “When you can't live 
in your own home.” Royal- 
Liverpool agents may secure 
additional quantities from 





Elects about this fine policy? 





y in the ers Mutual Insurance Companies at its the Advertising Department. 
Loyalty annual meeting at St. Paul. Other offi- 
of North cers are S. B. Shonyo, Rochester, vice- 


ROYALE LIVERPOOL INSURANCE GROUP 


ROYAL INSURANCE COMPANY, LIMITED - ROYAL INDEMNITY COMPANY - AMERICAN & 
FOREIGN INSURANCE COMPANY - THE BRITISH & FOREIGN MARINE INSURANCE CO., 
LTD. - NEWARK INSURANCE COMPANY - QUEEN INSURANCE COMPANY OF AMERICA 


President; W. E. Anderson, Cotton- 
wood, secretary, and Frank P. Powers, 
Mora, treasurer. 

Speakers were Larry L. Gross, presi- | 
dent of the National association, Des | 
Moines; Harry P. Cooper, Jr., National CASUALTY + FIRE « 





THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LIMITED - GLOBE INDEMNITY 


MARINE company - STAR INSURANCE COMPANY OF AMERICA - THAMES & MERSEY MARINE 


association secretary, Indianapolis, and 
J. Peck of the eet frm of 150 WILLIAM ST., NEW YORK 38, N.Y. INSURANCE COMPANY, LTD. + VIRGINIA FIRE & MARINE INSURANCE COMPANY 








Toplis & Harding. 
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N.F.P.A. Publishes New 
Inspection Manual 


The “N.F.P.A. Inspection Manual,” 
pocket-size, 336 pages, edited by Hora- 
tio Bond, chief engineer, has been issued 
by National Fire Protection Assn. for 
use in inspection work done by property 
owners, fire departments and insurance 
men. It replaces the book “Field Prac- 
tice” which has been out of print for 
some time but which had been the 
standard pocket book of fire prevention 
inspectors since 1914. 

The manual was prepared under the 
direction of the association’s committee 


on fire inspection, of which Arthur G. 
Smith, chief engineer of Travelers Fire, 
is chairman. 

The earlier manual covered the safe- 
guarding of hazards and fire protection 
and upkeep. The new volume covers 
many special hazards as well, and in- 
cludes material on building construction 
and life safety. 

There is extensive cross-reference to 
the accepted standards of N.F.P.A. and 
other national standards used in building 
and fire prevention codes and by in- 
surance boards and bureaus. 

The manual may be obtained from 
National Fire Protection Association, 
60 Batterymarch street, Boston, at $3. 
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WANT ADS 








make payment in advance. 


Rates—$!3 per inch per insertion—! inch minimum. Limit—40 words per inch. Deadline 5 P. M. 
Monday in Chicago office—i75 W. Jackson Blvd. 


THE NATIONAL UNDERWRITER — FIRE & CASUALTY EDITION 


Individuals placing ads are requested to 








DISTRICT MANAGERS 


Young and progressive multiple 
line insurance organization needs 
young and aggressive men to se- 
cure and develop agents in the 
Kansas City, Wichita, Omaha, 
Tulsa, Oklahoma City, Memphis, 
Little Rock, Birmingham and 
Mobile areas, remuneration to be 
based on volume secured. The 
men we seek will know what in- 
formation and proof we need to 
determine they can qualify. Ad- 
dress D-55, The National Under- 
writer, 175 W. Jackson Blvd., Chi- 
cago 4, Illinois. 








WANTED 


Field men to serve as Special Agents for 
Western Michigan and Western Illinois ter- 


POSITION OPEN 


For a high grade man with broad insurance 
experience—particularly in fire insurance—and 
with some engineering background. Should be 
personable and able to service large corporate 
accounts principally in the Chicago area. At- 
tractive present arrangements for the right man 
and excellent future possibilities. All replies 
held strictly confidential. Our employees know 
of this ad. Address D-59, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 








ADJUSTER WANTED 


Unusual opportunity for man not over 35. Ac- 
counting or adjusting experience preferred. 
State qualifications and experience. Replies 
held confidential. Address D-38, The National 
i 175 W. Jackson Blvd., Chicago 
4, Ilinois. 








POLICY WRITER 


Casualty policy writer, typist, experienced, com- 
petent will do work at home only on contract 
or per policy basis. Address D-56, The Na- 
tional Underwriter, 175 W. Jackson Blvd., Chi- 
cago 4, Ill. 








titories handling general casualty, 
bile, general liability, fire, and bond sales 
promotion. These are good opportunities 
which are open due to an aggressive ex- 
pension program. Apply Personnel Depart- 
ment, Auto-Owners Insurance Company, 
615 North Capitol, Lansing 3, Michigan. 








EXPERIENCED BOND UNDERWRITER 


Los Angeles Branch Office. Please give age, 
experience and salary requirements. All replies 
confidential. Address F. G. Bradley, Bond 
Manager, United Pacific Insurance Co., 810 
Seuth Spring Street, Los Angeles 14, Cal. 








WANTED 


Experienced Underwriter and producer of Fidel- 
Ity and BBB for executive position in Home 
Office of well known West Coast company. In 
reply give full particulars regarding experience, 
background and salary required. Address D-36, 
The National Underwriter, 175 W. Jackson Blivd., 
Chicago 4, Illinois. 








CASUALTY ADJUSTER AVAILABLE 


Experienced in general casualty adjusting. 5 
years casualty claim work and 5 years general 
agency experience. 40 years old—family—home 
owner. Available immediately for work in 
Wichita, Kansas territory. Would move to To- 
gene, Kansas. C. C. Clark, 2504 Sennett, Wich- 
ita, Kans. 








ACCOUNTANT WANTED 
B. & P. A. graduate with accounting major, 
under 50. Knowledge of statistics, 1.B.M., and 
forms and systems design is desirable Position 
offered by Missouri domiciled, multiple line, 
casualty insurance company. Address your 
statement of qualifications and salary range to 








Personnel Manager, Box 658, Jefferson City, 
Missouri. 

AVAILABLE 
Veteran, age 30, with excellent training and 


experience in fire underwriting and direct sell- 
ing desires position as field representative or 
special agent. Will re-locate. Address D-58, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








WANTED—AGENCY MARINE 
MANAGER 


A man between the age of 35 and 45 well versed 
in marine insurance including ocean and river busi- 
mess. Excellent opportunity with large midwestern 
ete information including salary 
wanted. Replies confidential. Address D-46, The Na- 


WANTED 
PLATE GLASS UNDERWRITER 


in Chicago office of stock casualty company. 
Male or female. Must have at least five years’ 
experience and be draft exempt. Good starting 
salary. Address D-57, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Illinois. 








SPECIAL AGENT 


FOR TERRITORY IN INDIANA. Leading Cas- 
ualty and Surety Company has excellent open- 
ing for an experienced special agent in well 
developed territory. In reply, give details of 
business, personal background. Address D-53, 
The National Underwriter, 175 West Jackson 
Blyd., Chicago 4, Illinois. 











OUTSTANDING OPPORTUNITY 
A Chicago Brokerage firm, in business fifty years, 
has an opening for a serviceman with thorough cas- 
ualty and fire knowledge who will deal directly with 
clients. In replying, please give full details of your 
experience, background, education, draft status and 
present salary. Address D-60, The National Under- 
writer, 175 W. Jackson Blivd., Chicago 4, Illinois. 


1952 Observance 


Plans are already well under way for 
the observance by the organized mutual 
companies in 1952 
of the 200th anni- f[ 
versary of the es- 
tablishment of mu- 


tual insurance in 
the U. S. There 
has been set up a 


not-for-profit cor- 
poration known as 
Mutual Insurance 
200th Anniversary 
Committee, located 
at the office of 
American Mutual 
Alliance at Chicago, 
and in charge of 
L. A. Fitzgerald as 
secretary. Financial support has been 
pledged already by about 375 com- 
panies. Chairman of the committee is 
J. H. R. Timanus, secretary of Phila- 
delphia Contributionship. That com- 
pany dates from March 25, 1752, and 
that will be the day that will be ob- 
served as the 200th anniversary. Vice- 
chairmen of the committee are J. A. 
Arnold of National Retailers Mutual 
of Chicago and H. L. Gross of Iowa 
Mutual Tornado of Des Moines, who is 
president of National Assn. of Mutual 
Insurance Companies. 

A book on mutual insurance is in the 
process of preparation by John Bain- 
bridge who is taking a leave of absence 
from the staff of the New Yorker maga- 
zine for the purpose. It is expected that 
it will be published in 1952. This will 
analyze the beginning of mutual insur- 
ance abroad and the conditions under 
which it was established in the U. S. 
The development of class mutuals, farm 
mutuals and general writing mutuals 
will be traced against the background 
of the American economy and the de- 
velopment of mutual casualty insurance 
will be gone into. 


Start Minn. Meet Plans 
MINNEAPOLIS—Tentative arrange- 


ments for the mid-year meeting of 
Minnesota Assn. of Insurance Agents, 
to be held here April 10-11, include 
as speakers Clarence T. Hubbard, sec- 
retary Automobile of Hartford; Richard 
FE. Farrer, director of education Na- 
tional Fire, and George S. Benson, 
president Harding college, Searcy, Ark. 





J. H. R. 


Timanus 


Cathcart & Maxfield, St. Paul local 
agency, is noting its 65th anniversary in 
business. 


Va 
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Convention Dates 





Feb. 6-7, Health & Accident Under- 
writers Conference, annual group meet- 


ing, Drake hotel, Chicago. 
May 14-16 Insurance Accounting & 


Statistical Assn., Palmer House, Chicago, 

Feb. 14-16, Michigan Agents, midyear, 
Hotel Book-Cadillac, Detroit. 

Feb. 19-21, American Management Assn. 
insurance seminars, Hotel Roosevelt, New 
York. 

Feb. 27, Pittsburgh Insurance Day, Wil- 
liam Penn Hotel. 

Feb. 27-28, Zone 5 of N.A.I.C., Cosmo- 
politan Hotel, Denver. 

March 12-13, Midwest Territorial Con- 
ference of N.A.1LA., Peabody Hotel, Mem- 
phis. 

March 29-30, Zone 4 of N.A.I.C., Hotel 
Savery, Des Moines. 

April 2-5, Blanks committee of N.A.L.C., 
New York. 

April 1-2, Insurance Advertising Con- 
ference, spring meeting, New York. 

April 9-11, Western Underwriters 
Assn., annual, Ponce deLeon Hotel, St. 
Augustine, Fla. 

April 10-11, Minnesota Agents, midyear, 

tadisson Hotel, Minneapolis. 

April 10-11, Zone 4 of N.A.LC., Roose- 
velt Hotel, New Orleans. 


April 13-14, Tri-state convention of 
Colorado, New Mexico and Wyoming 
agents, Colorado Springs. 


April 29-May 2, Zone 2 of N.A.LC., 
Francis Marion Hotel, Charleston, S. C. 

May 3-5, North Carolina Agents, an- 
nual, Carolina Hotel, Pinehurst. 

May 9-11, Alabama Agents, 
Battle House, Mobile. 

May 10-11, Casualty Actuarial Society, 
annual, Seaview Country Club, Absecon, 
N. J. 


annual, 


May 14-16, Health & Accident Under- 
writers Conference, annual, Detroit. 
_May_17, Midwestern Independent Sta- 
tistical Assn., annual, Hotel La Salle, 
Chicago. 

June 3-6, National Assn. of Insurance 
Commissioners, annual, New Ocean 
House, Swampscott, Mass. 

June 7-9, National Assn. of Independ- 
ent Insurance Adjusters, annual, Baker 
hotel, Dallas. 

June 10-13, International Assn. of A. 
& H. Underwriters, annual, Dallas. 


Aug. 23-24, Oregon Agents, annual, 
Baker. 
Sept. 10-12, International Claim Assn., 


annual, Monmouth Hotel, Spring Lake, 
N. J. 

Sept. 10-13, National Assn. of Inde- 
pendent Insurers, annual, Hotel Stevens, 
Chicago. 

Sept. 30-Oct. 4, National Assn. of Mu- 
tual Insurance Companies and Federa- 
tion of Mutual Fire Insurance Com- 
panies, Hotel Statler, Detroit. 

Oct. 5-6, Colorado Agents, annual, 
Broadmoor Hotel, Colorado Springs. 

Oct. 21-22, Ohio Agents, annual, Cin- 
cinnati. 

Oct. 29-31, Bureau of A. & H. Under- 
writers, annual, Homestead, Hot Springs, 








S. C. Hutchinson sold to Max Logan 
the agency he has operated for 24 years 
at Diller, Neb. 
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“NOTHING To REPORT YET, —HOW LATE 


ARE YOU OPEN?” 
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Chicago Board 
Elects Stottels 
As Its President 


At its annual meeting the Chicago 
Board elected Edgar O. Stoffels, E. O. 
Stoffels & Co., as president; Waldo B. 
Ames, Moore, Case, Lyman & Hubbard, 
vice-president, and Richard T. Magner, 
Meeker-Magner, treasurer. Directors 
elected were Emil L. Lederer, Stewart, 
Keator, Kessberger & Lederer, retiring 
president; Bernard J. McNichols, 
Wiley, Magill & Johnson, and Charles 


r 





E. O. Stoffels 


E. L. Lederer 


Tillmann, L. A. Rose-Tillman Co. Wil- 
liam J. Laadt, Cramsie, Laadt, was 
named to fill the unexpired term of Mr. 
Magner. John V. McCabe, 
Hengle, and E. H. Forkel, vice-presi- 
dent of National Fire, were named to 
the patrol committee. 

Mr. Stoffels had not been occupying 
an “on deck” position. The vice-presi- 
dent was W. J. Laadt of the Cramsie, 
Laadt & Co. agency and he would nor- 
mally have succeeded to the presidency, 
but his health is impaired and he is 
presently in a hospital at Tucson, Ariz. 

Mr. Stoffels in previous years had 
been a director of the Chicago Board, 
but his activity most recently had been 
as a member of the public relations 
committee. He is public relations 
minded. He believes in cordial company 
conference relationships and the board 
is looking for some progressive leader- 
ship from him. On Jan. 1 he marked 
his 25th anniversary in the local agency 
business. His agency, which is now 
known as Edgar A. Stoffels & Co., in 
the Board of Trade building, is a per- 
petuation of the agency that was started 
by his father, Oscar A. Stoffels, in 1909. 

Oscar Stoffels prior to that had been 
with Germania Fire and then with 
James Newberger & Co. He was also 
a lawyer and in 1929 he left the insur- 
ance business and has been engaged 
exclusively in the practice of law. As- 
sociated with him is another son, Her- 
bert R. Stoffels, the firm being Stoffels 
& Stoffels. 


President Lederer’s Report 


In his presidential report, Mr. Led- 
erer commented that board relations 
with the companies and the brokers 
are good. The conference committee of 
the board has met with Western Under- 
writers Assn. frequently and out of 
such meeting have come the simplified 
fire policies which will be issued be- 
tore long. Cordial relations with the 
Insurance Brokers Assn. of Illinois and 
with the Illinois Assn. of Insurance 
Agents have resulted in creation of an 
advisory organization of insurance pro- 
ducers particularly valuable. The pro- 
ducers’ solidarity will be worth while in 
a legislative year, he commented. 

In connection with the casualty com- 
mittee, Mr. Lederer reported that on 
Monday W. W. Hamilton, manager and 
secretary of the board, received word 
from Insurance Director Day that the 
department had completed an examina- 
tion of the application of National Bu- 
reau of Casualty Underwriters work- 
men’s compensation rates to 20 risks 
and that, based upon this study, the 
department was calling a formal hear- 
ing on the question of whether there 


McCabe & | 


should be a change in the rating plan. 
The speaker reported that Mr. Hamil- 
ton believes that the board should ask 
for a repeal of the law rather than to 
submit to National Council rating. Mr. 
Lederer explained that compensation 
rates in Illinois are perpared by the 
bureau in contrast to the custom in 
other states where rates are made by 
the National Council on Compensation 
Insurance. The council rates do not 
grant the 25% judgment factor in the 
bureau rates and the council rates must 
be charged by all carriers whether stock 
or mutual, he said. At the time the rat- 
ing laws were before the legislature, 
the legislature was guaranteed that the 
passage of such laws would retain the 
element of competition and that Illinois 
would have no rigid rating plan as a 
result of the law. However, with each 
new director, the national council idea 
has come up again and the question 
has not been resolved. Unless it is re- 
solved in favor of bureau rates, Mr. 
Lederer fears a substantial loss in com- 
missions from this class of business. 
But he assured the board that their 
interest would be strongly represented 
at any and all hearings on this mat- 
ter. 
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FieNATIONAL UNDERWRITER 


He expressed the opinion that all 
deviating companies will be asked to 
rejustify their filings in connection with 
deviations from the recent changes and 
any future changes in the general rate 
level. He said that when this occurs, the 
interest of the Chicago Board will be 
adequately represented, because’ the 
hearings promise to be formal and long. 

“Under the law, North America has 
a right to deviate if justified,” he de- 
clared. “We must of necessity differ 
with them, as all agents must, that the 
rate law contemplates a reduction of 
rates through reduction in commissions. 
We believe the rate should measure 
the hazard and that the commission is, 
in fact, the selling fee paid by the com- 
pany to the agent for selling of prod- 
uct of the company at a specified rate. 
Finally, we trust experience this year 
will not indicate the general decreases 
to be premature.” 

Mr. Lederer praised Insurance Direc- 
tor Day for his fair dealing and forth- 
rightness and impartially in applying 
the law. 

He said that during the coming legis- 
lative year, the board expects to sponsor 
anti-coercion legislation; amendments to 
the qualification law to strengthen the 





To Help You 





@ A number of years ago, The Kansas City’s 
officers and directors originated the well- 
known Personal Property Floater . . . a long 
needed service for the public... 
an important source of premiums for you. 


@ As a multiple-line company, The Kansas 


Wyrti, T Gone 


A Multiple-Line Insurance Company 







and now 
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examination procedure and amendments 


to the law which will make it more 
dificult for automobile dealers and 
finance companies to obtain licenses. 


The board will again sponsor the trade 
association bill which would give it the 
same umbrella under public law 15 as 
now enjoyed by the companies through 
rating laws. 

He commented that the treasurer’s re- 
port indicates that for the first time 
since the companies withdrew from the 
board, the operations are well within 
the budget. 


Christman Advanced 


William A. Christman has been named 
assistant home office superintendent of 
automobile underwriting for New York 
Underwriters. He has been with the 
company since 1929 in that department. 


Herbert J. Lorber of Chicago, pres- 
ident of the Rollins, Burdick, Hunter 
Company agency is expected to return 
about Feb. 15 from a two months South 
American trip. Most recently he has 
been heard from at Santiago, Chile. He 
went down by sea and plans to return 
by air. 





New Income Sources, 


Count on 
The Kansas City 





Your friendly Western Company, The Kansas City, is 
ever alert and aggressive in finding new ways to help 
you increase your premium volume. For example .. . 


City recently initiated the 3-in-1 Residence 
Fire and Casualty Insurance policy — extra 
protection for your insureds and an easier 
way for you to sell three coverages in one. 


To stake out new income sources, ask your 


Kansas City field man about ways to increase 


PRESI(PENT 


your premium volume. 
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The Agent Is Worth His Salt 


Local agents never have seemed quite 
convinced that they earn their 
They will argue the point hotly enough 
they 

livelihood and 
rate of it. But 
convinced of 


money. 
whatever influence 
their 
the 

not as 


and will exert 


have to maintain 
increase 
are 


even to 
many agents 
worth as 
insurance 
this be 


most of those 
them. 


> They 


are 
from 


their real 
who buy 

Why 
form a peculiar and indispensable serv- 
economy, that not 
duplicated in 
effort has 
are, in a 


should so per- 


ice in the one has 


been successfully other 


ways, though the been re- 


peatedly made. They word, 
worth their salt and 
be as long as they perform the service. 

One reason for what de- 
scribed as their uncertainty is that many 
an accounting 


will continue to 


might be 
of them do not know, in 
exactly what it 

Added to this is the less meas- 
factor of their “value” in the 
economy. One thing the need 
is an expression of that value in terms 
to other 


way, costs them to 
operate. 
urable 


agents 


that will be convincing to them, 


segments of the business and to the 
public at large. 

Essentially, agents are independent 
contractors. They are so diverse a 
group, consisting of little agents, big 
agents, country agents, city producers, 


that they have no clear cut identifica- 
tion as a class. Also, some do such a 
good job they are entitled to more 


than they get, if there were a generally 
accepted standard of performance, while 
some do so much less than others that 
economically entitled to less 
than the average, but likely get that 
much anyway. There is a difference be- 
tween what the best and the worst are 
but perhaps the difference is not 
in logic and economy, 


they are 


paid, 
always enough, 
to cover the difference in 

Companies appoint almost 
deliver them premiums. 
to 


service. 

anyone 
This 
be a the 
agency but in conjunction with 
fact that he is an independent con- 
tractor, it leaves the agent pretty much 
a master of his own future. He may be 
able to start an agency with some busi- 
ness controlled through friendship or in- 
3ut the record shows that more 


who can 


may seem weakness in 
system, 


the 


fluence. 
and more agencies attract and hold busi- 


nes because they perform a high quality 


of -service. As the complexity of the 
economy has increased, the value of 
that service to insured has grown. 
Thus the responsibility is in great 
part on the agent to succeed or fail. 
Educational facilities today are far 


superior to what they were 25 or even 
15 years ago and there is in consequence 
a far higher level of performance. But 
it is still up to the agent to learn to 
deliver the product. no well 
defined, formalized track to run on. If 
he professional status, it will 
has spent six to 


There is 


reaches 
not be because 
eight years in a professional school and 
a period of apprenticeship. It will be 
because he has plunged in, worked hard 
and learned. His future is up to him. 

As is proper for an independent con- 
tractor, a business man who owns his 
business, the responsibility is on him 
to study his market before entering it, 
or suffer the consequences; follow good 
business or take less income 
and possibly fail; to follow those prin- 
ciples which will build a lasting clientele, 
or exit from the business. 

The agent’s certain 
peculiarities. If he gets the policies, he 
gets paid. But it is after he gets paid 
that the merchandise is delivered. Prac- 
tically all other business men deliver 
their merchandise before they get paid. 
It is easy to fail to deliver because 
the insurance may not become operative 
at all, if insured does not have a loss, 
and usually is operative small 
a number of his total clientele in any 
one year that if he is at all active he 
can offset disgruntled old customers by 
replacing them with new ones. 

But as insurance’ enters 
period in which service will be of in- 
creasing importance and sales of some- 
what smaller necessity, it seems a good 
time to reiterate that the agent is es- 
sential to the modern community, locally 
and nationally. His advice to clients 
who are anxious to protect the things 
they value, when they are insuring or 
after a loss, is of measurable 
value but of immeasurable comfort. 
Once for all, the agent can conclude 
that if he is doing a good job, it is well 
worth the money to all concerned, com- 
panies and public. He is lending comfort 
and multiplying credit. There is no 
basic argument that he does not fulfill 
an essential function in the economy. 
It is interesting to note that even on 
“government insurance” as supplied in 
Saskatchewan, there is a_ percentage 
commission allowed to producers. The 
New York state fund for workmen’s 
compensation risks has paid 
and the law provides the charging of 


he 


practices, 


business has 


for so 


another 


not only 


salesmen 
a commission by the producer on busi- 
ness placed in the state fund. 

As a class, the agent has sold Amer- 


ica on insurance to a greater extent than 
any other country in the world. Ad- 
vertising to the public may help, but 
the sale, even osc in an era of vast 
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public aceptance of the idea of insuring 
risks, is still accomplished by the agent 
calling on the prospect—in giving him 
agency service. 





Thomas McGee, founder of the 
Thomas McGee & Sons agency at Kan- 
sas City, and presi- 
dent of Old Amer- 


ican Ins. Co., cele- 
brated his 92nd 
birthday Sunday. 


Still active in the 
business he started 
in 1910, Mr. Mc- 
Gee is on the job 
in his office every 
day. 

The anniversary 
was. observed by 
attendance at pri- 
vate mass andcom- + 
munion in St. 
Mary’s Hospital 
Chapel. Present were his three sons, 
Joseph J. McGee, Frank McGee, Louis 
B. McGee; three daughters, Mrs. J. J. 
3urke, Mrs. C. M. Soden, Mrs. J. R. 
Lillis; 24 grandchildren and 16 great- 
grandchildren. A family breakfast fol- 
lowed the mass. 


C. Archie Schryver of the local agency 
of Schryver-Sprouse at Springfield, III. 
has been reelected chairman of the 
Springfield election commission. 


Alex H. Case of the Case & Son agen- 
cy, Marion, a past president of Kansas 
Assn. of Insurance Agents, is celebrat- 
ing the arrival of his first grandchild. 
The father, Rosse B., and his brother, 
Alex, Jr., are both associated with the 
agency, being the fourth generation of 
Cases in the organization. Alex, Jr., is 
slated to go into the naval air cadets 
around Feb. 1 and Rosse B. is anticipat- 
ing a call from the naval reserves. 


Kelly Waller, manager of the metro- 
politan department of the General of 
Seattle companies, was designated Se- 
attle’s outstanding young man of 1950 
by the Seattle Junior Chamber of Com- 
merce. He served as general of the 
finance and industry division of the 
Community Chest and is an officer and 
board member of the Seattle chapter of 
National Aeronautical Assn. 


Viscount Knollys, managing director 
of Employers Liability, has been ap- 
pointed to serve as the British repre- 
sentative of the United States-British- 
French group to be set up in Washing- 
ton to deal with the allocation of world 
raw materials in connection with re- 
armament. Lord Knollys will serve on 
the staff of the British ambassador. 
In the last war he was governor and 
commander-in-chief of Bermuda and 
later was chairman of the British Over- 
seas Airways Corp. 

Ward Seabury of Chicago, chairman 
of Marsh & McLennan, has gone to 
Arizona for a stay of several weeks. He 
has made a very strong recovery from 
an illness last fall. 

A dinner in honor of the 35th anni- 
versary of Ernest E. Ehlers, casualty 
manager of Travelers at Newark, was 
held at Arlington, N. J. C. Stanley 
Stults of the Allen & Stults Co. agency, 





Thomas McGee 


Hightstown, N. J., was toastmaster, and 
about 75 friends and associates at- 
tended. 

Mr. Ehlers started at Travelers home 
office and served at Chicago, Detroit 
and Montreal, where he became man- 
ager in 1928. He was transferred to 
Newark as assistant manager in 1935 
and made manager of casualty lines 
there in 1947. He is past president of 
Casualty Underwriters Assn. of New 
Jersey and member of the New Jersey 
advisory committee of Assn. of Casualty 
& Surety Companies. He is a past 
commander of the American Legion. 


L. C. Irvine, general manager of 
American Foreign Insurance Associa- 
tion, accompanied by Mrs. Irvine, re- 
turned to New York after an extensive 
trip through South America. 

In addition to visiting the branch 
offices of the association in Venezuela, 
Brazil, Chile, Argentine and Colombia, 
he called upon many agents of member 
companies and numerous domestic com- 
panies in the countries visited. 

W. L. Cowan, Ohio state agent of 
New York Underwriters, underwent an 
operation in Mt. Carmel Hospital in 
Columbus a few days ago. He is re- 
ported to be getting along nicely. 

Holton R. Price, Jr., of W. H. Mark- 


ham & Co., St. Louis, president of the 
National Assn. of Casualty & Surety 
Agents, has been appointed chairman 


of the Red Cross campaign’s commerce 
and industry division there. 

O. K. Mannan, Indianapolis local 
agent, has been elected president of Cen- 
tral States Walking Horse Assn. 


Mrs. Chauncey G. Hobart of Evans- 
ton, Ill., has gone to Providence to be 
with her father for a few weeks. He is 
Frederick B. Luce, who retired about 
two years ago as president of Provi- 
dence Washington. He is located at 123 
Waterman street. His health is not 
good. He enjoys hearing from old 
friends and associates. Mrs. Hobart was 
librarian of the Chicago Insurance 
Library in 1925-26. At that time her 
father was western manager of Provi- 
dence Washington. Mr. Luce is now 
77 years of age. 

B. W. Lowther, who has been with 
Western Adjustment at Salina, Kan. and 
at Omaha since 1946 when he was dis- 
charged from the army, is now in Korea 
as a captain of construction engineers. 
He took part in the evacuation from 
Hungnan. 


iene to ceeiee Satie 


Insurors Indemnity of Tulsa has ap- 
pointed Thomas O. Diggs as chief un- 
derwriter of the fire division. Mr. Diggs 
has held a similar position with Em- 
ployers Casualty of Dallas. He entered 
the business in 1928 with Trezevant & 
Cochran, Dallas general agents, serving 
as general agent and later as under- 
writer. For a time he was also with 
Republic of Dallas. 
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DEATHS 


Am. Indemnity 
President Dies 


|. Fellman Seinsheimer, Sr., president 
of American Indemnity and affiliated 
companies, died suddenly at his home 
at Galveston at the age of 69. 

Mr. Seinsheimer had been confined to 
his home about three weeks prior to his 











J. FF. SEINSHEIMER 


death. Although he had been able to 
keep in circulation until that time, his 
health had been failing for about a year. 
He came from a pioneer Galveston 
family, his grandfather having owned a 
leading department store there at the 
turn of the century. He attended Har- 
vard and then went with the Galveston 
local agency of J. M. O. Menard & Co., 
and later he founded the organization 
now known as Seinsheimer Insurance 
Agency, and he was the organizer in 
1913 of American Indemnity. The affili- 
ated companies which were organized 
later are Texas Indemnity, Texas Gen- 
eral Indemnity and American Fire of 
Galveston. Also he organized American 
Finance Co. of Galveston. He was also 
president of U. S. Securities Corp. He 
was a director of Texas Prudential, the 
life company of Galveston. He was re- 
lated to the Kempner family that con- 
stitute the main factor in Texas Pruden- 
tial He was a vice-president of Gal- 
veston Corp. 
_A son, J. Fellman Seinsheimer, Jr., is 
vice-president of American Indemnity. 


A. J. LANGHOLFF, 84, chairman of 
Badger Mutual of Milwaukee, died. 
Mr. Langholff became associated with 
Badger Mutual in 1902 as a director, and 
in 1914 was elected president. He was 
advanced to chairman in 1948. His son, 
E. W. Langholff, is a director of Badger 
Mutual. 

GEORGE A. THOMAS, 79, local 
agent at Montgomery, Ala., died. He 
was president of Alabama Assn. of In- 


surance Agents in 1907 and again in 

1912, 

WALTER B. TOBIAS, former 

veteran field man for Hartford Fire in 
Illinois who _ had 
been engaged in 


the local agency 
business at Peoria 
since 1946, died at 
Methodist hospital 
in that city at the 
age of 74. He was 
a former president 
of Illinois Fire Un- 
derwriters Assn. 


He started in a 
local agency that 
Was originated by 





his father in Peoria 
and that is now 
known as the 
Tobias & Kellogg agency. In 1904 he 


w. 


B. Tobias 
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went into the Illinois field for Citizens 
and in 1911 joined Hartford Fire travel- 


ing in North Dakota, in Indiana and 
finally in central Illinois. One of his 
sons, Thomas M. Tobias of Dallas, was 


formerly in the Tobias local agency. 

THEODORE D. OLMSTED, 64, re- 
tired secretary of the fire department of 
Automobile and Standard Fire, died 
while visiting in Zephyrhills, Fla. Mr. 
Olmsted was with Factory Insurance 
Association, Weed & Kennedy in New 
York, and Hutchinson, Rivinus & Co. 
in Philadelphia prior to joining Auto- 
mobile in 1917 as assistant superin- 
tendent of the special risk department. 
He was later named superintendent of 
the special risk department and in 1924 
was appointed assistant secretary of the 
fire department, subsequently being pro- 
moted to secretary. 

ALEXANDER MAXWELL, 77, 
Philadelphia agency head, died there. 
He had been in the insurance business 
there since 1907 and at one time was 
chief accountant of the state compensa- 
tion fund. 

WILLIAM H. HACKNEY, SR., for- 
merly a field man in Alabama for Royal 
and several other companies for about 
40 years, died at his home at Montgom- 
ery. He retired in 1942. 

GEORGE EICHNER, 55, manager 
of Fireman’s Fund at Philadelphia, died. 
He had been in the insurance business 
for 24 years. 

PETER P. VOLLMER, 71, 
a local agent at Appleton, 
there. 

ROYAL J. HAVENOR, 75, 


for 25 years 
Wis., died 


for 30 years 


a local agent at Waupaca, Wis., and a 
member of the insurance and finance 


committees of the county board of super- 
visors, died after a long illness. 

HENRY A. KNABE, 88, retired, former- 
ly with Phoenix of London and United 
Firemen’s at Philadelphia, died there. 

GUY CC. LICHTY, 67, veteran local 
agent of Falls City, Neb., died there. He 
was a past president of the Falls City 
Rotary Club and Falls City Council of 
Churches and was a trustee of Ashland 
College, Ashland, O. 

WILLIAM A. BRADEN, 53, 
ated Midway Realty & Insurance 
at Kearney, Neb., died suddenly. 

SCOTT HOUGH, 52, local agent at 
Fort Myers, Fla., and chairman of the 
insurance committee of the 1949 Florida 
legislature, died at his home in Fort 
Myers. 


who oper- 
agency 


Scheme Sales Sean 
from Price-Freeze Order 
WASHINGTON — Exempt from the 


federal price freezing order are “sales 
and deliveries of damaged commodities 
by insurance companies, transportation 
companies, or agents of the U. S. gov- 
ernment, or by any other person en- 
gaged in reconditioning and selling dam- 
aged commodities received, in direct 
connection with the adjustment of losses, 
from insurance companies, transporta- 
tion companies, or agents of the U. S. 
government: provided that such person 
is engaged principally and primarily in 
such business and is not engaged in sell- 
ing new or second-hand commodities 
for his own account.” 








president of 


(left), 
Home and general chairman of the cur- 
rent $4 million fund appeal of National 


Harold V. Smith 


for Infantile Paralysis in 
Greater New York, shown introducing 
Larrie McKenzie, 12, 1951 national polio 
pester boy, and Dr. —_ Bunche, Nobel 
Prize winner and U. N. director of trus- 
teeship and Rahn Phoed at luncheon at 
New York. The luncheon, at which Dr. 
Bunche spoke, was attended by 200 sup- 
porters and campaign committee chairmen, 
all guests of Mr. Smith. 


Foundation 
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COMPANY 
COOPERATION 


For almost 100 years we have been 
helping our agents get results, sin- 
cerely cooperating in solving their 
special problems, and keeping them 
alert to today's opportunities through 
experienced fieldmen, backed up by 
an informative and reliable advisory 
service. Among the results is the con- 
fidence and satisfaction of our pol- 
icyholders and the growth and prog- 
ress of our agents. 


No wonder more and more agents 
are turning to Hanover and Fulton. 


7 


THE HANOVER 


OF NEW YORK 
Organized 1852 


THE FULTON 


NEW YORK 
* 


HOME OFFICE 
111 John St., New York 7, N. Y. 


WESTERN DEPT. 


Insurance Exchange Building 
Chicago 4, Ill. 


PACIFIC COAST DEPT. 


340 Pine Street 
San Francisco 4, Cal. 





FIRE INSURANCE CO. 


FIRE INSURANCE CO. 
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CONTINENTAL COMPANIES 


General Offices: Chicago, Illinois 


Continental Casualty Company 


Financial Statement—December 31, 1950 


ASSETS 
MD char hich ed Daa ate cpa acetal Sivan gree $ 18,138,391 
United States Government Obligations... .. 44,336,138 
Canadian Government Obligations........ 5,872,221 
SES odo bd daduseas ces ves 21,923,742 
Railroad Bonds and Equipment Trust 
ER Pe er ere rere ee 1,539,805 
PE SE ENE occ ccnesvcddcccoesce 320,000 
Miscellaneous Bonds .................0.. 1,930,649 
EE RPE aa. a9 0% 6,004. dis 0015 01.8.5 050% 5,877,273 
Stocks of Associated Insurance Companies. 8,126,427 
I i tg ae ca ala waned ww eawe 15,749,545 
Administrative Office Buildings........... 3,680,583 
Premiums in Course of Collection......... 7,715,469 
(Not over 90 days past due) 
Accrued Interest and Rents.............. 484,474 
IIE thc uitr nik Bde ih ae earthen wa wad 1,612,092 
ADMITTED ASSETS ...cccscccsccsecs $137,306,809 
LIABILITIES 
Unearned Premium Reserve.............. $ 37,159,233 
NT oe cece oeadneaeas 43,530,378 
Reserve for Loss Adjustment Expense... .. 4,390,000 
Reserve for United States and Canadian 
Ricca, cine ee pea Ghee 1,927,668 
Reserve for Other Taxes.................. 2,160,788 
Miscellaneous Liabilities ................ 1,312,505 
ED hss cusateeninkeamareewie $ 90,480,572 
General Contingency Reserve. . $14,566,641 
DT citnksceaedeendads-so 7,500,000 
(Shares of $10 Par Value) 
a ee Peer 24,759,596 
Surplus to Policyholders................. $ 46,826,237 
EE Fakesea raged bate Vebantenacie $137,306,809 





All securities are carried in accordance with the requirements of 
the National Association of Insurance Commissioners as follows: 
eligible bonds at amortized values; insurance stocks at pro rata 
share of capital and surplus; all other securities at quotations pre- 
scribed by the Association. 


Net Premiums written during 
RRR re ES s $99,471,210 


ei akwar ewe naden 9,399,591 


Continental Assurance Company 


Financial Statement—December 31, 1950 


ASSETS 

OE OC ee ee ie rn rte $ 5,220,733 
United States Government Obligations. .... 24,595,583 
Canadian Government Obligations........ 2,142,263 
2 SE rr eerie 3,315,190 
Railroad Bonds and Equipment Trust 

RMN 5, croton ae wos 0 Sid orale peor 10,604,008 
oo A er rere 43,995,027 
PURMIOINS TRUIIID 5 oc ou cose sccuem eens 27,695,422 
Sg. SR ray ete ste 8,361,387 
enna rere fe teers: 3,047,758 
NE BE 8b 0 obo d0ccndccccdeeneecns 23,310,219 
ND ee ce cav ab nes es cenenennee 5,450,750 
Home OGice Building .........cccccsceee 3,045,582 
Elgin, Illinois, Housing Project........... 462,933 
Other Real Estate Acquired for Investment. 5,113,622 
Net Deferred and Uncollected Premiums... 7,293,281 
Accrued Interest and Rents and Other Ad- 

ET SEE anu aveewoenencdgadheewas 943,918 

ADRIE Te? ABSEIS 2c cccccccscccees $174,597,676 

LIABILITIES 

PE ct enwnete kes desanweniel $135,394,997 
Pending Claim Reserve................0+ 5,437,866 
Premiums Paid in Advance.............. 6,327,885 
Additional Funds Held for Policyholders.. 4,666,680 
Miscellaneous Liabilities ............c00- 4,152,576 
DS i ccndanenasadbamea cde $155,980,004 
Group Contingency Reserve. ..$ 1,810,000 
General Contingency Reserve.. 2,100,947 
CRE SAde6 ce wid eneescdaeds 4,000,000 

(Shares of $10 Par Value) 
DEED bb cep csteseuwessnnnas 10,706,725 
Surplus to Policyholders................. 18,617,672 

PE ndAKe hes GhaneeeAAe denen nna $174,597,676 





All securities are carried in accordance with the requirements of 
the National Association of Insurance Commissioners as follows: 
eligible bonds at amortized values; all other securities at quota- 
tions prescribed by the Association. , 


Insurance in Force as of December 
31, 1950 (‘‘Paid-for’’ Basis) .$1,527,979,599 


Se 301,428,881 


DIRECTORS 


WM. McCORMICK BLAIR 
William Blair & Company 


WILLARD N. BOYDEN 
Vice President 


M. P. CORNELIUS 
General Counsel 


EDISON DICK 
Director 
A. B. Dick Company 


THARRY W. DINGMAN 
Vice President 


FRANK R. ELLIOTT 
Director, Harris Trust and 
Savings Bank 


BOYD N. EVERETT 


*Continental Casualty Company only 


Senior Consultant and Director 
International Harvester Company 


Vice President and Treasurer 


R. DOUGLAS STUART 
Vice Chairman of the Board, 
The Quaker Oats Company 


ARNOLD B. KELLER 


+HOWARD C. REEDER 


STUART J. TEMPLETON 
Vice President Wi i 


ilson & Mclilvaine 


ROY TUCHBREITER 
President 


*J. M. SMITH 
Vice President 


*Continental Assurance Company only 


The Continental Year Book discloses in greater detail the Companies’ 


Casualty Insurance 


Fidelity and Surety Bonds 


operations and financial structure. It will be furnished upon request. 


Life Insurance 
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See Less Litigation by Continental Cas. — Wage Order Freezes 
Insurers Because of Cost ani 
surer : 

n and Premium Peak EMpioye bene i 

NEW YORK — Litigation has be- the investigation you need,” he said. < : 
come increasingly expensive, so much “Do not exaggerate the dangers of value New high totals of assets, surplus and Plans for Present 
that insurers are of a case, especially where the amount volume of business are shown in the 
actively study- of the suit exceeds the limit of liability 1950 financial statements of Continental 
ing every alterna- of the policy. Casualty and Continental Assurance, 
tive, Frank Van “In the event of an excess verdict, Roy luchbreiter, president, announces. New Programs, Added 
Orman, vice-presi- insurer is bound by your opinion of Operating profit of Continental Cas- : 
dent and general value and may have to pay the whole ualty before income tax was $5,703,126, Coverage Must Await 
counsel of Ameri- judgment as a result. Most counsel are Consisting of underwriting profit totaling ® : 
can group told the not guilty on this count, but there are $8,708,896 and net investment income of Further Action in D. C. 
insurance law sec- too many who build up a case so they %#,933,490. After providing $2 million 
tion of the New will have greater credit for a win and for income tax, net income was $3,703,- a eee a 7 
York State Bar more protection when the jury brings in 126. Net premiums increased $9,399,591 WASHINGTON—The wage stabili- 
Assn. at its meet- coe te answer. A rd ae ya io = 9 a. _— Pn ——. zation board has confirmed that its new 
i re. He pre- reliminary opinion wi o local coun- siness for 1950 was such that it peoufatic eze § * os 
dic ese kl eel more jl. in his relations with in- was necessary to add $3,987,572 to the Poo ste fre pwnd = rage ai: in 
will be sustantially surers than almost anything else. premium reserve. ans Group GEEEECS Ont group an- 
reduced because it 5 “It is good for you because it hard- _Assets were $137,306,809, an increase nuities, thereby terminating the writing 
has been priced out F. me Orman ens your thinking on the one ne it vod pa bay yd a om geosin of all new group business until regula- 

market. Insurers no longer can jis of great assistance to the insurer. se oO 654,517, 1e contin- 4; eee ae : etl 
ford bm much litigation as they now However, you will be judged by the gency reserve was increased $3,766,641 eset Laan sind to employe welfare 
have. opinion not only as of the time you to $14,566,641, while capital was in- P!4"s are worked out. 

Congestion of trial calendars in the give it but in the light of what you creased to $7 million after transferring A spokesman for the wage board 
courts in metropolitan areas has been say just before trial and just after trial, $144 million from surplus. told the representative of the Wash- 
very a, to hae Rig Wc so make certain it is your considered Earned Premiums $95,483,638 ington office of Life Insurance Assn 
ompanies do not beneht Dy long delays opinion. , ¢ = ag ‘ , : 
paceee commencement of suit _and Procedure With Appeal Premiums earned were $95,483,638, of America and American Life Conven- 
trial. One most expensive aspect of 1n- : losses and loss expense incurred $55,- tion, who presented an L.I.A.-A.L.C. 
flation to insurers in the last 10 years He advised sending in a brief report 007,231, and underwriting expense and request for separate treatment of wel- 
has been the steady increase in value if _ depositions are taken and another miscellaneous profit and loss items $37,- fare benefits, that the board had not yet 
while they are awaiting trial of suits brief report covering any pre-trial con- 706,771. Premium reserve was $37,159,- sseeed tn deel caiiait Af: : 
in which unliquidated damages were ference or early event of significance. 233, loss reserve was $43,530,378, as ‘tatted to draft regulations on welfare 
sought. There should be ample time for review against $39,705,025; reserve for loss ad- plans and that there will be some delay 

: and conference where necessary. He justment expense $4,390,000 as compared before these plans supported by em- 
Adds Millions to Costs urged full and frank reports on adverse with $1,375,000. ployer contributions are unfrozen. 

‘elay in the courts of a yea, results and asked counsel to be sure to Continental Assurance had $1,527,979,- The L.I.A-A.L.C. memorandu m 

the re = " 1 has added advise as to an appeal or not. In case an 599 of life insurance in force, an increase pointed to the strong anti-inflationary 
rill a oe ane a eaggl x ulti- appeal is advised, counsel should set of $301,428,881. stand taken by life companies and 
eo ggalltey ogy aecneaiion Local forth precise grounds on which he will Assets increased $26,231,315 to a total pledged their opposition to any infla- 


counsel can be of great service by sup- 
porting reforms in the administration 
of the courts generally and in the 
handling of trial calendars particularly. 
He called attention to what has been 
done in New Jersey where Chief Justice 
Vanderbilt has completely eliminated 
congestion in the trial calendars. é 

Lawyers’ fees have risen steadily with 
everything else. He did not suggest that 
the present level is out of line with the 
reasonable value of professional serv- 
ices, but he did point out that insurers 
are becoming price conscious. Fees are 
not uniform country over or even within 
a particular locality. Lawyers charge dif- 
ferently, and he predicted changes in 
representation which reflect a trend 
from expensive to less expensive local 
counsel. Younger counsel on the way up 
will receive more cases than _heretotore, 

He suggested that fee bills of loca 
counsel be quite detailed and show as 
a minimum the work done, the time 
spent and the unusual problems if any. 
Insurers expect to pay the fair value 
of a lawyer’s services but the burden 
of proof is on the lawyer. Each fee bill 
is examined and those not fair and 
reasonable on their face are referred to 
home office counsel for decision. If the 
fee bill is sufficiently complete, it 1s 
likely to be approved on first examina- 
tion. Some local counsel bill according 
to one fee schedule for favorite insurer 
clients and according to another for 
others. He thinks this a mistake. 


Preliminary Opinion Valuable 


He firmly believes in the value of 
a preliminary opinion from local coun- 
sel, probably at the time the pleadings 
are drawn. It should reflect a thought- 
ful analysis of the case and include such 
recommendations as can be made at 
this early stage. This is the place to 
disagree with any opinion already in 
the insurer’s file and to suggest settle- 
ment if counsel believes the case should 
not be tried. Points for further investi- 
gation should be noted but these should 
be thoughtful and avoid the shotgun 
approach. 

“Tf you want to keep on good terms 
with the adjuster, ask for no more than 


rely if authorization is granted; generali- 
ties will not do. Strangely enough, it 
is most unusual for a local counsel to 
send in records and briefs except on re- 
quest and the reluctance to send in the 
adversary’s brief is quite remarkable. 

Of the responsibilities of home office 
counsel, he said the latter must see to 
it that insuring intent is never sacrificed 
to over-zealousness or legal opportu- 
nism, that each piece of litigation squares 
with the best ethical standards of the 
insurance business and causes no dam- 
age to public relations. Local counsel 
should initiate any consultation with 
home office counsel who are almost un- 
able to follow litigation except as par- 
ticular suits are called to attention. 
Where help is wanted, local counsel 
should ask for advice and instructions. 
Home office counsel see the picture 
countrywide, have a different perspec- 
tive and can recognize certain problems 
that local counsel may not. 

He emphasized that the great vol- 
ume of insurance litigation is handled 
smoothly, efficiently and for the most 
part successfully. This is a great credit 
to the lawyers of the country. He sug- 
gested local counsel take the long view 
and think of themselves as representing 
the insurance business—and remember 
that for most practical purposes they 
have a lawyer for a client. 


Secured Casualty Names 
Harris in O., Vernon in Ind. 


William J. Harris has been named 
special agent for Secured Casualty and 
Secured F. & M. in western Ohio. Mr. 
Harris, who has been in the local agency 
business at Knightstown, Ind., formerly 
was with Secured in Indiana. He will 
have headquarters temporarily in In- 
dianapolis. 

Richard G. Vernon has been named 
special agent in western Indiana re- 
placing Jack A. Beard, who has been 
called into the army. Mr. Vernon has 
been auditor for Secured Casualty. 

Mr. Beard, who is a captain, is at- 
tached to the second armored division 
at Fort Hood, Tex. 


of $174,597,676. Surplus increased $1,081,- 
875 to $10,706,725. Also net increase of 
$795,947 was made in contingency re- 
serves, the general contingency reserve 
standing at $2,100,947 and the group 
contingency reserve at $1,810,000. Capi- 
tal was increased to $4 million after 
transferring $1 million from surplus. 

At the forthcoming board meetings 
Homer J. Livingston, president of First 
National Bank of Chicago, is to be 
elected a director of both companies and 
in addition three inside vice-presidents 
are to be elected—John E. Stipp to the 
boards of both companies, Albert E. 
Spottke to the board of Continental 
Casualty, and Raymond H. Belknap to 
the board of Continental Assurance. 


Compulsory Auto Cover 
Bill in Ind. Is No Threat 


INDIANAPOLIS — Opposition to a 
bill requiring applicants for drivers’ li- 
censes in Indiana to show proof they 
have auto B.I. insurance with 
$15,000/$30,000 limits is said to be grow- 
ing in the senate, in which the bill was 
introduced by Ed Whitcomb, Repub- 
lican. 

An informal poll among senators in- 
dicates 2 to 1 opposition; and Sen. Whit- 
comb wasn’t sure he would vote for 
the measure himself, He said he intro- 
duced it as a courtesy to another senator 
who had already introduced his limit of 
two bills for the day. 

Other bills introduced provide for 
equitable distribution of state insurance 
contracts among all insurance com- 
panies paying taxes in the state; pro- 
hibit sale of insurance by automobile 
dealers and finance companies; increase 
directors of Phoenix of Hartford from 
15 to 21 and increase authorized capital 
from $10 million to $20 million; per- 
mit Travelers to organize a life in- 
surance company if it becomes advis- 
able; permit Travelers to acquire stock 
of Travelers Life if it becomes advis- 
able to organize a life company; provide 
payment by the state of hospitalization, 
surgery, and life insurance premiums 
for state employes. 


tionary practices in the field of employe 
welfare plans. 


Cites Important Differences 


However, the memorandum said that 
cash wages and the problem of stabi- 
lizing employer payments under welfare 
plans have a number of aspects in com- 
mon, they also have important points of 


dissimilarity which call for separate 
treatment. 
[he memorandum, submitted by 


Robert L. Hogg, A.L.C. executive vice- 
president and general counsel, and Eu- 
gene M. Thore, L.I.A. general counsel, 
noted the difficulty of making detailed 
suggestions concerning stabilization 
measures for employe welfare plans until 
the pattern of cash wage stabilization 
is made known. However, it suggested 
that such measures be made to relate 
only to new welfare plans and to the 
liberalization of existing welfare plans, 
and that they be based on the following 
broad principles 

1. Stabilization measures applying to 
employe welfare plans should be con- 
sistent with, but separate from, stabi- 
lization measures applying to cash 
wages. 


Benefit Amount Should Be Key 


2. Allowable limits for employe in- 


surance benefits should be determined 
in terms of benefit amounts, with such 
limits having their basis in typical em- 
ployer costs. For example, a typical group 
hospitalization benefit standard might be 
determined in terms of local costs for 
semi-private hospital care. Similarly, a 
typical group life insurance benefit 
might be a multiple of one year’s wages 
or salary, according to what is consid- 
ered standard in the area. 

3. Separate standards for pensions 
should be provided apart from those 
for insurance benefits, since pension 
plans are of a more complex character 
and provide only for long-deferred pay- 
ments. Such standards should also be 
determined in terms of the amount of 
benefits, but should be subject to special 
over-all tests reiated to cost because of 

(CONTINUED ON PAGE 27) 








ZO CASUALTY 
Prospects on Auto 


loomy as Claim 
osts Still Rise 


Casualty Covers Worse 
Off but P.D. Losses 
Also Are Up 


ahead for automobile 
not bright, 
side. The 
can be 


The 
underwriters is 
on the 
what to 


prospect 
particularly 
problem is 
done, 


casualty 


do, if anything 


to offset the steadily worsening ex- 
perience. 
The trend in auto liability, after im- 


proving some in 1949, steadily worsened 
throughout 1950. Each quarter showed 
a rise in both frequency and _ severity 


of losses, and there is no indication that 
1951 will change this trend, except for 
the worse. The over-all picture since 
the end of gasoline rationing at the close 


of the second war has been a highly 
unsatisfactory one in the auto liability 
field. Even in the one or two years, 


1948 and 1949, where companies showed 
a profit at all, the profit was meager, 
and some companies have consistently 
shown underwriting losses. 


Reinsurers Asking More 


The reinsurers also have lost steadily 
and in some years more heavily than 
the direct writers, and they are back 
again this year for increased premiums. 
With the upward inflationary pressures 


beginning with the Korean War, most 
underwriters are convinced that auto 
liability losses can only increase. This 
was the pattern in the last war, and 
there is reason to suppose it will be 


of how rapid the in- 
what level it can be 
governmental action. 

Since claim costs already were rising 
before the Korean incident occurred, 
factors are at work other than inflation 
to build up the cost to insurers for this 
item. Among the factors are the in- 
creased number of cars on the road, a 
record high. With more and more of the 
population driving, the number and 
severity of accidents caused by speed, 
drunken driving, carelessness, etc. 
steadily have risen. 

There is one difference between the 
future as it can be seen at the moment, 
and the pattern that evolved during the 
last war. Gasoline rationing and rubber 
shortage appeared very early in the 
second war. This resulted in slower 
speeds and in car layups. While this 
reduced the volume of premiums, since 
rates were rather promptly reduced, it 
also cut down sharply on the number 
of accidents. Everyone was extremely 
careful because they realized the dif- 
ficulty of replacement at any price. 


Cars Will Continue on Road 


\t present gasoline rationing seems a 
remote possibility. The same thing is 
true of rubber. Many persons laid in an 
extra supply of tires when the idea 
first gained currency there might be a 
shortage of rubber. This did not de- 
velop, but the tires are still on hand. 
Thus a record number of cars will con- 
tinue to operate, probably at substan- 
tially the same speeds. As defense orders 
begin to roll vigorously, travel by com 
mercial and even private passenger 
vehicles may increase, intensifying the 
problem. 

It is apparent under the circumstances 
that insurance companies need all the 
premium they are getting today, and 
possibly more, to keep up with the 
losses. Any appreciable reduction in 
rates, for example, might very well 
bring back the kind of underwriting 
restrictions that were so painful to the 


a question only 
flation is and at 
partially held by 


public and the business digit ater 
the second war. It could happen again 
that companies would pull out of certain 
territories or take other action to hold 
down their dollar loss by reducing their 
premium income volume from automo- 
bile liability. 

Observers believe it is a time for ex- 
treme caution in the way of adjust- 
ment of rate levels and for giving full 
credence to what is happening, even 
though in the very nature of the busi- 
ness the final score on 1950 operations 
will not be in for a couple of years and 
those for 1951 for three years. 


Steady P. D. Loss Rise 


The situation on physical damage is 
not as critical as on the casualty side, 
but here there is a steady rise in the 
loss ratios for both collision and fire, 
theft and comprehensive. Shortages in 
parts already have begun to make “them- 
selves felt in the midwest, causing de- 
lays in settlments and some increased 
costs. 

If this is happening so early, under- 
writers wonder what the situation will 
be when the defense program gets into 
full swing and the automobile manu- 
facturers have committed their opera- 
tions substantially to war needs. Under- 
writers recall that in the last war there 
was a continuous fight to hold adjust- 
ments from going out through the ceil- 
ing. Particularly on commercial vehicles, 
which were not producing any revenue 
unless they were operating, the demand 
was to get the repairs made and the 
parts replaced so that rolling stock 
could roll. It might cost $1,500 to get 
a $600 job done, but the repair man 
may have been and often was the victim 
of circumstances over which he had 
little or no control. To get the parts, 
either from salvage or new, he went 
into the black market and it simply 
cost him that much to produce the 
goods. This happened to some extent 
on private passenger vehicles too. 


Underwriters may not be disposed 
this war to go so far as they did last 
time in paying actual cash value of 


$2,000 for a car on which they ciated 
a premium for $1,000 or $1,200. The 
problem is more serious now, with the 
average age of autos eight or nine years 
compared with three or four, and with 
cars manufactured since 1944 less dur- 
ahle than those made in 1939 and 1940. 
The car population now is much nearer 
roadway saturation than in 1940. 


Want Assigned Risk 
Plan in Hawaii for W. C. 


LOS ANGELES — Hawaiian Cas- 
ualty & Surety Rating Bureau is solicit- 
ing workmen’s compensation insurers to 
subscribe to a voluntary plan for grant- 
ing coverage to uninsured risks. Insur- 
ance Commissioner Brown suggested the 
plan, which is patterned after the uni- 
form plan in effect in many mainland 
states. It will become effective as soon 
as all insurers sign up. 





Tame, Fitzgerald Speak 

NEW YORK — The Surety Claim 
Men’s Forum at its January meeting 
heard Harold Tame of Century In- 
demnity discuss “Arbitration” and J. 
Fitzgerald, assistant secretary Surety 
Assn. of America, the 3-D policy. On 
Feb. 8 Dr. Frederick M. Remer will dis- 
cuss and demonstrate the use of the 
polygraph or lie detector. 





Ohio Valley hinamabilte of East Liver- 
pool has moved into new offices at 232 
3roadway and now occupies the second 
floor of a newly constructed building. 


Ohio Casualty has moved its Balti- 
more branch to 1820 North Calvert 
street. 


Sylvester Melvin, 91, has been elected 
for his 51st year as secretary of Greene 
County Mutual Fire, Greenfield, II. 


Broome, former 
a partner in the 
Clarksville, Tenn. 


manager, 


Aubrey C. 
Station- 


has been made 
Wood agency, 


HeNATIONAL UNDERWRITER 


Saver Reviews 
Year of Increased 
“Comp” Activity 


Legal action demanding refunds on 
New York stevedoring rates, greatly in- 
creased use of experience rating plans, 
and the work involved in applying for 
the introduction of DBL have immense- 
ly increased the activities of the Com- 
pensation Insurance Rating Board of 
New York, Henry D. Sayer, general 
manager, observed in his report at the 
annual meeting week. 

The stevedoring rate problem has 
been troublesome since 1948 when both 
the U. S. Longshoremen’s & Harbor 
Workers’ Compensation act and New 
York compensation laws were amended. 
A wage increase also was agreed on in 
that year, and the agreement between 
the union and the employers allowing 
a straight $22.50 a week, regardless of 
the benefits an injured worker might be 
entitled to,was declared by Superintend- 
ent Dineen to be not valid, and new 
rates were filed and approved. Two 
years later, in May, 1950, the shippers 
brought suit to have 1948 rates set aside 
and more than $1 million refunded. This 
suit is still in litigation. 

Mr. Sayer said that the board is now 
experience rating more than 47,000 risks 
in a year. “The work cannot be done 
just by anyone who happens to be avail- 
able,” he added. “The processes are 
complicated and call for expert knowl- 
edge and accurate work.” 

Rising wage levels and the recent 
amendment to the compensation law 
adding executive officers to the cover- 
age have automatically brought thou- 
sands of risks under experience rating 
which would not have been considered 
large enough to qualify for it when the 
$500 qualification was originally estab- 
lished. This minimum premium level 
has been increased from $1,000 to $1,500 
for the last year of the experience period 
and from an average of $500 to $750 for 
the last two or more years. It was felt, 
Mr. Sayer declared, that small risks are 
not greatly benefited by experience rat- 
ings, since by reason of low creditability 
the maximum credit that could be earned 
by a $500 premium risk could be rela- 
tively small, while at the same time 
heavy losses might earn a considerable 
charge. 

Interstate Rating Additions 

Approval of interstate experience rat- 
ing has qualified 41% of the interstate 
risks rated and insured in New York 
for experience rating—risks that were 
not qualified for such rating on their 
New York experience alone. 

Mr. Sayer put emphasis on the ne- 
cessity for the insurance companies tak- 
ing an active hand in the rehabilitation 
of injured workers, and stressed that 
this is a time-consuming and extensive 
field, but the number of persons capable 
of restoration to productive and remun- 
erative capacity is very great. 

Mr. Sayer is a member of the advisory 
committee assisting Miss Mary Donlon 
in the preparation for the introduction 
of the disability benefits for New York, 
and he said that the result of that work 
was that when the law became operative 
it moved along smoothly and without a 
hitch. 

Membership in the board at the end of 
the year was comprised of 103 com- 
panies, including the state insurance 
fund—74 stock companies and 28 mu- 
tuals. Nine new members were ad- 
mitted during the year and there were 
two withdrawals. 


Warren F. Curtis will teach a new 
evening class in property_and casualty 
insurance laws at the University of 


Richmond’s school of business  ad- 
ministration. 
Insurance Women of Racine at the 


24 meeting heard talks by Sidney E. 
local agent and president of the 
tacine county safety council, and C. 
Soranson of the Racine police depart- 
ment, who showed a safty film entitled 
“A Closed Book.” 


Jan. 
Nelson, 
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Broker Discusses 
Contractual and 
Fire Liability 

NEW YORK gal liability and 
hold harmless agreements were viewed 
from the broker’s standpoint by Robert 
S. Hansman, vice president of Hagedorn 
& Co., here, who addressed members of 
Risk Research Institute at their January 
luncheon. 

With multiple underwriter powers 
now granted insurance companies, they 
are in a better position to reach a solu- 
tion, he said. One of the regional fire 
insurance advisory groups is working on 
proposed forms to cover fire, explosion, 
sprinkler leakage, including liability for 
property in the care of the insured, on 
the same rate levels and contract pro- 
visions followed by casualty companies, 

The proposal is to attach to a separate 
fire contract a form which would con- 
vert the coverage into that now provided 
by casualty underwriters but will ex- 
clude assumed liability. How far this 
will solve the problem will have to be 
determined when and if the forms and 
rates are adopted by the rating bureaus. 


Excludes Assumed Liability 

In considering fire legal liability, there 
are several methods to be explored in 
determining what protection will most 





nearly suit assured’s needs. The form 
offered by fire insurers covers liability 
for damage to property of others, ex- 


cluding assumed liability. The problem 
for brokers is to determine the amount 
of insurance required for proper cover- 
age, its cost, and whether high limits 
can be obtained where required. 

U nderwriting facilities are developing 
and it is now becoming possible to ar- 
range special policies to provide limits 
sufficient for adequate protection. Such 
policies can be written to exclude or ps 
clude property in the care, custody 
control of assured, depending on dhe 
particular circumstances and the pre- 
mium paid. These policies have to be 
negotiated with underwriters and apply 
to individual situations, he stated. 


Include Tenant’s Name as Lessee 


Further protection can also be ob- 
tained in some cases by including ten- 
ant’s name as lessee under the fire poli- 
cies covering the building. This would 
not be too difficult in sole tenant occu- 
pancies or where there are only a few 
tenants. In multiple occupancies the 
problem is more complicated especially 
if mortgagee interests are involved. This 
protection would apply only, of course, 
in the building occupied by assured and 
would not cover surrounding property. 
If, however, the owner’s policies do not 
fully cover his loss, the tenant might be 
held liable for the excess and it would, 
therefore, be necessary to determine 
whether or not the amount of insurance 
is sufficient to cover the full loss. Also. 
endorsing the ow ner’s policies would 
have the effect of waiving the subroga- 
tion clause 


Landlord Can Waive Subrogation 


If this cannot be accomplished, an 
agreement could be entered into with 
the landlord waiving the right of subro- 
gation and his policy endorsed accord- 
ingly. Underwriters generally agree to 
this and it involves no additional cost. 

Fire legal liability protection provided 
by casualty insurers again is one of pur- 
chasing sufficiently high limits to cover 
potential exposure, he declared. As the 
demand increases, underwriters will rec- 
ognize that higher limits are required 
just as they have where limits of $500.- 
000 to $1 million are not uncommon, al- 
though there are many problems facing 
underwriters before such high limits 
will be generally available. 

It is now possible to obtain in local 
markets, on an excess basis, high limits 
for property damage cover along with 
public liability policies but excluding as- 
sumed liability. Property damage cover 

(CONTINUED ON PAGE 31) 
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CLAIM SERVICE 





No waiting for the dawn’s early light 
to locate the American-Associated man 


American-Associated has a tender spot in its heart for the luckless 


motorist who runs into trouble at odd hours. That’s why its 176 


field offices are manned for immediate action, day or night, 
week-ends or holidays. © 

This kind of claim service makes a big hit with the policyholder. 

Makes a hero out of the producer, too— it’s one reason why 


American-Associated is now one of the largest multiple-line stock 


casualty groups in the country. 


ASSOCIATED INDEMNITY 
CORPORATION 
SAN FRANCISCO 


AMERICAN AUTOMOBILE 
INSURANCE COMPANY 
SAINT LOUIS 


AMERICAN * @ ASSOCIATED 


INSURANCE COMPANIES 





rican-Associated Branch, Service and Claim Offices at 176 Points 
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Lloyds Pays $400,000 
Personal Injury Claim 


London Lloyds has paid a $400,000 
claim to Dr. Hugh G. Hamilton, Kansas 
City ere who accidentally shot 
off his right foot in an accident last 
October, ne Me a policy taken out in 
February, 1950. 

Dr. Hamilton, an obstetrician, took 
out the policy at a cost of $1,000 a year 
primarily to guard against possible loss 
of a hand. The Kansas City Star said 
the payment is reported to be the largest 
single injury claim ever paid 
a living Poy Rennee. 


personal 


Demand Taxi Geees’ in N. C. 
RALEIGH ~— A bill in the North 


Carolina legislature would require all 
taxi operators to post proof of financial 
responsibility in the form of a 5-10-1 
liability policy for each vehicle operated. 


Keystone Intervention Sought 
HARRISBURG, PA.—Six separate 
groups of policyholders and others in- 
terested have applied to Dauphin county 
court for permission to intervene in 
proceedings which may lead to rehabil- 
itation of the defunct Keystone Mutual 
Casualty. 
Petitions of 





intervention are now be- 


HaNATIONAL UNDERWRITER 


fore the court to be disposed of before 
a hearing on the company’s assets and 
its financial position can be scheduled. 

Commissioner Leslie and Atty. Gen. 
Margiotti have indicated to the court 
that the company can be rehabilitated. 





Bloomsburg Reelected 


Ralph A. Bloomsburg, president of 
General Mutual of Albany, was re- 
elected president of Assn. of New York 
State Mutual Casualty Companies at 
the annual meeting at New York City. 
General manager is Michael J. Murphy 
and secretary, Miss Emma C. Maycrink. 

Edwin A. Cook of Interboro Mutual 
Indemnity is vice-president and elected 
to the governing committee were Ex- 
change Mutual Indemnity, Public Serv- 
ice Mutual and Utica Mutual. 


Tuck Bar Chairman 

John A. Tuck of Canadian Life In- 
surance Officers Assn. has been elected 
chairman of the Ontario insurance sec- 


tion of Canadian Bar Assn., succeeding 
Bb. J. chomeon, 1. K. W ilcox. of the 
Toronto law firm of Blake, Anglin, 


Osler & Cassels was reelected secretary. 

Paul H. Dubuc, agency secretary of 
Shelby Mutual Casualty, conducted 
agency meetings in the Florida cities of 
Orlando, Tampa, Gainesville and Miami. 





you can’t Shove] Snow 


Ana you can’t properly insure your 
Mercantile Burglary prospects without a 
complete portfolio of policies which per- 
mits ‘‘custom fit coverage.”’ That’s exactly 
what you have to offer when you’re 


a MANufacturers Man. 


To help you open doors and 
close sales, Manufacturers 
supplies its agents with 
timely, hard-hitting 
FREE SALES AIDS. 
Write, phone or visit 
our nearest office for 
details on becoming 

a MANufacturers Man. 


Write Manufacturers— 
IT PAYS! 


with a itchfork! 



















1617 Pennsylvania Boulevard 


PHILADELPHIA, PA. 


Cilnens Canute Abolishes 
Zone Rating System for 
Taxicabs in Chicago 


Director Day of Illinois has approved 
a filing of Citizens Casualty made by 
Kurt Hitke general agency of Chicago, 
which does away with the zone system 
in Chicago for taxicab liability insurance 
and establishes a flat rate of $50.70 
monthly for all regular metered cabs. 

The division of the city into zones 
was to provide for the special situation 
arising out of jitney taxi operations. A 
zone embracing the jitney territory was 
set up calling for a rate of $77.10 a 
month, while operators in the rest of the 
city got the $50.70 rate. 

The jitney operators were Negroes, 
and of late there has been a good deal 
of complaint about discrimination. The 
city has put on 55 extra buses in the 
jitney area in an effort to do away with 


that type of operation. Drivers who 
continue to operate jitney cabs will 
lave to pay an extra 50% on 

have to pay tr 0% the 


standard rate. 

Citizens Casualty and Manhattan Cas- 
ualty are the two principal writers of 
Chicago taxicab business. It is_ be- 
lieved that Manhattan will make a filing 
similar to that of Citizens. 


Compulsory Auto Insurance 
Issue Reappears in Conn. 
HARTFORD — A new 


legislative adoption of a law requiring 
compulsory automobile liability insur- 
ance was started, with a bill introduced 
linto the Connecticut general assembly 
iby Rep. J. Marshall Baldwin. A similar 
bill received strong support at the 1949 
session, but was opposed by the insur- 
ance companies. 

Among a flurry of bills introduced into 
the assembly just before the deadline 
|last week was one to increase benefits 
under the workmen’s compensation act; 
the N.A.I.C. model bill revising the old 
|uniform standard policy A. & H. law. 
Another bill would reduce gradually the 
|insurance interest and dividends tax. 

There is a bill setting a limit of $1,000 
for damages recoverable in actions re- 
sulting from injuries received by reason 
of snow or ice, others liberalize life in- 
| surance company stock investment pol- 
|icies, and allow education boards to buy 
| insurance covering campus buildings and 
{insurance protecting athletes. 


|W-M-D Bill Discussed 

| Wilson C. Jainsen, vice-president of 
| Hartford Accident and _ vice-president 
| of Hartford’s Y.M.C.A., was a modera- 
| 


move to get 





tor at a discussion there on “Pros and 
Cons of the Wagner-Murray-Dingell 
Bill.” 

Speakers were Kenneth L. Kramer, 
director of insurance and health depart- 
ment. of Textile Workers Union of 
America, C.I.O., and Dr. John F. Conlin, 

| director of medical information and edu- 
| cation of Massachusetts Medical Society. 


Ohio Automobile Bills 


| A bill offered in the Ohio house would 

require motorists to report accidents 
within five days to the registrar of mo- 
jeer vehicles on prescribed forms and 
|show financial responsibility 60 days 
|after the accident. 

Another bill would prevent the placing 
lof a mortgage on an automobile unless 
the driver has proved financial respon- 
sibility. 





About 85 agents and employes of 
Fidelity & Casualty attended a banquet 
at Detroit for Harris B. Carr, Michigan 
manager, on his 25th anniversary with 
|}that company. He was at the same 
time welcomed into the America Fore 
Group Old Guard and presented with 
a watch and brief case set. 





Kenneth C. Vroman, chief underwrit- 
er, and R. Lyndon Eurton, special agent 
at Cleveland of Manufacturers Casualty, 
were in Cincinnati last week calling on 
their agents. This was Mr. Vroman’s 
first visit to that city. 
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450 Attend Casualty, Surety 
Meets at Dallas, Houston 


February 1, 


3enefits flowing to assured, pro- 
ducers and companies through inter- 


state rating of general liability, automo- 
bile liability and workmen’s compensa- 
tion coverages of qualifying risks were 


described at the annual casualty and 
surety meetings of Texas Assn. of In- 
surance Agents held at Dallas and 
Houston with more than 450 in at- 


tendance. 
The explanation, offered by Charles J. 


Haugh, secretary Travelers, was fol- 
lowed by a report on the active cam- 
paign now under way to amend the 


Texas casualty rating law so as to per- 
mit interstate and retrospective rating. 
Enabling measures have already been 
filed in the legislature. 

Other talks, in addition to greetings 
from the National association extended 
by President Melvin J. Miller, Fort 
Worth, were by Angts McDonald, cas- 
ualty actuary, Texas department; A. W. 
Penn, director of bond and _ burglary 
section, Texas department; Paul Ben- 
brook, manager southwestern depart- 
ment National Bureau of Casualty Un- 
derwriters, Austin; R. Maynard Toelle, 
midwest supervisor at Chicago for 
American Foreign, and Charles N. Du- 
bach, superintendent in agency depart- 
ment, Hartford Accident, Chicago. 


Occidental Underwrites Cab 
Drivers’ Plan in Chicago 


More than 5,000 AFL taxi drivers 
of the Yellow and Checker cab com- 
panies in Chicago are covered in a nego- 
tiated welfare plan underwritten by 
Occidental Life of California. The plan 
includes $1,000 life insurance; $1,000 
accidental death & dismemberment 24- 
hour coverage; $20 per week A. & H. 
benefits with 13-weeks maximum; $8 
per day 31-day hospital benefit with 
special services up to 20 times the daily 
rate; and $300 top surgical schedule. 
The hospital and surgical coverages, as 
well as the life, are convertible. 


Detroit Adjusters Elect 


Newly elected officers of Detroit Ad- 
justers Assn. are: President, Robert E. 
Ballard, Corporate Service, Inc.; vice- 
president, Perry Merchant; secretary, 
Robert E. Fox; treasurer, E. G. Pox- 
son, Jr. 


Lee Meyer, local agent of Meridian, 
Miss., has been named vice-president of 
Lauderdale county Red Cross drive. 





Kemper Is Honored 








Don Luis Antonio Denaherrera, am- 
bassador to the U. S. from Ecuador, is 
shown pinning the Ecuador decoration 
of Commander of the Order of Merit on 
James S. Kemper, chairman of Lumber- 
men’s Mutual Casualty, and retiring 
president of the Inter-American Council 
of Commerce & Production. The pres- 
entation was made at the ambassador's 
residence in Washington at a reception 
for Mr. Kemper, and is in recognition of 
Mr. Kemper’s “hemispheric leadership 
and service in bettering inter-American 
relations.” 


‘al February 1, 1951 FieNATIONAL UNDERWRITER CASUALTY 23 


—— - EE ———__-_— — ——_—_s3 














—<———— — ———. ——_——- 


urety 
n 


l, pro- 
inter- 
t1utomo- 
npensa- *® 
cs were 
ty and 
of In- 
as and 
in at- 


arles J. 
as _ fol- 
‘e cam- 
nd the 
to per- 
rating. 
y been 


-eetings 
xtended 

Fort 
Id, cas- 


urglary 


Toelle, 

xo ~«sfor 
N. Du- 
depart- 
). 





Cab 
°) 
drivers 
» com- 
a nego- 
en by 
1e plan 

$1,000 
ent 24- - 
, a. ~e, a tae 

- $8 . . ° : : . eS rears 
t. with Service . . . thousands of agents, nationwide . . . 93 claim offices === : 
edule and hundreds of claim representatives . . . as a division of Kemper: “=== = 


nde Insurance, offering the facilities of one of the largest, strongest and most ==> 
complete general insurance organizations in the world. 


oit Ad- ; ' 
bert. E. Saving . . . economically managed, AMICO operates on the 
pretary, participating plan, returning dividends to policyholders 


(unabsorbed premium refunds). 





eridian, 
dent of 


ive. Security ... AMICO has grown from a sales volume of $92,000 in 

N F F lJ Q T Y 1926 to more than $20,000,000 in 1950. . . assets from $613,000 
in 1926 to beyond $25,000,000 in 1950. 

Amico agents write automobile, aviation, boiler and machinery, 

burglary, compensation, general liability, group, hospital, personal 


accident, personal liability, polio and plate glass insurance and 
fidelity and surety bonds. 


el 








‘ra, am- 
iador, is 
coration 
Merit on 
_Lumber- 
retiring 
Council 
he pres- 
issador’s 
eception 
nition of 
adership 
merican 

















24 CASUALTY 








ANNIVERSARY 


1926 





th 


ANNIVERSARY 





To more than Two Thousand 
Agents and over Half a Million 
Policy Holders... TRINITY 
UNIVERSAL INSURANCE 
COMPANY is grateful for a 


Quarter-Century of progress. 


On this occasion, we rededi- 
cate our continuing efforts to 
provide producers and buyers 
alike with the finest in insur- 
ance counsel... coverage... 


and service. 


PIONEERS IN 
MULTIPLE-LINE UNDERWRITING 


FIRE* CASUALTY BONDS 


TRINITY UMVERSAL 
INSURANCE COMPANY 


EDWARD T. HARRISON 
Chairman of the Board 


GORDON S. YEARGAN 
President 


HOME OFFICE @ DALLAS, TEXAS 
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CHANGES IN CASUALTY FIELD 





Haskell Is New 
Claims Head of 
Employers Group 


Robert L. Haskell has been appointed 
superintendent of the U. S. claim depart- 
ment at the Boston home office of the 
Employers group. He succeeds Fred- 
erick L. Reynolds, who died in Decem- 
ber. Mr. Haskell has been the claims 
manager in the western department at 
Chicago and he is going to Boston to 
take up his new duties on Monday. At 
Chicago, Mr. Haskell has operated as 
home office representative and has been 
in touch with the claim organization 
throughout a large section of the coun- 
try, even over and beyond the western 
department territory. 

Mr. Haskell attended University of 
Nebraska and for a brief period was at 


Dartmouth. He served in the navy in 
the first war and then was connected 
with a bank at Lincoln, Neb. In 1921 


he and a friend went to New York with 
the idea of getting a job on a boat and 
going to France. However, this didn’t 
work out and they got caught in the 
1921 depression. Mr. Haskell found em- 
ployment in the New York City claims 
department of Employers Liability, in 
response to an advertisement. Very 
shortly he was transferred to Buffalo 
and then from 1925 until 1941 he had 
charge of the Wisconsin claim depart- 
ment at Milwaukee. In the latter year 
he became manager of the Illinois de- 
partment and in 1949 when that depart- 


ment was consolidated with others to 
form the present western department, 
he became claims manager. 


Blaney Retires After 42 
Years with Aetna Casualty 


J. W. Blaney, field superintendent of 
the northwestern division of Aetna Cas- 
ualty, is retiring after 42 years with 
the company. As field superintendent, 
a position Mr. Blaney held for nearly 
three decades, he supervised many of 
the company’s operations in Washing- 
ton, Idaho, Montana, Oregon and 
Utah. 

Though making his headquarters at 
Seattle, Mr. Blaney made the 2,800- 
mile trip through the five-state terri- 
tory under his jurisdiction several times 
a year, traveling some 40,000 miles an- 
nually, mostly by automobile. 

He joined Aetna as a payroll auditor 
and inspector at Tacoma in 1909 and 
later served as a special accountant 
working out of the home office. Later 
he was named superintendent of ac- 
counts at San Francisco and was pro- 
moted to his present position in 1922. 

No successor to Mr. Blaney will be 
appointed. Agency and _ underwriting 
matters in the northwest henceforth will 
be supervised by the home office, al- 
though engineering, inspection and 
auditing will continue to be supervised 
from Seattle. 


Moore to Capitol Indemnity 


Capitol Indemnity of Indianapolis has 
appointed George C. Moore as special 
agent for the fidelity and surety de- 
partment in Indiana. Mr. Moore has 
been in the underwriting department of 
Vernon General. 


Responsibilities Are Added 


Operations of the St. Louis office of 
American Indemnity have been expand- 
ed to take in the eastern half of Mis- 
souri, and agents previously reporting 
to the home office direct will now re- 
port to the St. Louis branch. H. F. 
Ulrich is manager. 


E. F. Earle Is Promoted 
Edward F. Earle, 
the legal staff of 


who has been on 


National 


Casualty Underwriters, has been pro- 
moted to counsel, assisting James B. 
Donovan, general counsel. 

Mr. Earle, a graduate of Fordham 
College and law school, was New York 
county assistant district attorney and 
later associated with Thomas E. Dewey 
in private law practice. After war serv- 
ice in the army, he joined the National 
Bureau. He has been serving as secre- 
tary of the joint forms committee. 


Reeks Named Columbus 
Manager of American Surety 


Cyril A. Reeks has been appointed 
manager of the Columbus office of 
American Surety. He succeeds Charles 
S. Maxson who has been transferred to 
Oklahoma City. 

Graduated from Annapolis Royal 
Academy in Nova Scotia, Mr. Reeks 
joined American Surety in 1941 at New 
York. He was appointed special agent 
at Cleveland in 1945, and later became 
special agent at Toledo and in 1949 was 
‘appointed assistant manager at Colum- 
bus. 


Baile to General Accident 


Harold S. Baile has joined General 
Accident and Potomac as associate gen- 
eral counsel. 

Mr. Baile has for 12 years been with 
the Philadelphia firm of Pepper, Bodine, 
Stokes & Hamilton, specializing in in- 
surance. He is a graduate of Temple 
University school of law, and a navy 
veteran. Since the war he has handled 
the trial work of General Accident in 
the Philadelphia area. 


Mitchell Executive V.-P. 


DALLAS—Ben H. Mitchell has been 
elected executive vice-president of Em- 
ployers Casualty, a title that was for- 
merly held by L. W. Groves since 1938. 


The latter continues as a vice-president. 
Mr. Mitchell has been with the company 
25 years and has been a _ vice-presi- 
dent since 1949. 


Yost to Fraser Agency 


Roy O. Yost, formerly district agency 
supervisor in Kansas and Missouri for 
Lumbermen’s Mutual Casualty, has as- 
sumed control of Fraser agency at Den- 
ver. He succeeds W. Kersten who 
resigned due to poor health. 


Joe U. Moore, formerly manager at 
Tampa, has been named assistant man- 
ager at Atlanta for Maryland Casualty. 
He has been in the insurance business 
25 years. 





Milwaukee Board Activities 
MILWAUKEE— Milwaukee Board 
will hold a luncheon meeting Feb. 13 


at which current problems of local agents 
will be discussed, following a talk by 





a speaker not yet announced. Plans are 
under way for Mitwaukee Insurance 
Day, to be held April 19. 

University of Wisconsin will start 


insurance courses at the extension build- 
ing here starting Feb. 5 and 7. Harold 
Watson, Milwaukee local agent, will in- 
struct both courses. 


Issues Monthly Bulletin 


Mountain States 
surance Agents 


Assn. of Mutual I[n- 
has inaugurated a 
monthly bulletin containing informa- 
tion of general interest to agents in 
the Rocky Mountain region. 3url 
Knight of the Knight-Wehrman agen- 
cy at Denver is editor. 

At a meeting at Denver the associa- 
tion heard Harold Baker of the Amer- 
ican Red Cross talk on home defense 
in the event of an atom attack. A War 
Department film also was shown, 


The agency of the late O. B. Ecker at 
Independence, Kan., has been purchased 
by Stanley P. Miller, formerly of the Gil- 
more agency. 
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“THE ATLANTIC STORY” | 


Our story began in 1842 with the chartering of the Atlantic Mutual. The 
Centennial, a wholly owned stock company, was organized 100 years later. 
Today the story of the Atlantic Companies is briefly this: 


* Two financially strong companies, operating in the fire, marine 
and casualty fields under one management, offering producers 
the choice of participating or non-participating contracts. 

* A tradition of prompt and ungrudging claim settlements that 
goes back over a hundred years. 

* A progressive and flexible attitude toward new developments 
to provide better insurance for the public, combined with 


The conviction that the public is best served through the com- 
P 
petent independent broker or agent, and the practice of telling 
the public about that conviction. 


We shall be glad to send you “The Atlantic Story”, 
filling in the above outline and containing a historical sketch and other use- 
ful information. Simply write or telephone any of our offices. 


THE ATLANTIC COMPANIES 


ATLANTIC MUTUAL - 
Home Office: 49 Wall Street, New York 


Baltimore Boston Chicago Cincinnati Cleveland Dallas Detroit 
Grand Rapids Houston Los Angeles Newark New Haven Oakland 
Philadelphia - Pittsburgh - Portland + St. Louis + San Francisco + Seattle - Syracuse 


Marine, Fire, Inland Transportation, Yacht, Property Floaters, Automobile and Casualty Insurance 


000) | 


an illustrated booklet 
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NEWS OF THE CASUALTY COMPANIES 





Aetna Casualty 
Premiums Top 
$90 Million 


Premium income of Aetna Casualty 
last year totaled $90,526,044 which was 
an increase of $3,807,013. The A. & H. 
premiums of Aetna Life amounted to 
$94,455,440 which was an increase of 
$24,189,979. 

Automobile had premiums of $44,540,- 
179, up $2,211,150 and Standard Fire of 
Hartford premiums were $7,323,761, 
higher by $884,449. 

Assets of Aetna Casualty were $176,- 
817,670, increase $12,480,174, contingency 
reserve is $12% million as against 
$7,400,000 a year earlier and surplus is 
$35,437,474 as compared with $33,235,- 
634. The increases in contingency 
reserve represent investment gains aris- 
ing from net profit on sales and from 
market appreciation. There was an un- 
derwriting profit of $1,123,662. Under- 
writing experience was favorable in 
practically all lines except compensation. 

The underwriting experience of Auto- 
mobile was favorable in all lines and 


there was an underwriting profit of 
$4,566,470. Assets are $80,896,454, in- 
crease $11,630,323; contingency reserve 


is $5,450,000 as against $3,800,000 and 
surplus is $18,098,068 as compared with 


$15,554,351. 


Erwin Group Annual 


At the annual meeting at San Antonio 
of the C. B. Erwin companies, which 
include Alamo Casualty, General Lloyds 
Fire & Casualty, Texas United Life & 
Casualty and General Life & Hospital, 
Mr. Erwin stated that the assets of the 
companies are in excess of $4 million, 
with capital gains during the past year 
of almost $114 million. He described 
1950 as a stabilizing period. 

The closing feature of the meeting 
was banquet for the stockholders and 
guests, with Spencer Keare, vice-presi- 
dent of Federal Life, as the principal 
speaker. W. H. Powell, vice-president 
Alamo Casualty, presented the notables 
in attendance. 


Am. Fidelity Makes Gains 


American Fidelity, casualty running 
mate of New Hampshire Fire, in 1950 
recorded written premiums before re- 
insurance of $3,043,000 and after rein- 
surance of $2,272,000. The increase in 
written premiums was $417,000. There 
was an increase in statutory reserves ol 
$219,000 and the surplus stood at $504,- 
595. 

The ratio of losses incurred to pre- 
miums earned was 44.07, claim expense 
to premiums earned 16.61 and under- 
writing expense to premiums written 
38.15. The grand total expense-loss 
ratio was 98.83. 


Form Petroleum Casualty 


Byron Beavers, a former chief ex- 
aminer for the Missouri department, 
is one of the incorporators of Petroleum 
Casualty of Jefferson City, which is to 


have 3,000 shares of $100 stock and 
Start business with $300,000 paid-in 
capital. 


New Companies in Okla. 


New casualty companies admitted to 
Oklahoma include Ohio Farmers In- 
demnity Co. with Selman & Co., Tulsa, 
as general agents; Transport Indem- 
nity of Los Angeles and Transport In- 
demnity of Dallas, both with R. W. Lee, 
Oklahoma City, as general agent. 


Seaboard Ups Dividend 


Seaboard Surety has declared a 
quarterly dividend of 60 cents payable 
Feb. 13 to stock of record Feb. 5. In 
the past the rate has been 50 cents. 


Employers Re 
Weathers Adverse 
Reinsurance Year 


Employers Reinsurance in its new an- 
nual statement, shows the results of an- 
other difficult year in the casualty re- 
insurance field. The management is 
obviously pruning out consistently ad- 
verse accounts and the net premiums 
written were $19,499,238 which was a 
decrease of $3,939,746 from the previous 
year. Premiums earned were $19,431,138, 
a decrease of $3,704,703. The general 
loss ratio excluding loss adjustment 
expenses was 60.3 as against 57.5 the 
previous year. Premium reserve includ- 
ing special A. & H. reserve was $10,629,- 
762, an increase of $201,412 and the loss 
increase of 


reserve was $23,175,537, an 
$4,087,941. 
The net investment earnings were 


$801,061 as against $730,683. Capital re- 
mains at $2 million, net surplus at $8 
million and voluntary reserve $2,109,243 
as against $2,057,760. 

Cash, federal and 


municipal bonds 
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amount to 80% of assets. The ratio of 
assets to liabilities other than to stock- 
holders is 133. 


Employers Casualty of Dallas has de- 
clared a quarterly dividend of 50 cents 
which compares with 40 cents quarterly 
in the recent past. 


Offer Free “Flu” Shots 

Free vaccination against influenza has 
been offered by the Aetna Life compan- 
ies to the 3,000 members of the home 
office staff. The move was taken in re- 
sponse to inquiries from employes wor- 
ried about predictions that the present 
European outbreak of the disease will 
spread to this country. 


Reject Neb. Bus Liability Bill 


LINCOLN — The insurance and 
banking committee of the Nebraska leg- 
islature rejected a bill which would have 
made operators of buses carrying more 
than seven passengers for hire insurers 
of the safety of their passengers. Such 
a rule has long applied to railroad oper 
ators. The only exceptions were where 
injuries were caused by violation of 
rules or by criminal negligence on the 
part of the passenger. The bill would 
not have applied to Omaha and Lincoln 
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bus operators. 

large group of outstate bus opera- 
tors protested that they would not be 
able to operate under such a law since 
insurance companies had notified them 
that if this risk were assumed they 
would have to charge about five times 
the present rates and were not anxious 
for the business. 


Open House at Fergus Falls 

An open house meeting for field men 
was held at Fergus Falls, Minn., Jan. 30 
by Park Region Agents Assn. of Min- 


nesota. Wives and secretaries of the 
members were guests, with George 
Blomgren, executive secretary of the 


state association, as speaker. 


Frown on Examining Board 


An unfavorable committee report has 
been given in the Wyoming house on a 
bill to provide for a board consisting of 
one representative from each district, 
to conduct the examinations for agents 
licensing. 

William T. Dobson, local agent, has 
been named chairman of the Ann Arbor, 
Mich., Republican committee. Mrs. 
Joseph W. Mundus, wife of a former 
president of Michigan Assn, of Insur- 
ance Agents, is secretary of the group. 








DEBATES ON SLAVERY 


The question of the hour in 1858 
was slavery. A high spot that 
year was a series of debates be- 
tween Abraham Lincoln and 
Stephen A. Douglas on the ques- 
tion. 
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THE CHICAGO FIRE 


Just when Chicago was becom- 
ing a metropolis of the midwest, 


astrous fire occurred. More than 
100,000 persons were left home- 
less, and the damage was esti- 
mated at nearly $200,000,000. 
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STOCKYARDS OF CHICAGO 


A move that was to make Chicago the leading 
meat-packing center of the world took place in 
1865 when the Union Stockyards were incorpo- 


Also a High Spot... . 


. in many insurance agents’ careers 
is when they join Hawkeye-Security & 
Industrial’s great team. 


Hawkeye-Security & Industrial are work- 
ing constantly to build more sales for 
agents; prompt equitable settlements of 
... and skilled field representa- 
tives to work closely with all agents are 
just a few of the rea- 
sons why the trend 
is to these com- 
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135 so. la salle st. 
chicago 3, illinois 


57 william street 
new york 5,n. y. 





As an agent, you realize the 
value of specialization in catering 
to the insurance needs of your 
client . . . specialization that adds 
up to profitable business for you 
and profitable coverage for the 
client. 


Cc. O. C. C., through Specialized 
Services in Workmen’s Compensa- 
tion and Public Liability can ‘be 
the “security” behind the progress 
of your business. WRITE TODAY 
FOR COMPLETE DETAILS! 


COAL OPERATORS 
CASUALTY COMPANY 


GREENSBURG, PA. 


THE SYMBOL OF SERVICE 
FOR COMMERCE AND INDUSTRY 


ASSOCIATIONS 


Two St. Louis Groups 
Elect at Joint Meeting 


New officers of Casualty Executives 
Assn. and Surety Underwriters Assn. of 
St. Louis were elected at a joint dinner 
meeting. 

Richard A. Hallahan, Metropolitan 
and Commercial Casualty, becomes 
president of Casualty Executives Assn., 
succeeding John L. Patterson, Massa- 
chusetts Bonding. Vice-president is E. 
C. Kottmeier, Fidelity & Casualty; 
secretary, William A. Gray, National 
Surety. On the executive committee are 
F. H. Doenges, Fidelity & Deposit; 
Karl Nordyke, Travelers Indemnity; H. 
A. Bush, U. S. F. & G., and Tom Baker, 
Utilities. 

Herbert W. Hitchings, Fidelity & 
Casualty, was elected president of Sure- 
ty Underwriters Assn. to succeed James 
R. Searles, Fidelity & Deposit. Vice- 
president is L. R. Wilson, U. S. F. & G.., 
and secretary, Clarence J. Crockett, 





Maryland Casualty (reelected); execu- 
tive committee, L. H. Antoine, Amer- 
ican Associated; J. E. Craig, Aetna 


Casualty; R. A. Hallahan, Commercial 
Casualty, and J. E. Howe, American 
Surety. 


McBirney New President 


Casualty Underwriters Club of Los 
Angeles at its January meeting elected 
as president Bruce McBirney, Fidelity 
& Deposit. William M. Hall, National 
Fire, was named vice-president, and 
Frank Kucher, Glens Falls, secretary. 


Elect Walker President 


Casualty & Surety Assn. of Connecti- 
cut at its annual meeting at Hartford 
elected John W. Walker of the Allen, 
Russell & Allen agency at Hartford 
president. C. C. Kessler, Hartford man- 
ager for Fidelity & Deposit, was named 
vice-president, and William H. Wiley 
was reelected secretary. 


Lohss Hoosier Chief 


Edward H. Lohss of Employers Lia- 
bility has been elected president of In- 
dianapolis Casualty Insurance Claim 
Managers Council. A. M. Stephenson, 
American Mutual Liability, is vice-presi- 
dent and J. A. Wicker of Hartford 
Accident is secretary. 





Underwriters to Hear Tobin 


Casualty Underwriters Assn. of Chi- 
cago at a meeting Feb. 14 at the Engi- 
neers Club will hear Robert P. Tobin, 
claim manager of Zurich, talk on the 
relationship between the claim depart- 
ment and underwriters. 


Defer W. C. Rate Decision 


ST. PAUL — Decision in the petition 








of Minnesota employers to cancel the 
8.2% increase in workmen’s compen- 
|sation rates in Minnesota for 1951 has 
| been deferred until Feb. 2 and the 1950 
|rates remain in force. 


Would Put Teeth in Minor Rule 


An amendment to the California 
| workmen’s compensation act would pro- 
| vide that in the case of an illegally em- 
fo ne: minor under 16 who is injured 
| on the job the workmen’s compensation 
| rate would be increased by 100% as a 
| penalty against the employer. The ad- 
| ditional amount must be paid by the 
employer and he may not insure against 
this penalty. 


A $250,000 insurance loss was suf- 
| fered in a fire to the Dempster Furniture 
|Co., a retail house, at North Platte, 
Nebr. 


The Texas department will hold a 
public hearing on the “Escott plan” for 
multiple location risks at Austin Feb. 
23. 


Jameson to Higher Aetna 
Life Group Post at N. Y. 


The Aetna Life group has promoted 
Charles R. Jameson to assistant general 
manager at New York City. David W. 
Keenan, superintendent of agents at 
Philadelphia, succeeds Mr. Jameson as 
manager of the 42nd street New York 
City office and Frank E. Langhammer, 
superintendent of agents at 42nd street, 
becomes assistant manager there. 

Mr. Jameson has been with the com- 
pany 25 years, going to New York in 
1937 as assistant manager of the bond 
department. Six years later he became 
manager at 42nd street. He is a grad- 
uate of Dartmouth and is vice-president 
of the New York C.P.C.U. 

Mr. Keenan joined the company 16 
years ago. He was agency supervisor, 
and later superintendent of agents, at 
Philadelphia and Cleveland. He is a 
veteran of the last war. 

Mr. Langhammer has been with 
Aetna 25 years and has been superin- 
tendent of agents at Brooklyn and 42nd 
street. 


Aim to Change W. C. 
Rating Authority in Colo. 


The lower house of the Colorado leg- 
islature has passed a bill amending the 
casualty rating law, so as to give the 
insurance commissioner jurisdiction over 
workmen’s compensation rates. At pres- 
ent the industrial commission has this 
privilege and that has been a sore point 
with insurance companies and agents 
since the industrial commission, insofar 
as it operates the state fund, is a com- 
petitor of the companies whose rates it 
fixes. Also the industrial commission 
decides the cases. 

The house has also passed bills 
amending the rating law to conform 
with the latest version of the all-industry 
measure in respect of filing requirements 
and the disapproval provision. 


Would Give Cal. Agents 
State Fund Writing Power 


Senator McBride has introduced a bill 
that is stirring much interest in the 
California legislature to the effect that 
workmen’s compensation in the state 
fund shall be written by agents and 
brokers. Heretofore only employes ot 
the fund could write this business. This 
is sure to provoke a sharp scrap. Mr. 
McBride is a local agent and is chair- 
man of the interim committee on finance 
and insurance that has been doing much 
investigating during the last half of 1950. 


Training Clinic at Port Huron 


Carl I. Strong, insurance coordinator 
at Michigan State College, conducted 
one of a series of training clinics at 
Port Huron Wednesday, co-sponsored 
by Port Huron Assn. of Insurance 
Agents. 


Hobart C. Brady, local agent, has 
been named chairman of a newly cre- 
ated American opportunities committee 
of the Wichita Chamber of Commerce. 
Its objectives are the preservation and 
protection of the American way of life. 


J. K. Woolley, manager of W ashing- 
ton Surveying & Rating Bureau, dis- 
cussed fire insurance rating practic es in 
Washington at a dinner meeting of 
University of Washington Insurance 
Society. 


W. G. Meade, formerly assistant 
superintendent of the engineering de- 
partment of Hartford Accident at Chi- 
cago, has been appointed district en- 
gineer at Detroit. 


Earle L. Matson, superintendent of 
production at Los Angeles for Hart- 
ford Accident, was honored on his 25th 
anniversary with the company at a 
luncheon given by fellow employes. 
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Order Pancuen Saalene Benefit Plans 


(CONTINUED FROM PAGE 19) 





the much greater cost of pension ben- 


efits. 
“Wage stabilization seeks to combat 
inflation by restricting the growth of 


excess purchasing power in the hands 
of the public and by preventing direct 
pressure on prices through increased 
costs of production arising from in- 
creased wage rates,” the memorandum 
points out. “The effects of employe wel- 
fare plans may be considered with re- 
spect to each of these objectives. 





NOT INFLATIONARY 





“Concerning the first objective, ben- 
efits for employes under welfare plans 
are paid only as partial reimbursement 
for loss of earnings because of illness, 
old age or death, or because of expenses 
incurred because of illness. If hospital, 
medical, and other types of insurance 
benefits in reimbursement for the costs 
of illness did not exist, the volume of 
spending for such costs would hardly 
be appreciably less. The effect of the 
insurance is therefore largely one of 
permitting the individual to conserve 
personal savings, to avoid personal 
debt, or to stay off public assistance 
rolls, rather than of adding to the de- 
mand for goods and services. 

“Indeed, a welfare plan to which em- 
ployes contribute a part of the cost 
reduces take-home pay and thus to that 
extent lessens the demand for goods and 
services by those contributing. 

“Concerning the second objective, em- 
ploye welfare plans ordinarily involve a 
dollar cost to the employer which is 
small in relation to his total wage costs, 
especially in cases where the employes 
pay a part of the cost. Furthermore, 
expenditures for sound, well-designed 
welfare plans can help to increase pro- 
duction through lessened absenteeism 
resulting from improved employe morale 
and from better health care. . . 


Not Raising Living Standard 

“Whereas the effect of a cash wage 
increase is to raise the general standard 
of living over what it would otherwise 
have been for those affected, welfare 
benefits operate to protect only a por- 
tion of the living standards of the 
covered employes who are stricken by 
the hazard insured against. 

“These differences in the social as- 
pects of cash wage increases and em- 
ploye welfare plans, while not justifying 
the application of basically different 
principles, are yet another reason for 
the separate consideration of welfare 
plans in stabilization measures. Welfare 
benefits are needed in all industries 
whether or not the cash wage pattern 
is up to standard. Obviously, adequate 
wages for those remaining actively em- 
ployed are not a substitute for benefits 
to those who cannot continue to work.” 
Pensions a Special Case 

Discussing pensions, the memoran- 
dum states that for years to come new 
pension plans will have very little effect 
in increasing the demands for goods 
and services and if employes contribute 
to a pension plan their current demands 
for goods and services are immediately 
reduced but that on the other hand, pen- 
sion costs are much greater than the 
costs of insurance benefits. This sug- 
gests that over-all controls expressed in 
terms of cost to the employer clearly 
are more appropriate than in the case 
of insurance benefits. 

In general, special criteria for pension 
plans will be mecessary because of 
these cost factors, and also because of 
wide differences between pension and 
other welfare plans in their complexities, 
their method of funding, and in the 
manner in which benefits are determined, 
the memorandum says. 

30th the wage stabilization board 
and Price Administrator DiSalle have 
indicated that adjustments both in com- 
pensation and prices will be made to 
alleviate inequities. A new _ national 


wage stabilization policy, which the 
wage board has been working on, was 
expected to allow increases in pay to 


match increases in living costs which 
would permit workers generally to ob- 
tain the general pattern of wage in- 
creases prevalent last year, which has 
been about 10% for the period since the 
Korean war began. 

While wages and salaries in the in- 
surance business are controlled, prices 
charged for insurance are specifically 
exempt from control under the law. 


Standard Makes Chunges 


James B. Carter who has been with 
Standard Accident since 1936 except for 
army service, and Robert L. Jackson 
who also started in 1936 and is an army 
air corp veteran, have been appointed 
assistant managers of the agency de- 
partment of that company. 

Louis W. Reichle becomes senior 
casualty underwriter in the liability de- 
partment. He was with American Surety. 

John A. Drenth is appointed field rep- 


claim sabiasidantiadlat at Minneapolis and 
Jerome F. O’Brien at New York. Mr. 
O’Brien was formerly with Massachu- 
setts Bonding. 

John R. Cain has been named safety 
engineer at Chicago. He was with Mas- 


sachusetts Bonding. 
Robert W. Wurst, auditor, has been 
transferred from Indianapolis to Chi- 


cago. 


P. K. Stearn Promoted 


Phillip K. Stearn was appointed as- 
sistant actuary at the annual meeting 
of Mutual Insurance Advisory Assn. at 
New York. The other officers were con- 
tinued, they being Frank A. Fleming, 
general manager and treasurer; Josiah 
Macy, Jr., secretary and attorney; Clyde 
H. Graves, actuary; V. J. Bilson, statis- 
tician. 


Sue Pa. R.R. for $2 Million 


Four suits totalling $2 million have 
been filed against Pennsylvania Rail- 
road as an outgrowth of the train wreck 
in Ohio last fall in which 33 members 
of the National Guard, most of them 
from Wilkes Barre, Pa., were killed. 
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legedly were permanently injured in the 
accident. 


The filing was in Brooklyn because 
the railroad has property in_ that 
borough. The wreck occurred Sept. 11 


when the train Spirit of St. Louis ram- 
med the rear end of the stalled troop 


train. One of those injured asks $600,- 
000, W. H. Yesuvida; another $400,000, 
A. H. Williams, Jr.; another $600,000, 
F. X. Quarequio, all privates,- and 


another $400,000, Lt. Merle Edwards. 


. ° 

Await Compulsory Bills 

automobile insurance 
expected soon to make 
the Wisconsin legis- 
proponents of such 
a measure is Sen. Frank Panzer and 
he will introduce a bill. Inasmuch as 
Wisconsin has a security type financial 
responsibility law and some 95% of the 
motorists are insured, there is good rea- 
son to believe that such legislation can 
be successfully opposed. 


Multiple Line Bill in Ohio 
The industry multiple line committee 

of Ohio is expected to have introduced 

in the Ohio legislature this week a mul- 


Compulsory 
legislation is 
its appearance in 
lature. One of the 


resentative at San Francisco. He was The suits were filed in Brooklyn supreme tiple line bill. It is a short form bill 

with Prudential. court on behalf of four members of the and has been given the general approval 
John L. Gleason has been named Pennsylvania national guard who al- of the committee. . 
ay 
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ACCIDENT AND HEALTH 





of Lite 


N.A.L.U. Sets Up 
A. & H. Committee 


A special committee on A. & H. 
surance has been named by John D. 
Moynahan, president of National Assn. 


Underwriters, 


interests of the increasing 


in- 


to study and serve 
number 


of members of N.A.L.U. whose com- 
panies write that type of business. Mr. 
Moynahan stated that roughly 40% of 
the members of N.A.L.U. representing 
‘80 companies, are active in the A. & H. 
field. 
John N. Lenhart, manager of Great- 
West Life at Cleveland, is chairman of 
the new committee. Other members are 
Frank B. Alberts, Aetna Life, Rochester, 











ACCIDENT 
COVERAGE 
FOR 
PEOPLE 
PAST SIXTY 


Don’t pass up this business! 


Accidents are a constant threat to 
older people who have lost the firm 
step of youth. Yet, at this age when 
they need it most, protection against 
accidents is hardest to obtain. 


Many agents and brokers, unable to 
secure coverage of this type through 
ordinary sources, have added mate- 


Underwritten by 


rially to their premium incomes by 
writing the Over Age Accident Con- 
tract. 

It covers death, dismemberment and 
weekly indemnity or death separate- 
ly. Full details will be sent on 
request. 


Lloyd's of London 


R. N. CRAWFORD « C0., Inc. 


120 So. La Salle St., Chic 


.go. Tel. RAndolph 6—0750 





N. Y.; Wayman L. Dean, Life & Cas- 
ualty, Nashville; Bert A. Hedges, Busi- 
ness Men’s Assurance, Wichita; Karl K. 
Krogue, B.M.A., Spokane; William S. 
Leighton, Massachusetts Indemnity, Mil- 
waukee; Salvatore Scrudato, Metropoli- 
tan, Irvington, N. J.; Robert M. Slater, 
Monarch Life, San Jose, and D. Stuart 
Walker, United Benefit, Philadelphia. 
One of the first duties of the new 
committee, Mr. Moynahan said, will be 
to conduct a research study to determine 
how ‘best it can serve N.A.L.U. mem- 
bers interested in that field by stimu- 
lating information and discussion on 
A. & H. insurance in association meet- 
ings and in Life Association News. The 
committee may also take up with Life 
Underwriter Training Council and Amer- 
ican College of Life Underwriters the 
inclusion of information on A. & H. 
insurance in their respective courses of 
study. This new committee, working 
with other committees of N.A.L.U., also 
is expected to interest itself in legisla- 
tion concerning A. & H. insurance. 


L. L. Graham, W. D. Grant 
Are Advanced by B. M. A. 


Business Men’s Assurance has named 
Louis L. Graham vice-president” with 
general executive duties. He joined 
B.M.A. in 1913 as chief adjuster, be- 
came director of field service and a 


ey 





L. L. Graham W. D. Grant 


member of the board in 1934 and vice- 
president in charge of claims in 1941. 
In his new position he will be chairman 
of the claims committee and advise on 
such matters, in addition to taking on 
general executive duties. He is a former 
president of International Claim Assn. 
and for many years has served as sec- 
retary of that organization. 

William D. Grant becomes vice- presi- 
dent in charge of reinsurance. He is the 
son of Chairman W. T. Grant. After 
graduation from University of Kansas 
in 1939, he attended the business school 
of University of Pennsylvania. He en- 
tered the navy and was discharged as 
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a lieutenant commander. He was ap- 
pointed reinsurance secretary in 1947 
and in 1949 he was made assistant vice- 
president and a director. 

5 other promotions just announced 
B. \ — became director of person- 
nel; Whitsitt, claim secretary; E. 
F. Sesith: manager life claims; J. A. 
Criswell, manager A. & H. claims; F. D. 
Brown, manager group claims and Ken- 
neth Martin, whose work has_ been 
mainly in the group department, assist- 
ant to vice-president. 


New York A. & H. Club 
Installs 1951 Officers 


Kenneth R. Thompson, Century In- 
demnity, was installed as president of 
the A. & H. Club of New York at the 
January meeting by J. Dewey Dorsett, 
general manager of Assn. of Casualty & 
Surety Companies. He _ succeeds C. 
Michael Cronin, Travelers, who becomes 
chairman of the executive committee. 
Mr. Dorsett spoke briefly in discussing 
the A. & H. outlook for 1951. 

He also installed: Charles W. Francis, 
Service Review, ist vice-president; 
Warren R. Behm, Massachusetts Bond- 
ing, 2nd vice-president; Philip D. Cross, 
Phoenix Indemnity, 3rd _ vice-president; 
Frederick E. Bowes, Metropolitan Life, 
treasurer; Stanford L. Eschenback, Pre- 
ferred Accident, assistant treasurer; 
Arnold W. Danckwerth, Mutual Bene- 
fit H. & A., secretary, and Alexander 
Naggie, Retail Credit Co., assistant sec- 
retary. 

Named to the executive 


were Fred W. Bumby, W. 





committee 
L. Perrin & 


Son; William L. Kick, Fireman’s Fund 
Indemnity, and Joseph Sanzone, Ocean 
Accident. 


Farewell for John Hanna 


Don Compton, vice-president of Com- 
bined of Chicago, gave a farewell din- 
ner at his home at Glenview Thursday 
night for John P. Hanna, associate 
managing director of H. & A. Under- 
writers Conference, who left Friday for 
Boston to resume active service in the 
navy. About 20 executives of Chicago 
A. & H. companies and members of 
the conference staff were in attendance. 
Robert R. Neal, vice-president of North 
American Accident, presented Mr. 
Hanna a wallet containing an appro- 
priate gift on behalf of the group. 

After three weeks at the Boston navy 
school, Mr. Hanna will report for duty 
on the destroyer Shannon. 


Raps Fake Medical Groups 


Declaring that $6,800,000 has _ been 
taken from dupes in southern Califor- 


nia by promoters of fake medical and 
hospital associations, Robert J. Bauer, 
general manager of Los Angeles Better 


Business Bureau, told A. & H. 
Underwriters Assn. of Los Angeles that 
the sale of medical and hospital con- 
tracts to the public by operators of 
these associations should be given close 
scrutiny. He said the bureau has spent 
thousands of hours on these spurious 
schemes. 

He said his criticisms did not apply 
to California Physicians Service, which 
by legislative enactment in 1941 operates 
under the civil code and is subject to 
supervision by the board of medical ex- 
aminers; the Blue Cross and various 
clinics, all of which are giving real 
service. 


Coulter to Mass. Protective 


Marion A. Coulter has been named 
field supervisor for Massachusetts Pro- 
tective and Paul Revere Life in the six- 
state south-central division. 

Mr. Coulter was graduated from Uni- 
versity of Texas in 1946. He entered 
insurance with Lincoln National Life. 


Revamps A. & H. Line 


Sun Indemnity has brought out a new 
set of accident, sickness and hospital 
expense policies. The company is with- 
drawing the 13 policies previously of- 
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fered and replacing them with five new 
policies on a schedule basis. 

Accident and partial disability is now 
payable for 52 weeks on the basis of 
50% of the total disability, and there is 
a broad aviation clause. 

Sickness coverage has been broad- 
ened to provide two year coverage on 
male risks, full coverage for female 
conditions, payment for unscheduled op- 
erations, with option to renew under the 
sickness provision to age 65 for males 
with a reduction in benefits at age 60. 

Sun Indemnity has entered the low- 
cost hospitalization field and has brought 
out an individual or family hospital ex- 
pense policy. 


J. F. Kutak Is Author of 
Life and A. & H. Claim Book 


“Principles of Claim Adjusting,” a 
manual of claim procedure for life and 
A. & H., by Jerome F. Kutak, vice- 
president and general counsel of Guar- 
antee Reserve Life of Hammond, has 
been published by Callaghan & Co., 
Chicago. 

In his preface, Mr. Kutak states that 
the material has been presented for the 
consideration of so-called “lay adjust- 
ers,” the non-professional men as dis- 
tinguished from doctors or lawyers. The 
book is 215 pages in length and con- 
tains material that Mr. Kutak has been 
accumulating over the years from the 
time when he was in charge of claims 
for Federal Life of Chicago. In 10 
chapters the book covers government 
supervision, company organization, in- 
vestigation, claim department divisions, 
the role of the adjuster, and legal prin- 
ciples of contract relationship. There 
are sample forms for waivers and re- 
lease in the appendix. 


Combined Promotes Franklin 


W. J. Franklin, who joined Combined 
of Chicago in September as assistant 
vice-president of 
the disability de- 
partment, has been 
promoted to vice- 
president in charge 
of the newly or- 
ganized home 
office disability de- 
partment. ; 

Mr. Franklin was 
with Continental 
Casualty before the 
war, and prior to 
jomning Combined 
was with Washing- 
ton National and 
Jankers Life & 
Casualty. 

Sales offices for the new division have 
already been established in several states 
and more will be opened shortly. 





W. J. Franklin 





Gt. American Reserve Men Meet 
Great American Reserve held its an- 

nual convention at San Antonio with 

President Travis T. Wallace directing. 
One session was devoted to a detailed 


discussion of changes in policies and 
sales pointers on the various policies 
offered. 3udd Shields and Charles 


Scott answered questions oi the sales- 
men. 


Interstate Operation Bill of 


Blue Cross Opposed in Neb. 
LINCOLN—tThe Blue Cross bill to 


allow entering into reciprocal service 
contracts with hospital associations in 
other states, in order to take care ol 
insured operating nation-wide, such as 
the Bethlehem Steel deal in Pennsyl- 
vania, ran into considerable opposition 
in the insurance and banking committee 
of the Nebraska legislature. The com- 
mittee deferred action to give further 
study to the measure. 

The insurance company representa- 
tives based their opposition primarily 
on the unfair competition which would 
be afforded because of the fact that the 


associations are tax-exempt. C. " 
Fraizer, general counsel of H. & A. 
Underwriters Conference, also raised 


that point in connection with the sec- 
tion of the bill which authorizes the as- 
sociations to act as agents for other 
corporations. This is intended to 
facilitate operations of the nation-wide 
insurer which Blue Cross is setting up. 
He said the law. permitting “benevolent 
and charitable” organizations to pro- 
vide hospital care, is decidedly a border- 
line proposition. 

Insurance Director Stone said present 
interstate operations of the associations 
are in violation of law but that the de- 
partment has deferred action to permit 
the present legislature to act. 


Putnam Has New Company 

Earl Putnam, president of Canada 
Health & Accident, Waterloo, Ont., has 
been instrumental in forming a new 
company in Kingston, Jamaica, known 
as Caribbean Health & General. Mr. 
Putnam is a director of that company. 
Secretary-manager of Caribbean is Vin- 
cent Rowe, who went to Canada last 
May and spent some time learning the 
routine of health insurance at the head 
office of Canada Health. 


Polio Group to Meet Feb. 27 


Polio Insurance Assn. will hold its 
annual meeting Feb. 27 at the Baker 
hotel, Dallas, the day before the re- 


gional meeting of Health & Accident 
Underwriters Conference in that city. 

These two organizations are prepar- 
ing questionnaires of statistical studies 
on polio and dread diseases, and some 
of the results will be announced at the 
meetings. 


Curle St. Louis Speaker 


Ken Curle, assistant manager at St. 
Louis for ‘Connecticut General Life, 
ke “Busine A. and H. I 
spoke on Susiness A. anc . Insur- 
ance” at a luncheon meeting of A. & H. 

Underwriters Assn. of St. Louis. 
Mr. Curle, a top producer of A. & H. 
insurance, operates on the planned ap- 
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Hear O’Connor at Buffalo 
Main speaker at the January meeting 

of Buffalo Assn. of A. & H. Under- 

writers was E. H. O'Connor, managing 


proach method in the sale of business 
A. & H. and only recently closed con- 
tracts with three firms out of four 
contacts with a paid premium of $6,400 
for new business. All were cold calls. 
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HENRY G. GRAHAM, AUTO DEALER 
OF JACKSON, MISSISSIPPI, FELL AND 
INJURED HIS BACK IN 1938. 








THE WORLD’S LARGE 


1 WAS HURT JUST THREE 
MONTHS AFTER | INSURED WITH 
MUTUAL OF OMAHA. I'VE RECEIVED 
OVER $21,750.00 IN BENEFITS 
DURING MY DISABILITY ! 
















More than $355,000,000.00 paid 
in benefits. 


More than 2,250,000 Policyholders 





























CASUALTY 


director of Insurance 
ciety, who dealt with the tax situation. 
The meeting was a joint one with the 
Buffalo Life Underwriters Assn. and 
the local medical society. 

Talks were also given by C. D. 
Cowles, president of Buffalo Life Un- 
derwriters Assn.; R. L. Abbott, presi- 
dent of Buffalo A. & H. Assn., and 
Dr. Herbert H. Bauckus, past presi- 
dent of the state medical society. 





Sterling Promotes Five 


Five promotions in the home office 
have been made by Sterling. 

Louis H. Wayne, manager of policy 
department, becomes assistant secre- 
tary; Charles Strezo, supervisor of 
claims, has been made superintendent 
of claims; A. Kite, manager of the 


ARAL. CORES: ER 








Economics So- A. & H. department, has been advanced 


to chief underwriter, and R. E. Huf- 
nagle, manager of the actuary depart- 


ment, has been named assistant treas- 
urer. 
P. K. Hornburg, assistant secretary, 


has been made director of advertising, 
a newly created position. 


Polio Talk at Wichita 


Kansas Assn. of A. & H. Under- 
writers met Jan. 29 at Wichita with Carl 
Cutter, chairman of the Wichita polio 
drive and member of the national board 
of Infantile Paralysis Foundation, as 
speaker. 


Seek Minn. Disability Fund 


ST. PAUL—A bill has been introduced 
in the Minnesota legislature to create 
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A ready market for these 


UNUSUAL COVERAGES 


LEGAL 
LIABILITY 


Any assured leasing a building may 
need this coverage. The U. S. Court 
of Appeals, in Standard Brands vs. 
Bateman, just sustained a verdict of 
$39,875 against the tenant. Are your 
clients properly protected? 


GEO. F. BROWN & SONS 


NEW YORK 
52 Wall St. 


PHOENIX 
503 Luhrs Towers 
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a state disability benefit fund to cover 
employes kept off their jobs a week or 
more because of disability. Employers 
and employes would both contribute to 
the fund starting July 1 this year with 
benefits to become available July 1, 
1953. Benefits would range from $10 
a week for 14 weeks to $25 for 25 
weeks, depending on tenure in a job. 





Cuban Fund Pays Premiums 
on Workers’ Medical Plan 


Premiums on the group medical plan 
put into effect by the Cuban government 
for sugar workers are being paid by 


La Caja de Retiro Azucarero (Sugar 
Industry Workers’ Retirement Fund) 


which comprises a 12-man board with 
six representatives from labor and six 
from industry. 

The fund, which approximates a social 
security system or temporary disability 
benefits law, is raised by deducting a 
small percentage from workers’ salaries 
to which the employer adds an equal 
amount. 

This group coverage is being written 
through Godoy-Sayan Corp. of New 
York and Havana and is shared equally 
by La Alianza and La Canera, domes- 
tic Cuban companies. Benefits under 
the plan will be available to about 
450,000 individuals, which represents 
30% of Cuba’s working population. 


Empire L. & A. Promotes Two 
& 





Empire Life Accident has pro- 
moted Kenneth E. Yates, formerly 
assistant secretary and claims manager, 


to vice-president and assistant man- 
ager of production. James W. Hurt, 
formerly assistant claims manager, 
succeeds Mr. Yates. 





M. G. Pletscher Is Named 


Michael G. Pletscher, claim auditor, 
has been advanced to manager for Mu- 


tual Benefit A. & H. in central Illinois 
with headquarters at Springfield. He 
replaces G. E. Mullins, who has re- 
signed. 


M. R. Martin has been named man- 
ager of the Toledo district office recently 
established by Illinois Bankers Life. He 
was previously with United of caren. 


Ky. Denantenent Quinton 
FRANKFORT, KY.—The Kentucky 


department in an opinion to Enos 
Daugherty, local agent at  Banock, 
stated that there is no reason for in- 


creasing dwelling rates when a postof- 
fice conducted within the dwelling. 
The department stated that the provi- 
sion in the dwelling schedule whereby 
a dwelling with a room occupied as an 
incidental office may be written at the 
regular rates would apply. 
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N. Y. Surety Managers 
Executive Unit Named 





Members of the executive committee 


and chairmen of the standing commit. 
tees of Surety Managers Assn. of New 
York were appointed at the Jan. 29 
meeting. 

The executive committee 
are: Putnam L. Crafts, Home Indem- 
nity, association president; Rankin Mar- 
tin, Standard Accident, vice-president; 
John P. Madigan, Maryland Casualty, 
retiring president; H. D. Schmedes, New 
York Casualty; H. S. O’Mallev. Aetna 
Casualty; E. M. Brown, National Sure- 
ty; R. J. Kennedy, Preferred Accident; 
W. A. Sessions, Massachusetts Bond- 
ing; Donald Harned, Travelers Indem- 
nity; J. B. Duke, New Amsterdam Cas- 
ualty; John M. Smith, Hartford Acci- 
dent, and J. R. Hillas, Fidelity & Cas- 
ualty. 

The committee chairmen are: Legis- 
lative, W. R. Ehrmanntraut, American 
Surety; judicial, J. R. Asciutto, Em- 
ployers Liability; public relations, John 
P. Madigan; special contract bond, Mr. 
Madigan; publicity, David Porter, 
Surety Assn. of America. 


members 





Pittsburgh Schedule Set 


Speaker at the Feb. 13 meeting of 
Surety Assn. of Pittsburgh will be 
D. Blake Lumpkin, resident vice-pres- 
ident of Maryland Casualty, who will 
discuss contract bonds. The talk will 
be followed by a question and answer 
period. 

_The association has scheduled a series 
of programs for 1951, and in March will 
hear John Palmer, American Surety, on 
bank bonds; April, George Patterson, 
Travelers, fidelity and 3-D; May, J. A. 
Lemmon, Maryland Casualty, license 
and permit bonds; June, W. W. Ger- 
rard, New Amsterdam Casualty, con- 
tract bonds; September, James P. Mc- 
Mahon, Fidelity & Casualty, probate 
fiduciary bonds; October, George 
Foedisch, Fidelity & Deposit, fidelity 
and three D’s; November, Logan Long, 
National Surety, public official bonds, 
and December, Arnold Tabler, Great 
American Indemnity, judicial bonds. 





F. & D. on “A-Bomb” Garage 


LOS ANGELES—Fidelity & De- 
posit has executed a bond, with several 
coinsurers in the sum of $3,812,000 for 
Ford J. Twait Co., Morrison-Knudsen 
Construction Co., and T. & S. Con- 
struction Co., which have been awarded 
by City Park Garage, Inc., the contract 
jointly for the construction of an under- 
ground garage in the heart of the down- 


town district. 
[he garage will hold 2,000 automo- 


biles and will shelter 30,000 persons in 
case of an atom bomb explosion. 

F. & D. also has executed the bond 
for Herbert Mason, Los Angeles, who 
has been awarded the contract for the 
general work and receiving and treat- 
ment unit at the Napa, Cal., hospital by 
the state at a price of $2,397,000. 





Houston Club Elects 


Casualty-Surety Roundtable Club of 
Houston at the annual meeting elected 

/. J. Decherd, American Surety, as 
president; Leonard K. Florence, Com- 
mercial Standard, vice-president; H. F. 
Early, Retail Credit, secretary, and 
Clifford Heintz, Travelers, treasurer. 





Neil 1 Flenner ry 


Neil Flenner, Jr., for eight years 
manager of the Spokane office of Edward 
Brown & Sons, San Francisco general 
agency, has been advanced to superf- 
intendent of agencies. He will be in 
charge of all branches, which includes 
offices in Mexico, Alaska and Hawaii. 
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Broker Discusses 
Fire Liability 


(CONTINUED FROM PAGE 20) 








‘has the added advantage of including, 


as aresult of accident, protection against 
other perils besides fire, and would also 
cover cost of defense in addition to the 
policy limit. 

Assumed or contractual liability in 
leases covering real property can be gen- 
erally divided into several groups, the 
two most important being where tenant 
assumes all liability for damage to prop- 
erty in his care, custody or control. In 
effect this type of lease makes him an 
insurer of the property. The other type 
of lease is where the tenant assumes part 
of the liability risk depending on the 
terms and interpretation of the lease. 

If the property is occupied by one or 
only a few tenants, the tenant’s name 
can be included as lessee under the fire 
policies without charge. This would also 
have the effect of waiving the subroga- 
tion clause. But, where many tenants 
are involved, the problem is again com- 
plicated. 

Considering protection under property 
damage policies issued by casualty in- 
surers, it should be borne in mind that 
there is assumed liability in the lease. 
This agreement should be made part of 
the policy and, if possible, the exclusion 
in the contract referring to property in 
the care, custody or control of the in- 
sured should be eliminated, for which 
underwriters charge additional premiums 
in each case. 


Underwriters Shun High Limits 


Property damage underwriters gen- 
erally do not look with favor on insuring 
property in the control of insured, es- 
pecially for high limits. Some under- 
writers in special cases will broaden pol- 
icies to an occurrence basis but this is 
not the general practice and depends on 
the risk involved. 

Most building owners would probably 
not look with favor on amending leases 
to relieve lessee from liability especially 
in leases of long standing. This subject 
should be explored by insured’s attorney 
and submitted for consideration to un- 
derwriters. A form of lease could be 
adopted by the rating bureaus which 
could be included in policies, for a stand- 
ard charge. This, he said, might be in 
several forms so as to meet various hold 
harmless conditions although the ques- 
tion of damage to adjoining property 
would remain. 

Insurance protection is desirable, if 
only to cover legal fees, as the condi- 
tions of a lease may be subject to inter- 
pretation of the courts, he concluded. 


W. J. Heinrich Joins 
Allstate at Home Office 


William J. Heinrich has been ap- 
pointed to the home office executive staff 
of Allstate. Mr. Heinrich has been with 
National Bureau of Casualty Under- 
Writers since 1926. He served in the 
actuarial and statistical division. In 1939 
he became assistant manager of that 
division. Except for 2% years in the 
army air corps he held this position 
until 1948 when he was promoted to 
assistant secretary of the Bureau. 

Mr. Heinrich will have direct super- 
vision, countrywide, of all Allstate 
flings. During recent years he has been 
doing this type of work for the Bureau. 








Ohio Security Licensed 


Ohio Security Ins. Co. of Hamilton 
has been licensed by the Ohio depart- 
ment. 


G.A.B. Names Burke, Olson 


Richard P. Burke, Jr., has been ap- 
pointed manager of the Presque Isle, 
Me., office of General Adjustment Bu- 
teau. He succeeeds Arthur M. Nichols, 
_ has been transferred to Newark, 


Mr. Burke, a graduate of Boston Uni- 


versity, began his insurance career in 
1940, after serving in the armed forces. 
He joined G.A.B. as staff adjuster at 


Bangor, Me., in 1945. The following 
—_ he was transferred to Presque 
sle 


Theodore A. Olson has been appointed 
assistant manager at Rochester, N. Y. 

Mr. Olson was graduated from Syra- 
cuse University in 1930 and joined the 
bureau at Syracuse in 1931. In 1938, he 
was trnasferred to Rochester. 





Casualty Representatives 
Meet with Defense Body 


A committee representing casualty 
companies met Wednesday morning 
with Thomas L. Kane, defense depart- 
ment insurance director, and his in- 
surance advisory board and discussed a 
revised joint rating plan submitted by 
casualty interests. 

The committee included William 
Leslie, general manager of National Bu- 
reau of Casualty Underwriters; George 
Peterson, vice-president Travelers; 
Howard Starling, Washington repre- 
sentative of Assn. of Casualty & Surety 
Companies. 

Information about details of the re- 
vised plan was not immediately avail- 
able. Casualty people took the position 
their proposal had neither been accepted 
nor rejected. 





Bohlinger Reappointed 


Alfred J. Bohlinger has been reap- 
pointed superintendent of insurance in 
New York by Gov. Dewey, who sent 
his name to the state senate for con- 
firmation. Mr. Bohlinger took the post 
last July, when Robert E. Dineen left 
to become vice-president of Northwest- 
ern Mutual Life. 


N. C. Exchanges Elect 


E. Webb Ellis has been named presi- 
dent of Asheville (N. C.) Insurance Ex- 


change, succeeding James G. Strike- 
leather, Jr. W. D. McLean, Jr., is 
vice-president and W. Hilliard Carr, 
secretary. 


Paul Minish has been elected presi- 
dent of Winston-Salem Insurance Ex- 
change, succeeding Paul Nunn. Tom L. 
Ogburg was renamed vice-president and 
Meriwether Cunningham elected secre- 
tary. 





Cover TV Aerials in Contents 


TORONTO—Canadian fire compa- 
nies have settled a contentious point by 


agreeing to include television aerials 
under contents policies. While there 


has been no announcement by the com- 
panies to this effect, the news has been 
released by Fred C. Eagle, president 
of Ontario Insurance Agents Assn. The 
agents have been asking company co- 
operation along this line for almost a 
year. 





New Premium Finance Plan 


A new insurance premium financing 
plan, under which all types of insurance, 
including life, may be financed on a 
single monthly payment basis, has been 
announced by California National Bank, 
San Francisco. 

In some cases, the down payment can 
be as low as 3% and the repayment 
period as long as 48 months. Present 
government regulations, however, re- 
quire a minimum down payment of 10% 
on credits extending beyond one year. 


N. C. Hail Rates Approved 

RALEIGH, N. C.—Commissioner 
Cheek has approved crop hail rates for 
1951 as filed by North Carolina Fire 
Insurance Rating Bureau. The, new 
rates will result in a net increase of 
$40,000 in annual premiums. However, 
only 13 counties will have increases in 
their tobacco rates, while 18 will get de- 
creases. 

Mr. Cheek also approved a rule 
change enabling farmers to carry insur- 
ance up to full crop value. Previously 
it has been limited to $300 per acre. 





Several Mass. Bonding 
Executives Are Advanced 


A. Lawrence Peirson, Jr., vice-presi- 
dent of Massachusetts Bonding, has 
been elected executive vice-president. 


He graduated from Harvard in 1920, 
served overseas in the first wirld war 
and has spent practically all of his busi- 
ness life with Massachusetts Bonding. 
For a number of years he was with the 
New York City branch, later being 
placed in charge of the Boston metro- 
politan department. In 1948 he was 
transferred to the executive department 
with general executive duties. 

John J. Cronin, since 1947 manager of 
the compensation and liability depart- 
ment, continues in charge of that de- 
partment, but with the title of assistant 
vice-president. He was educated at 
Georgetown, started as underwriter 
trainee in the compensation department 
in 1927 and has served continuously in 
that department, except for 3% years 
in the navy during the last war. 

Walter H. Stuart, manager of the 
automobile department since 1947, has 
become assistant vice-president. He 
joined Massachusetts Bonding in 1914 
and has had extensive experience in 
underwriting and agency work in both 
surety and casualty lines. On his return 
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from army service he carried out im- 
portant field and home office assign- 
ment associated with automobile busi- 
ness. For a number of years he had 
the title of assistant manager. 

Sam H. Riley of the Dallas Branch 
has been given the title of resident vice- 
president. He opened that branch in 
1923, and has since had charge of it. 
He entered the insurance business in 
Nebraska as a young man and then 
was in business for himself in Kansas 
City before going to Texas. 


THOMAS COLQUHOUN, for many 
years liability supervisor in the claim 
department of Aetna Life at Cleveland, 
widely known among claims men, died. 








MecCRACKEN, 70, local 
agent at Lambertville, N. J., for 40 years 
died in Abington (Pa.) Memorial Hos- 
pital. His son, Charles, Jr., is a member 
of the McCracken agency. 


CHARLES D. 





DAVID Y. KAHR, 75, founder and for- 
mer president of Aetna Products Corp., 
New York City, died there. 





Albuquerque Insurance Women’s Club, 
which was started in February, 1950, and 
in June was awarded its charter by Na- 
tional Assn. of Insurance Women, has as 
its officers Gertrude M. Hogg, Fireman's 
Fund, president; Margaret Brown, Karr 
& Eichenberger agency, vice-president; 
Dorothy Endsley, Berger-Briggs & Hicks 
agency, secretary; Alleene Wilcox, Pick- 
ett’s Rio Grande agency, treasurer. 
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For the first time in many years, the Jewelers’ 
Block Policy has been substantially broadened and 


The change is effective as of October 1, 1950. 

The revised proposal form and rating schedule will prob- 
ably create difficult problems for most producers. 

On renewal of many policies, without reconsideration of 
protective devices, window display limits and new rating 
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Texas Legislature May Put 
Skids Under Deductible 


Without waiting for the momentarily 
expected decision of the Texas depart- 


ment relating to the $100 mandatory 
deductible clause on extended cover- 
age, windstorm and hail insurance, 


members of the Texas legislature have 
introduced measures that would prohibit 
the board from prescribing any such 
rule or regulation and would force the 
cancelation of the license of any com- 
pany or agent requiring such a clause. 
No legislative action on the measures 
is likely until after the department has 
announced its decision on the briefs 
submitted to it at a December hearing, 
when member companies of the Texas 
Insurance Advisory Assn. urged reten- 
tion of the present $100 clause and 
spokesmen for the Texas Assn. of In- 
surance Agents urged reduction of the 
mandatory deductible to $50. 


Ala. Surety Fund Activation 
Order Rescinded by Court 


Alabama supreme court has ruled that 
the state surety fund activation order 
of the then Goy. Folsom in 1949, was 
unconstitutional. The court said Folsom 
acted without authority because the 
act, passed in 1935, amounted to an 
illegal delegation of legislative powers. 

Arthur M. Mead, member of Alabama 
Assn. of Insurance Agents, brought the 
original suit in Montgomery county cir- 


cuit court challenging payment of pre- 
mium on bonds of certain officials. The 


lower court found against the plaintiff 
and the final decision of the supreme 
court on appeal is a reversal. 

Folsom’s executive order set Janu- 
ary 1, 1950, as the effective date for the 
surety fund. It has now grown to some 
$35,000 but no money has been paid 
from it. 

“We know of no authority in this state 
which justified a delegation to the gov- 
ernor of the power to declare what shall 


be the effective date of an act duly 
passed . . ,” the supreme court ob- 
served. “The legislature cannot confer 


upon any person or authority the right, 
in its discretion ... to declare when an 
enactment shall become effective.” 


P. R. Talk at San Antonio 
San 

heard 

Trinity 


Antonio Insurance 
Jack Maguire, special 
Universal, speak on 
Wrong with Insurance 
tions.” He said capital stock insurance 
is fortunate in being essential in the 
economic scheme of life and unfortunate 
in being so complex people know little 
about it. He declared that it has failed 
in securing public understanding of the 
value of the service it renders, largely 
due to a failure to tell the true story 
of service. 

He stressed that too often the agents 
and the companies go in different di- 
rections and yet the two groups are 
in the same boat so far as the public 
is concerned and with regard to the 
future. 


Exchange 
agent of 
“What Is 
Public Rela- 


Swanz V.-P. of Miami Agency 

Robert W. Swanz has been elected 
a vice-president of the Stembler-Adams- 
Frazier agency at Miami. After navy 
service, he went to Florida in 1946 and 
joined the agency as solicitor in 1947. 
He completed the Aetna Casualty home 
office course in 1948. 


Nine Bills in Tenn. Legislature 


NASHVILLE, TENN.—Nine bills 


sponsored by the department are now 
pending in the Tennessee legislature. 
It is believed all will pass. 


Most important of these are new li- 
censing laws requiring new agents to 
pass department examinations but not 
requiring licensed agents to be exam- 
ined for renewals. Others would re- 
quire electric wiring installations to be 
inspected by a state fire marshal; fire 
drills and other safety measures in all 
public schools; that investments of 
companies in stocks and bonds meet 
certain requirements, making the present 


law uniform with other states. 
Additional bills would fix fees for 
foreign companies filing charters in Ten- 
nessee; require companies to pay all 
costs incurred in examinations by the 


department. 


Two Gabor Vice-Presidents 


Raymond F. Feilbach and Martin 
Grossman have been elected vice-presi- 


dents of Gabor Insurance Agency, 
Miami. Mr. Grossman joined the agen- 
cy in 1948. His new duties involve sales 


management and development of A. & 
H. business. Mr. Feilbach joined the 
firm in 1949. He is in charge of fire 
and casualty insurance. 


EAST 


D. C. Agents Oppose Any 
Regulation of Commissions 


WASHINGTON — The District of 
Columbia Assn. of Insurance Agents 
board of trustees recently voted to sup- 
port the stand of Washington Assn. of 
Insurance Agents that N.A.I.A. should 
stand pat on the proposition that de- 
termination of commission be left solely 
to individual negotiations between each 
agent and his company. 

The board endorsed the driver safety 





program sponsored by N.A.I.A. and 
National Bureau of Casualty Under- 
writers. 

Chairman W. Perry Early of the 


agents advisory committee reported that 


work on the new fire handbook is 

progressing satisfactorily. He hoped to 

announce its publication date at the 

next board meeting. 

Leeman Named President 
Clifford F. Leeman was elected presi- 


dent of Cumberland County (Me.) Board 
of Fire Underwriters at a meeting at 
Portland. 

Other officers are 
president; Kenneth 
president, and C. E. 


Neal Dow, 
Rolfe, 2nd_ vice- 
Abbott, secretary. 


Heller New London Chief 


New London & Suburban (Conn.) 
Assn. of Insurance Agents at its annual 
meeting elected George B. Heller presi- 
dent. He succeeds Laurence P. Smith. 
Anthony P. Turello is the new vice- 
president, John F. Butler, secretary, and 
Samuel Harris, treasurer. 


Wold Greenwich President 


Carl J. Wold has been elected presi- 
dent of Insurance Board of Greenwich, 


ist vice- 


Conn., to succeed Leonard F. Whelan. 
_Charles H. Dayton is vice-president; 
Charles T. Glines, secretary, and Ed- 
ward L. Tracy, treasurer. 
Three New G.A.B. Offices 

General Adjustment Bureau has 
opened new offices at Waltham, Brock- 


ton and Salem, Mass. 

At Waltham, J. T. Collins is adjuster 
in charge. He has been with G.A.B. 
at New York for five years. 

P. M. Percy is in charge at Brockton. 
He joined G.A.B. in 1934 and was at 
Boston until the war. After service he 
returned to the Boston office. 


INSURANCE NEWS BY SECTIONS 


Kenneth J. Cole is adjuster in charge 
at Salem. He started with the bureau 
in 1943 after 23 years as adjuster and 
company representative. He served at 
New Haven and Hartford, and for the 
last several years has been at Boston. 


Lawrence Board Elects 


Paul C. Campbell has been elected 
president of Lawrence (Mass.) Board of 
Fire & Casualty Underwriters succeed- 
ing Joseph F. Walsh, Jr. Bart J. Galvin 
was named vice-president, Mrs. Mary C. 
Martin, secretary, and Miss Mildred I. 
Coleman, treasurer. 





The first of a series of six lectures on 
inland marine insurance, sponsoréd by 
Insurance Women of Albany, N.Y., was 
given by Richard Mason of Fireman’s 


COAST. 


Underwriters Salvage Makes 
Pacific Coast Promotions 


in the Pacific 





Several promotions 
Coast department of Underwriters Sal- 
vage Co. have been announced. George 
J. Wells is promoted from state agent 


to executive special agent; H. C. Brice, 
from special agent to state agent in 
charge of the San Francisco branch, 
and E. M. Butler, from superintendent 
to special agent and transferred to 
Portland, Ore. 


Transfers 
Forrest R. 
Fresno, Cal.; 


of superintendents include 
Gish, from Portland to 

Alexander Rische, from 
San Francisco to Spokane; Jack C. 
Sheffer, from Los Angeles to Denver, 
and Warren W. Finke, named manager 
of the automobile department. 

Mr. Wells will work directly under 
W. O. Cooper, San Francisco general 
agent, in field work in that area and 
supervise salvage operations on many of 
the major losses and assist in training 


new men. 

Mr. Brice takes charge of the San 
Francisco branch, which will now 
operate separately from the Pacific 
Coast department office. Expanding 
operations of the automobile depart- 
ment will be Mr. Butler’s main work 
in the northwest. He will operate be- 
tween Portland and Spokane, doing 
general field work and supervising 
losses. 


Combine Divisions on Const 


Royal-Liverpool has appointed J. 
Kinne, Jr., manager of the newly- com- 
bined aviation, marine, inland marine, 
burglary and glass department on the 
Pacific Coast. He will supervise the 
united operation from the Pacific de- 
partment headquarters at San Fran- 
cisco. Robert E. Gross, formerly super- 
intendent of the aviation department, 
will be assistant manager. 

The regional office of the coordinated 
department at Los Angeles will be 
under the supervision of W. A. Grif- 
fith, assisted by Homer A. Johnson. 


Open Portland Claim Office 


H. S. Hargreaves, formerly Oregon 
claimg manager for Pacific Employers, 
has joined America Fore and has estab- 
lished a claims office at Portland with 
supervision over Oregon and three coun- 
ties in southern Washington. Douglas 
George, formerly in the Pacific depart- 
ment claims office at San Francisco, is 
assistant manager at eh of the new office. 


Anti-Coercion Bills | Abound 


During the brief bill-introducing ses- 
sion of the California legislature at least 
20 measures affecting insurance were 
introduced, seven of which were anti- 
coercion bills. 

An anti-coercion bill was defeated 


February 1, 1951 


the closing days of the 1949 legislature, 
but because it became such a contro- 
versial issue an interim committee con- 
ducted a number of hearings. Action 
on this bill is expected shortly after the 
legislature reconvenes March 12. 
Three of the bills seek increased quali- 
fication standards for agents and appli- 
cants for certificates of convenience. 


To Confer at Olympia 


Officials of Washington Assn. of In- 
surance Agents will hold a luncheon 
meeting at Olympia Feb. 20. They will 
have an opportunity to discuss measures 
affecting insurance with their respective 
legislators. Participating will be mem- 
bers of the executive committee, trus- 
tees, local board president, past presi- 
dents and committee chairmen. 


MIDDLE WEST 


Travel 104 Miles to Attend 
Western Kan. N.A.LA. Course 


The N. A. I. A. introductory course is 
being offered for the first time in west- 
ern Kansas at Garden City by the Uni- 
versity of Kansas extension department, 
sponsored by the local board there, with 
the cooperation of the Kansas associa- 
tion and the public relations committee 
of Kansas field men. The class is the 
largest ever held in Kansas, with 53 
agents from six towns enrolled. Some 
travel as far as 104 miles to attend. 

Among the discussion leaders are five 
local agents, three casualty field men 
and eight fire company field men. 
Alpha H. Kenna, executive secretary and 
educational director of the Kansas asso- 
ciation, led off with the indoctrination 
lecture at the opening session. Charles 
Schoonover, Jr., Garden City, is 
ordinator. 











co- 


Hear Civilian Defense Talk 


Wichita Assn. of Insurance Agents 
heard a talk on the Wichita civilian de- 
fense organization by Ray Ashworth, 
Sedgwick county director, who was 
formerly chief of police at Wichita, 
San Antonio and Houston, and _ had 


several months as director of civilian de- 
fense in Berlin following the last war. 


Reallocate Public Business 


Robert S. Charlton, Lawrence, mem- 
ber of the executive committee of Kan- 
sas Assn. of Insurance Agents, reports 
that reallocation of public business is 
now under way at Lawrence under su- 
pervision of Lawrence Insurance Board. 
Several bad fires there in the past few 
months, including total loss of the 
Acacia fraternity house at University of 
Kansas during the Christmas holidays 
have kept the Lawrence agents unusual- 
ly busy. 


Conferences at Granville, O. 


A conference of local board repre- 
sentatives will be held April 6-7 at Gran- 
ville, O., under the auspices of Ohio 
Assn. of Insurance Agents. A young 
agents conference will be held there 
May 23-24. Robert S. Bishop of Cin- 
cinnati is chairman. 


Ia. Agents’ Licensing Bill 

An agent licensing bill has been filed 
in the lowa legislature by Iowa Assn. 
of Insurance Agents. It would require 
that all agents be licensed. The com- 
missioner would set up standards for 
examination of agents with county mu- 
tual and fraternal agents exempted. 

Another bill would make the accident 
reports filed on all accidents in the state 
where property damage is over $50, open 
to the public. 
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last war. RIGHT TO A SECRET BALLOT...In 1855 was so aroused at this abuse of democratic rights 


New York City’s Mayor Wood feared that right- that Wood was put out of office. 
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cous groups would prevent his re-election. With 

the aid of hired ruffians and the assistance of 

corrupt members of the police force. many Our strict adherence to the principles of democracy 

honest citizens were attacked and severely beaten fas gained the confidence of the Agents of 
g j . 


as they went to the polls. Public indignation America, of which we have a great appreciation. 
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HE royal governors of five colonies 
ya with General Edward Braddock in 
the Blue Room of the Carlyle House, Alex- 
andria, Virginia, in April 1755. The pur- 
pose of the council was to discuss the col- 
onists’ participation in the French and 
Indian War and to plan Braddock’s Indian 
campaign. George Washington, then only 
twenty-three years of age, was also invited 
to join the group on account of his knowl- 
edge of Indian warfare. Though Washing- 
ton was made a member of Braddock’s staff 
with the rank of major, because of his 
youth, the general was reluctant to follow 
his advice. 

A few days after the meeting Braddock’s 


expedition set out from Alexandria only to 


Washington presented this 
gift to the Carlyle children 


be overwhelmingly defeated in a disastrous 
battle near Fort Duquesne in which the 
general lost his life and three-quarters of 
his troops were killed, wounded or missing. 
To prevent the enemy from knowing of 
Braddock’s death his men secretly buried 
him and concealed his grave by driving 
heavy wagons across it. At the midnight 
burial Washington read the service after 
which he led the thirty survivors of his 
force back to Alexandria. 

A tax on the colonists to finance the 
French and Indian War was proposed by 
the governors in their historic meeting in 
the Blue Room. Preceding the Stamp Act 
by ten years, it was the first of the levies 
which were to incite rebellion against the 
British government. As the first demand for 
taxation originated in the Carlyle House, 
the home has often been referred to as “the 
place where the Revolution was born.” 

Owner of the house was Colonel John 
Carlyle, one of Alexandria’s wealthiest men 
and a prominent social and political figure. 
Emigrating from his native Scotland to 
Dumfries, Virginia, in 1740, with two fel- 


low countrymen he later moved up the 











CARLYLE HOUSE 


eof ftatetuli decisions 


SC €£& ih © 


Blue Room, scene of councils and balls 


Potomac to the site of Alexandria of which 
they became founders and trustees. Every 
year on St. Andrew’s Day kilted bagpipers 
and other members of the local St. An- 
drew's Society pay tribute to the Scots 
who founded Alexandria. 

For many years Carlyle carried on a 
prosperous trading business with Glasgow. 
During the Revolution his ships succeeded 
in running the British blockade, enabling 
him to supply Washington’s army. 

The Carlyle House was built 
in 1752 on the site of an old fort 
known as the Hanging Fort be- 
cause of the numerous execu- 
tions that took place there. Still 
visible in the foundations are 
traces of gloomy dungeon cells 


where Indians were imprisoned. 


Early utensils to delight lovers of antiques 


This impressive old mansion is now open 
to the public through the courtesy of its 
owner. Though present-day buildings have 
encroached on the surrounding area, aside 
from its historical interest it is architec- 
turally important as one of the great houses 
of Virginia. 
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